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REVIEW OF THE MONTH 


In the monetary field the most important 
events in January were enactment of the Gold 
Reserve Act of 1934 and the issue by the 
President of a proclamation reducing the weight 
of the gold dollar. 

On February 10 the President sent the fol- 
lowing letter to Governor Black: 


Tue Wuire Hovssg, 
WasuHineTon, February 10, 1934. 
My Dear Governor: 

Several days ago I approved the Gold 
Reserve Act of 1934. 

The law itself inno way impairs the strength of 
the Federal Reserve banks. They have simply 
exchanged their gold for gold certificates issued 
by the Treasury and collateralled by one hun- 
dred percent of gold. These gold certificates 
so collateralled with gold supply all reserve 
requirements of the Reserve Act. This bill 
interferes in no way with the credit, currency, 
or supervisory responsibilities of the Reserve 
banks. Their powers will continue to be exer- 
cised in the interest of agriculture, commerce, 
and industry, just as they have been for the 
past twenty years. 

It gives me pleasure at this time to express 
my appreciation of the splendid services that 


the Federal Reserve System has rendered in 
connection with our efforts to bring about 


recovery. It has been an institution of incal- 
culable value throughout the twenty years of 
its existence; soon after its organization it was 
an important factor in enabling this country 
to aid in winning the war; and more recently it 
has given firm support to the Government’s 
efforts in fighting the depression. It has stood 





loyally by the interests of the people by supply- 
ing them with a sound currency, by placing at 
the disposal of member banks a large volume of 
reserves available to finance recovery, by 
exerting a powerful influence toward the re- 
habilitation of the commercial banking struc- 
ture, and by cooperating in every way with the 
Government’s financial program. 
Very sincerely yours, 
FRANKLIN D. Roosevetr. 

Hon. EvGene R. Buacx, 

Governor Federal Reserve Board, 

ington, D.C. 


Wash- 


A copy of the President’s message delivered 
to Congress on January 15 and a copy of the 
Gold Reserve Act as approved 
January 30 are printed below, 
followed by the President’s 
statement and proclamation of January 31 and 
two statements by the Secretary of the 
Treasury. 


Gold Reserve Act 
of 1934 


MESSAGE TO CONGRESS 


To the Congress: 

In conformity with the pro we are 
making in restoring a fairer price level and 
with our purpose of arriving eventually at a 
less variable purchasing power for the dollar, 
I ask the Congress for certain additional legis- 
lation to improve our financial and monetary 
system. By making clear that we are estab- 
lishing permanent metallic reserves in the 
possession and ownership of the Federal 
Government, we can organize a currency system 
which will be both sound and adequate. 

_ The issuance and control of the medium of 

exchange which we call “money” is a high 

rerogative of government. It has been such 

or many centuries. Because they were scarce, 

because they could readily be subdivided and 

transported, gold and silver have been used 
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either for money or as a basis for forms of 
money which in themselves had only nominal 
instrinsic value. 

In pure theory, of course, a government 
could issue mere tokens to serve as money— 
tokens which would be accepted at their face 
value if it were certain that the amount of 
these tokens were permanently limited and 
confined to the total amount necessary for the 
daily cash needs of the community. Because 
this assurance could not always or sufficiently 
be given, governments have found that reserves 
or bases of gold and silver behind their paper or 
token currency added stability to their Recaitel 
systems. 

There is still much confusion of thought 
which prevents a world-wide agreement creating 
a uniform monetary policy. Many advocate 
gold as the sole basis of currency; others 
advocate silver; still others advocate both 
gold. and silver whether as separate bases, or 
on a basis with a fixed ratio, or on a fused 
basis. 

We hope that, despite present world con- 
fusion, events are leading to some future form 
of general agreement. The recent London 
agreement in regard to silver was a step, 
though only a step, in this direction. 

At this time we can usefully take a further 
step, which we hope will contribute to an 
ultimate world-wide solution. 

Certain lessons seem clear. For example, 
the free circulation of gold coins is unnecessary, 
leads to hoarding, and tends to a possible 
weakening of national financial structures in 
times of emergency. The practice of trans- 
ferring gold from one individual to another or 
from the Government to an individual within a 
nation is not only unnecessary but is in eve 
way undesirable. The transfer of gold in bulk 
is essential only for the payment of inter- 
national trade balances. 

Therefore it is a prudent step to vest in the 
government of a nation the title to and posses- 
sion of all monetary gold within its boundaries 
and to keep that gold in the form of bullion 
rather than in coin. 

Because the safe-keeping of this monetary 
basis rests with the ae eee we have 
already called in the gold which was in the pos- 
session of private individuals or corporations. 
There remains, however, a very large weight 
in gold bullion and coins which is still in the 

— or control of the Federal Reserve 
anks. 
_ Although under existing law there is author- 
ity, by Executive act, to take title to the gold 





in the possession or control of the Reserve 
banks, this is a step of such importance that I 
prefer to ask the Congress by specific enact- 
ment to vest in the United States Government 
title to all supplies of American-owned mone- 
tary gold, with provision for the payment 
therefor in gold certificates. These gold cer- 
tificates will be, as now, secured at all times 
dollar for dollar by gold in the Treasury—gold 
for each dollar of such weight and fineness as 
may be established from time to time. 

Such legislation places the right, title, and 
ownership to our gold reserves in the Govern- 
ment itself; it makes clear the Government’s 
ownership of any added dollar value of the 
country’s stock of gold which would result from 
any decrease of the gold content of the dollar 
which may be made in the public interest. 
It would also, of course, with equal justice, 
cast upon the Government the loss of such 
dollar value if the public interest in the future 
should require an increase in the amount of 
gold designated as a dollar. 

The title to all gold being in the Govern- 
ment, the total stock will serve as a permanent 
and fixed metallic reserve which will change in 
amount only so far as necessary for the settle- 
ment of international balances or as may be 
required by a future agreement among the 
nations of the world for a redistribution of the 
world stock of monetary gold. 

With the establishment of this permanent 
policy, placing all monetary gold in the owner- 
ship of the Government as a bullion base for 
its currency, the time has come for a more cer- 
tain determination of the gold value of the 
American dollar. Because of world uncertain- 
ties, I do not believe it desirable in the public 
interest that an exact value be now fixed. The 
President is authorized by present legislation 
to fix the lower limit of permissible revaluation 
at 50 percent. Careful study leads me to 
believe that any revaluation at more than 60 
percent of the present statutory value would 
not be in the public interest. I, therefore, 
recommend to the Congress that it fix the 
upper limit of permissible revaluation at 60 
percent. 

That we may be further prepared to bring 
some greater degree of stability to forei 
exchange rates in the interests of our people, 
there should be added to the present power of 
the Secretary of the Treasury to buy and sell 

old at home and abroad, express power to 
eal in foreign exchange as such. As a part of 
this power, | suggest that, out of the profits of 
any devaluation, there should be set up a fund 
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| 
of $2,000,000,000 for such purchases and sales 
of gold, foreign exchange, and Government 
securities as the regulation of the currency, the 
maintenance of the credit of the Government, 
and the general welfare of the United States 
~~ require. 
ertain amendments of existing legislation 
relating to the purchase and sale of gold and to 
other monetary matters would add to the con- 
venience of handling current problems in this 
field. The Secretary of the Treasury is pre- 
pared to submit information concerning such 
changes to the appropriate committees of the 
Congress. 

The foregoing recommendations relate chiefly 
to gold. The other principal precious metal— 
silver—has also been used from time immemo- 
rial as a metallic base for currencies as well as 
for actual currency itself. It is used as such 
by probably half the population of the world. 
It constitutes a very important part of our 
own monetary structure. It is such a crucial 
factor in much of the world’s international 
trade that it cannot be neglected. 

On December 21, 1933, I issued a proclama- 
tion providing for the coinage of our newly 
mined silver and for increasing our reserves of 
silver bullion, thereby putting us among the 
first nations to carry out the silver agreement 
entered into by 66 governments at the London 
Conference. This agreement is distinctly a 
step in the right direction and we are proceeding 
to perform our part of it. 

All of the 66 nations agreed to refrain from 
melting or debasing their silver coins, to re- 
place paper currency of small denominations 
with silver coins, and to refrain from legislation 
that would depreciate the value of silver in 
the world markets. Those nations producing 
large quantities of silver agreed to take speci- 
fied amounts from their domestic production 
and those holding and using large quantities 
agreed to restrict the amount they would sell 
during the 4 years covered by the agreement. 

If all these undertakings are carried out by 
the governments concerned, there will be a 
marked increase in the use and value of silver. 

Governments can well, as they have in the 
poms employ silver as a basis for currency, and 

look for a greatly increased use. I am, how- 
ever, withholding any recommendation to the 
Congress looking to further extension of the 
monetary use of silver because I believe that 


we should gain more knowledge of the results 
of the London agreement and of our other 
monetary measures. 





Permit me once more to stress two principles. 
Our national currency must be maintained as. 


a sound currency which, insofar as possikie, 
will have a fairly constant standard. of pur- 
chasing power and be adequate for the purposes 
of daily use and the establishment of credit. 
The other principle is the inherent right of 
government to issue currency and to be the 
sole custodian and owner of the base or reserve 
of precious metals underlying that currency. 
With this goes the prerogative of government 
to determine from time to time the extent and 
nature of the metallic reserve. I am confident 
that the Nation will well realize the definite 
purpose of the Government to maintain the 
credit of that Government and, at the same 
time, to provide a sound medium of exchange 
which will serve the needs of our people. 


FRANKLIN D. ROoosEVELT. 


Tue Wuire Hovss, 
January 15, 1934. 





GOLD RESERVE ACT OF 1934 


[Pustic—No. 87—73p Concress] 


[H.R. 6976} 
AN ACT 


To protect the currency system of the United States, to provide for the 
better use of the monetary gold stock of the United States, and for 
other purposes. 

Be it enacted by the Senate and House of Representatives 
of the United States of America in Congress assembled 

hat the short title of this Act shall be the “Gold 
Reserve Act of 1934.” 

Sec. 2. (a) Upon the approval of this Act all right 
title, and interest, and every claim of the Federal 
Reserve Board, of every Federal Reserve bank, and of 
every Federal Reserve agent, in and to any and all gold 
coin and gold bullion shall pass to and are hereby vested 
in the United States; and in payment therefor credits 
in equivalent amounts in dollars are hereby established 
in the Treasury in the accounts authorized under the 
sixteenth paragraph of section 16 of the Federal Re- 
serve Act, as heretofore and by this Act amended 
(U.S.C., title 12, sec. 467). Balances in such accounts 
shall be payable in gold certificates, which shall be in 
such form and in such denominations as the Secretary 
of the Treasury may determine. All gold so trans- 
ferred, not in the possession of the United States, shall 
be held in custody for the United States and delivered 
upon the order of the Secretary of the Treasury; and 
the Federal Reserve Board, the Federal Reserve banks, 
and the Federal Reserve agents shall give such instruc- 
tions and shall take such action as may be necess 
to assure that such gold shall be so held and delivered. 

(b) Section 16 of the Federal Reserve Act, as 
amended, is further amended in the following respects: 

(1) The third sentence of the first paragraph is 
amended to read as follows: ‘‘They shall be redeemed 
in lawful money on demand at the Treasury Depart- 
ment of the United States, in the city of Washington, 
District of Columbia, or at any Federal Reserve bank.” 

(2) So much of the third sentence of the second 
paragraph as precedes the proviso is amended to read 
as follows: ‘‘The collateral security thus offered shall 
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be notes, drafts, bills of exchange, or acceptances 
acquired under the provisions of section 13 of this Act, 
or bills of exchange endorsed by a member bank of any 
Federal Reserve district and purchased under the pro- 
visions of section 14 of this Act, or bankers’ acceptances 
purchased under the provisions of said section 14, or 
gold certificates. ’’ 

(3) The first sentence of the third paragraph is 
amended to read as follows: ‘‘Every Federal Reserve 
bank shall maintain reserves in gold certificates or 
lawful money of not less than 35 per centum against 
its deposits and reserves in gold certificates of not less 
than 40 per centum against its Federal Reserve notes 
in actual circulation: Provided, however, That when the 
Federal Reserve agent holds gold certificates as collat- 
eral for Federal Reserve notes issued to the bank such 
gold certificates shall be counted as part of the reserve 
which such bank is required to maintain against its 
Federal Reserve notes in actual circulation.” 

(4) The fifth and sixth sentences of the third para- 
graph are amended to read as follows: ‘“‘ Notes presented 
for redemption at the Treasury of the United States 
shall be paid out of the redemption fund and returned 
to the Federal Reserve banks through which they were 
originally issued, and thereupon such Federal ReserVe 
bank shall, upon demand of the Secretary of the 
Treasury, reimburse such redemption fund in lawful 
money or, if such Federal Reserve notes have been 
redeemed by the Treasurer in gold certificates, then 
such funds shall be reimbursed to the extent deemed 
necessary by the Secretary of the Treasury in gold 
certificates, and such Federal Reserve bank shall, so 
long as any of its Federal Reserve notes remain out- 
standing, maintain with the Treasurer in gold certifi- 
cates an amount sufficient in the judgment of the 
Secretary to provide for all redemptions to be made by 
the Treasurer. Federal Reserve notes received by the 
Treasurer otherwise than for redemption may be 
exchange for gold certificates out of the redemption 
fund hereinafter provided and returned to the Reserve 
bank through which they were originally issued, or 
they may be returned to such bank for the credit of 
the United States.” 

(5) The fourth, fifth, and sixth paragraphs are 
amended to read as follows: 

“‘The Federal Reserve Board shall require each Fed- 
eral Reserve bank to maintain on deposit in the Treas- 
ury of the United States a sum in gold certificates 
sufficient in the judgment of the Secretary of the 
Treasury for the redemption of the Federal Reserve 
notes issued to such bank, but in no event less than 5 
per centum of the total amount of notes issued less the 
amount of gold certificates held by the Federal Reserve 
agent as collateral security; but such deposit of gold 
certificates shall be counted and included as part of 
the 40 per centum reserve hereinbefore required. The 
Board shall have the right, acting through the Federal 
Reserve agent, to grant in whole or in part, or to reject 
entirely the application of any Federal Reserve bank 
for Federal Reserve notes; but to the extent that such 
application may be granted the Federal Reserve 
Board shall, through its local Federal Reserve agent, 
supply Federal Reserve notes to the banks so apply- 
ing, and such bank shall be charged with the amount of 
notes issued to it and shall pay such rate of interest as 
may be established by the Federal Reserve Board on 
only that amount of such notes which equals the total 
amount of its outstanding Federal Reserve notes less 
the amount of gold certificates held by the Federal 
Reserve agent as collateral security. Federal Reserve 
notes issued to any such bank shall, upon : elivery, 
together with such notes of such Federal Reserve 





bank as may be issued under section 18 of this Act 
upon security of United States 2 per centum Govern- 
ment bonds, become a first and paramount lien on all 
the assets of such bank. 

‘*Any Federal Reserve bank may at any time reduce 
its liability for outstanding Federal Reserve notes by 
depositing with the Federal Reserve agent its Federal 
Reserve notes, gold certificates, or lawful money of 
the United States. Federal Reserve notes so deposited 
shall not be reissued, except upon compliance with the 
conditions of an original issue. 

‘The Federal Reserve agent shall hold such gold 
certificates or lawful money available exclusively for 
exchange for the outstanding Federal Reserve notes 
when offered by the Reserve bank of which he is a 
director. Upon the request of the Secretary of the 
Treasury the Federal Reserve Board shall require the 
Federal Reserve agent to transmit to the Treasurer of 
the United States so much of the gold certificates held 
by him as collateral security for Federal Reserve notes 
as may be required for the exclusive purpose of the 
redemption of such Federal Reserve notes, but such 
gold certificates when deposited with the Treasurer 
shall be counted and considered as if collateral security 
on deposit with the Federal Reserve agent.”’ 

(6) The eighth paragraph is amended to read as 
follows: 

‘* All Federal Reserve notes and all gold certificates 
and lawful money issued to or deposited with any 
Federal Reserve agent under the provisions of the 
Federal Reserve Act shall hereafter be held for such 
agent, under such rules and regulations as the Federal 
Reserve Board may prescribe, in the joint custody of 
himself and the Federal Reserve bank to which he is 
accredited. Such agent and such Federal Reserve 
bank shall be jointly liable for the safe-keeping of such 
Federal Reserve notes, gold certificates, and lawful 
money. Nothing herein contained, however, shall be 
construed to prohibit a Federal Reserve agent from 
depositing gold certificates with the Federal Reserve 
Board, to be held by such Board subject to his order, 
or with the Treasurer of the United States for the 
purposes authorized by law.” 

(7) The sixteenth paragraph is amended to read as 
follows: 

‘*The Secretary of the Treasury is hereby authorized 
and directed to receive deposits of gold or of gold certifi- 
cates with the Treasurer or any Assistant Treasurer of 
the United States when tendered by any Federal Re- 
serve bank or Federal Reserve agent for credit to its or 
his account with the Federal rve Board. The 
Secretary shall prescribe by regulation the form of 
receipt to be issued by the Treasurer or Assistant 
Treasurer to the Federal Reserve bank or Federal 
Reserve agent making the deposit, and a duplicate of 
such receipt shall be delivered to the Federal Reserve 
Board by the Treasurer at Washington upon proper 
advices from any Assistant Treasurer that such deposit 
has been made. Deposits so made shall be held subject 
to the orders of the Federal Reserve Board and shall be 

ayable in gold certificates on the order of the Federal 
Sarvs Board to any Federal Reserve bank or Federal 
Reserve agent at the Treasury or at the Subtreasury of 
the United States nearest the place of business of such 
Federal Reserve bank or such Federal Reserve agent. 
The order used by the Federal Reserve Board in making 
such payments shall be signed by the governor or vice 
governor, or such other officers or members as the Board 
may by regulation prescribe. The form of such order 
shall be approved by the Secretary of the Treasury.” 
‘ i) The eighteenth paragraph is amended to read as 
ollows: 
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‘Deposits made under this section standing to the 
credit of any Federal Reserve bank with the Federal 
Reserve Board shall, at the option of said bank, be 
counted as part of the lawful reserve which it is re- 
quired to maintain against outstanding Federal Re- 
serve notes, or as a part of the reserve it is required to 
maintain against deposits.”’ 

Sec. 3. The Secretary of the Treasury shall, by regu- 
lations issued hereunder, with the approval of the Presi- 
dent, prescribe the conditions under which gold may be 
acquired and held, transported, melted or treated, 
imported, exported, or earmarked: (a) for industrial, 

rofessional, and artistic use; (b) by the Federal 
Reserve banks for the purpose of settling international 
balances; and, (c) for such other purposes as in his 
judgment are not inconsistent with the purposes of this 
Act. Gold in any form may be acquired, transported, 
melted or treated, imported, exported, or earmarked 
or held in custody for foreign or domestic account 
(except on behalf of the United States) only to the 
extent permitted by, and subject to the conditions 
prescribed in, or pursuant to, such regulations. Such 
regulations may exempt from the provisions of this 
section, in whole or in part, gold situated in the Philip- 
pine Islands or other places beyond the limits of the 
continental United States. 

Sec. 4. Any gold withheld, acquired, transported, 
melted or treated, imported, exported, or earmarked or 
held in custody, in violation of this Act or of any regu- 
lations issued hereunder, or licenses issued pursuant 
thereto, shall be forfeited to the United States, and 
may be seized and condemned by like proceedings as 
those provided by law for the forfeiture, seizure, and 
condemnation of property imported into the United 
States contrary to law; and in addition any person 
failing to comply with the provisions of this Act or of 
any such regulations or licenses, shall be subject to a 
penalty equal to twice the value of the gold in respect 
of which such failure occurred. 

Sec. 5. No gold shall hereafter be coined, and no 
gold coin shall hereafter be paid out or delivered by 
the United States: Provided, however, That coinage 
may continue to be executed by the mints of the United 
States for foreign countries in accordance with the Act 
of January 29, 1874 (U.S.C., title 31, sec. 367). All 
gold coin of the United States shal] be withdrawn from 
circulation, and, together with all other gold owned by 
the United States, shall be formed into bars of such 
weights and degrees of fineness as the Secretary of the 
Treasury may direct. 

Src. 6. Except to the extent permitted in regulations 
which may be issued hereunder by the Secretary of 
the Treasury with the approval of the President, no 
currency of the United States shall be redeemed in gold: 
Provided, however, That gold certificates owned by the 
Federal Reserve banks shall be redeemed at such times 
and in such amounts as, in the judgment of the Sec- 
retary of the Treasury, are necessary to maintain the 
equal purchasing power of every kind of currency of 
the United States: And provided further, That the 
reserve for United States notes and for Treasury notes 
of 1890, and the security for gold certificates (including 
the gold certificates held in the Treasury for credits 
payable therein) shall be maintained in gold bullion 
equal to the dollar amounts required by law, and the 
reserve for Federal Reserve notes shall be maintained 
in gold certificates, or in credits payable in gold cer- 
tificates maintained with the Treasurer of the United 
States under section 16 of the Federal Reserve Act, as 
heretofore and by this Act amended. 
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No redemptions in gold shall be made except in gold 
bullion bearing the stamp of a United States mint or 
assay office in an amount equivalent at the time of 
redemption to the currency surrendered for such 
purpose. 

Sec. 7. In the event that the weight of the gold 
dollar shall at any time be reduced, the resulting 
increase in value of the gold held by the United States 
(including the gold held as security for gold certificates 
and as a reserve for any United States notes and for 
Treasury notes of 1890) shall be covered into the Treas- 
ury as a miscellaneous receipt; and, in the event that 
the weight of the gold dollar shall at any time be 
increased, the resulting decrease in value of the gold 
held as a reserve for any United States notes and for 
Treasury notes of 1890, and as security for gold certi- 
ficates shall be compensated by transfers of gold 
bullion from the general fund, and there is hereby 
appropriated an amount sufficient to provide for such 
transfers and to cover the decrease in value of the gold 
in the general fund. 

Src. 8. Section 3700 of the Revised Statutes (U.S.C., 
title 31, sec. 734) is amended to read as follows: 

‘Sec. 3700. With the approval of the President, the 
Secretary of the Treasury may purchase gold in any 
amounts, at home or abroad, with any direct obliga- 
tions, coin, or currency of the United States, author- 
ized by law, or with any funds in the Treasury not 
otherwise appropriated, at such rates and upon such 
terms and conditions as he may deem most advanta- 
geous to the public interest; any provision of law relat- 
ing to the maintenance of parity, or limiting the 
purposes for which any of such obligations, coin, or 
currency, may be issued, or requiring any such obliga- 
tions to be offered as a popular loan or on a competitive 
basis, or to be offered or issued at not less than par, 
to the contrary notwithstanding. All gold so pur- 
chased shall be included as an asset of the general fund 
of the Treasury.” 

Sec. 9. Section 3699 of the Revised Statutes (U.S.C., 
title 31, sec. 733) is amended to read as follows: 

“Sec. 3699. The Secretary of the Treasury may 
anticipate the payment of interest on the public debt, 
by a period not exceeding one year, from time to time, 
either with or without a rebate of interest upon the 
coupons, as to him may seem expedient; and he may 
sell gold in any amounts, at home or abroad, in such 
manner and at such rates and upon such terms and 
conditions as he may deem most advantageous to the 
public interest, and the proceeds of any gold so sold 
shall be covered into the general fund of the Treasury: 
Provided, however, That the Secretary of the Treasury 
may sell the gold which is required to be maintained as 
a reserve or as security for currency issued by the 
United States, only to the extent necessary to maintain 
such currency at a parity with the gold dollar.” 

Sec. 10. (a) For the purpose of stabilizing the 
exchange value of the dollar, the Secretary of the 
Treasury, with the approval of the President, directly 
or through such agencies as he may designate, is 
authorized, for the account of the fund established in 
this section, to deal in gold and foreign exchange and 
such other instruments of credit and securities as he 
may deem necessary to carry out the purpose of: this 


section. An annual audit of such fund shall be made 
and a report thereof submitted to the President. 
(b) 


o enable the Secretary of the ao ne to carry 
out the provisions of this section there is hereby appro- 
priated, out of the receipts which are directed to be 
covered into the Treasury under section 7 hereof, the 
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sum of $2,000,000,000, which sum when available shall 
be deposited with the Treasurer of the United States in 
a stabilization fund (hereinafter called the ‘‘fund’’) 
under the exclusive control of the Secretary of the 
Treasury, with the approval of the President, whose 
decisions shall be final and not be subject to review b 
any other officer of the United States. The fund sh 
be available for expenditure, under the direction of the 
Secretary of the Treasury and in his discretion, for any 
purpose in connection with carrying out the provisions 
of this section, including the investment and reinvest- 
ment in direct obligations of the United States of any 
portions of the fund which the Secretary of the Treas- 
ury, with the approval of the President, may from 
time to time determine are not currently required for 
stabilizing the exchange value of the dollar. The pro- 
ceeds of all sales and investments and all earnings and 
interest accruing under the operations of this section 
shall be paid into the fund and shall be available for the 
purposes of the fund. 

(c) All the powers conferred by this section shall 
expire two years after the date of enactment of this 
Act, unless the President shall sooner declare the 
existing emergency ended and the operation of the 
stabilization fund terminated; but the President may 
extend such period for not more than one additional 
year after such date by proclamation recognizing the 
continuance of such emergency. 

Sec. 11. The Secretary of the Treasury is hereby 
authorized to issue, with the approval of the President, 
such rules and regulations as the Secretary may deem 
necessary or proper to carry out the purposes of this 


ct. 

Sec. 12. Paragraph (b) (2), of section 43, title III, 
of the Act approved May 12, 1933 (Public, Numbered 
10, Seventy-third Congress), is amended by adding 
two new sentences at the end thereof, reading as follows: 

“Nor shall the weight of the gold dollar be fixed in 
any event at more than 60 per centum of its present 
weight. The powers of the President specified in this 
paragraph shall be deemed to be separate, distinct, and 
continuing powers, and may be exercised by him, from 
time to time, severally or together, whenever and as 
the expressed objects of this section in his judgment 
may require; except that such powers shall expire two 
years after the date of enactment of the Gold Reserve 
Act of 1934 unless the President shall sooner declare 
the existing emergency ended, but the President may 
extend such period for not more than one additional 
year after such date by proclamation recognizing the 
continuance of such emergency.” 

Paragraph (2) of subsection (b) of section 43, title 
TII, of an Act entitled ‘An Act to relieve the existing 
national economic emergency by increasing agricul- 
tural purchasing power, to raise revenue for extraor- 
dinary expenses incurred by reason of such emergency, 
to provide emergency relief with respect to agricultural 
indebtedness, to provide for the orderly liquidation of 
joint-stock land banks, and for other purposes’’, 
approved May 12, 1933, is amended by pts at the 
end of said paragraph (2) the following: 

“The President, in addition to the authority to 
provide for the unlimited coinage of silver at the ratio 
so fixed, under such terms and conditions as he may 
prescribe, is further authorized to cause to be issued 
and delivered to the tenderer of silver for coinage, silver 
certificates in lieu of the standard silver dollars to which 
the tenderer would be entitled and in an amount in 
dollars equal to the number of coined standard silver 
dollars that the tenderer of such silver for coinage 
would receive in stanaard silver dollars. 





“The President is further authorized to issue silver 
certificates in such denominations as he may prescribe 
sgainst any silver bullion, silver, or standard silver 
dollars in the Treasury not then held for redemption 
of any outstanding silver certificates, and to coin stand- 
ard silver dollars or subsidiary currency for the redemp- 
tion of such silver certificates. 

“The President is authorized, in his discretion, to 
prescribe different terms and conditions and to make 
different charges, or to collect different seigniorage, for 
the coinage of silver of foreign producvion than for the 
coinage of silver produced in the United States or its 
dependencies. The silver certificates herein referred to 
shall be issued, delivered. and circulated substantially 
in conformity with the law now governing existing 
silver certificates, except as may herein be expressly 
provided to the contrary, and shall have and possess 
all of the privileges and the legal tender characteristics 
of existing silver certificates now in the Treasury of the 
United States, or in circulation. 

“The President is authorized, in addition to other 
powers, to reduce the weight of the standard silver 
dollar in the same percentage that he reduces the weight 
of the gold dollar. 

“The President is further authorized to reduce and 
fix the weight of subsidiary coins so as to maintain the 
parity of such coins with the standard silver dollar and 
with the gold dollar.” 

Src. 13. All actions, regulations, rules, orders, and 
proclamations heretofore taken, promulgated, made or 
issued by the President of the United States or the 
Secretary of the Treasury, under the Act of March 9, 
1933, or under section 43 or section 45 of title III of 
the Act of May 12, 1933, are hereby approved, ratified, 
and confirmed. 

Sec. 14. (a) The Second Liberty Bond Act, as 
amended, is further amended as follows: 

(1) By adding at the end of section 1 (U.S.C., title 
31, sec. 752; Supp. VII, title 31, sec. 752), a new 
ae as follows: 

‘‘Notwithstanding the provisions of the foregoing 
paragraph, the Secretary of the Treasury may from 
time to time, when he deems it to be in the public 
interest, offer such bonds otherwise than as a popular 
loan and he may make allotments in full, or reject or 
reduce allotments upon any applications whether or 
not the offering was made as a popular loan.” 

(2) By inserting in section 8 (U.S.C., title 31, sec. 
771), after the words ‘certificates of indebtedness’’, a 
comma and the words ‘‘ Treasury bills’’. 

(3) By striking out the figures ‘‘$7,500,000,000” 
where they appear in section 18 (U.S.C., title 31, 
sec. 753) and inserting in lieu thereof the figures 
‘*$10,000,000,000.”’ 

(4) By adding thereto two new sections, as follows: 

“Sec. 19. Notwithstanding any other provisions of 
law, any obligations authorized by this Act may be 
issued for the purchase, redemption, or refunding, at 
or before maturity, of any outstanding bonds, notes, 
certificates of indebtedness, or Treasury bills, of the 
United States, or to obtain funds for such purchase, 
redemption, or refunding, under such rules, regulations, 
terms, and conditions as the Secretary of the Treasury 
may prescribe. 

“Sec. 20. The Secretary of the Treasury may issue 
any obligations authorized by this Act and maturing 
not more than one year from the date of their issue on 
a discount basis and payable at maturity without 
interest. Any such obligations may also be offered 


for sale on a competitive basis under such regulations 
and upon such terms and conditions as the 


cretary 
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of the Treasury may prescribe, and the decisions of the 
Secretary in respect of any issue shall be final.” 


(b) Section 6 of the Victory Liberty Loan Act 
(U.S.C., title 31, sec. 767; Supp. VII, title 31, sees. 767- 
767a) is amended by striking out the words ‘‘for re- 
funding purposes”’, together with the preceding comma, 
at the end of the first sentence of subsection (a). 


(c) The Secretary of the Treasury is authorized to 
issue gold certificates in such form and in such denomi- 
nations as he may determine, against any gold held by 
the Treasurer of the United States, except the gold 
fund held as a reserve for any United States notes and 
Treasury notes of 1890. The amount of gold cer- 
tificates issued and outstanding shall at no time exceed 
the value, at the legal standard, of the gold so held 
against gold certificates. 

Sec. 15. As used in this Act the term ‘United 
States’? means the Government of the United States; 
the term ‘“‘the continental United States’? means the 
States of the United States, the District of Columbia, 
and the Territory of Alaska; the term ‘‘currency of the 
United States’? means currency which is legal tender 
in the United States, and includes United States notes, 
Treasury notes of 1890, gold certificates, silver certifi- 
cates, Federal Reserve notes, and circulating notes of 
Federal Reserve banks and national banking associa- 
tions; and the term “person” means any individual, 
—— association, or corporation, including the 

ederal Reserve Board, Federal Reserve banks, and 
Federal Reserve agents. Wherever reference is made 
in this Act to yer gene as between dollars or currency 
of the United States and gold, one dollar or one dollar 
face amount of  : currency of the United States equals 
such a number of grains of gold, nine tenths fine, as, 
at the time referred to, are contained in the standard 
unit of value, that is, so long as the President shall not 
have altered by proclamation the weight of the gold 
dollar under the authority of section 43, title III, of 
the Act approved May 12, 1933, as heretofore and by 
this Act amended, twenty-five and eight tenths grains 
of gold, nine tenths fine, and thereafter such a number 
of grains of gold, nine tenths fine, as the President 
shall have fixed under such authority. 

Sec. 16. The right to alter, amend, or repeal this 
Act is hereby expressly reserved. If any provision 
of this Act, or the application thereof to any person 
or circumstances, is held invalid, the remainder of 
the Act, and the application of such provision to other 
persons or circumstances, shall not be affected thereby. 

Src. 17. All Acts and parts of Acts inconsistent with 
any of the provisions of this Act are hereby repealed. 


Approved January 30, 1934. 


STATEMENT TO THE PRESS BY THE PRESIDENT 
ON JANUARY 31 


(1) Acting under the powers granted by title 
3 of the act approved May 12, 1933 (Thomas 
amendment to the Farm Relief Act), the Presi- 
dent today issued a eager rap fixing the 
weight of the gold dollar at 15%: grains nine 
tenths fine. This is 59.06 plus percent of the 
former weight of 25%o 


— nine tenths fine, 
as fixed by section 1 o 


the act of Congress of 


March 4, 1900. The new gold content of the 
dollar became effective immediately on the 
signing of the proclamation by the President. 





Under the Gold Reserve Act of 1934, signed 
by the President Tuesday,’ January 30, title 
to the entire stock of monetary gold in the 
United States, including the gold coin and gold 
bullion heretofore held by the Federal Reserve 
banks and the claim upon gold in the Treasury 
represented by gold ppt swarton is vested in 
the United States Government and the “profit” 
from the reduction of the gold content of the 
dollar, made effective by today’s proclamation, 
accrues to the United States Treasury. Of this 
“profit”? two billion dollars, under the terms 
of the Gold Reserve Act and of today’s procla- 
mation, constitutes a stabilization fund under 
the direction of the Secretary of the Treasury. 
The balance will be covered into the general 
fund of the Treasury. 

Settlement for the gold coin, bullion, and 
certificates taken over from the Federal Reserve 
banks on Tuesday upon the approval of the 
act was made in the form of credits set up on 
the Treasury’s books. This credit due the 
Federal Reserve banks is to be paid in the new 
form of gold certificates now in course of pro- 
duction by the Bureau of Engraving and Print- 
ing. These certificates bear on their face the 
wording: 

This is to certify that there is on deposit in the 

Treasury of the United States of America ----_--- 


dollars in gold, payable to bearer on demand as 
authorized by law. 


They also will carry the standard legal tender 
clause, which is as follows: 

This certificate is a legal tender in the amount 
thereof in payment of all debts and dues public 
and private. 

The new gold certificates will be of the same 
size as other currency in circulation and the 
only difference, other than the changes in word- 
ing noted above, is that the backs of the new 
certificates will, as used to be done, be printed 
in yellow ink. The certificates will be in 
denominations up to $100,000. 

In his proclamation of today the President 
gives notice that he reserves the right, by virtue 
of the authority vested in him, to alter or 
modify the present proclamation as the interest 
of the United States may seem to require. The 
authority by later proclamations to accomplish 
other revaluations of the dollar in terms of 
gold is contained in the Gold Reserve Act 
signed on Tuesday. 

(2) The Secretary of the Treasury, with the 
approval of the President, issued a public 
announcement that ss aren | February 1, 
1934, he will buy through the Federal Reserve 
Bank of New York as fiscal agent, for the 
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account of the United States, any and all gold 
delivered to any United States mints or the 
assay Offices in New York or Seattle, at the 
rate of $35 per fine troy ounce, less the usual 
mint charges and less one fourth of 1 percent 
for handling cha Purchases, however, are 
subject to compliance with the regulations 
issued under the Gold Reserve Act of 1934. 

(3) The Secretary of the Treasury today 
promulgated new regulations with respect to 
the purchase and sale of gold by the mints. 
Under these regulations [see p. 82] the mints are 
authorized to purchase gold recovered from 
natural deposits in the United States or any 
place subject to its jurisdiction, unmelted 
scrap gold, gold imported into the United 
States after January 30, 1934, and such other 
gold as may be authorized from time to time by 
rulings of the Secretary of the Treasury. No 
gold, however, may be purchased which has 
been held in noncompliance with previous acts 
or orders, or noncompliance with the Gold 
Reserve Act of 1934, or these regulations. 
Affidavits as to the source from which the gold 
was obtained are required, except in the case of 
nuggets or dust of less than 5 ounces, where a 
statement under oath will suffice. In the case 
of imported gold, the mints may purchase only 
that which has been in customs custody after 
its arrival in the continental United States. 

The price to be paid for gold purchased by 
the mints is to be $35 per troy ounce of fine 
gold, less one fourth of 1 percent and less mint 
charges. This price may be changed by the 
Secretary of the Treasury at any time without 
notice. 

The mints are authorized to sell gold to 
persons licensed to acquire it for use in the 
industries, professions, or arts, but not to 
sell more than is required for a 3 months’ 
su ply for the purchaser. The price at which 
gold is to be sold by the mints will be $35 per 
troy ounce, plus one fourth of 1 percent. 
This price also may be changed by the Secre- 
tary of the Treasury without notice. 


BY THE PRESIDENT OF THE UNITED STATES OF 
AMERICA 


A PROCLAMATION 


Whereas, by virtue of section 1 of the act of 
Congress approved March 14, 1900 (31 Stat. 
L. 45), the present weight of the gold dollar is 
fixed at 25.8 grains of gold nine tenths fine; and 

Whereas, by section 43, title III of the act 
approved May 12, 1933 (Public, No. 10, 73d 

ong.), as amended by section 12 of the Gold 





Reserve Act of 1934, it is provided in part as 
follows: 


Whenever the President finds, upon investigation, 
that (1) the foreign commerce of the United States is 
adversely affected by reason of the depreciation in the 
value of the currency of any other government or 
governments in relation to the present standard value 
of gold, or (2) action under this section is necessary in 
order to regulate and maintain the parity of currency 
issues of the United States, or (3) an economic emergency 
requires an expansion of credit, or (4) an expansion of 
credit is necessary to secure by international agreement 
a stabilization at proper levels of the currencies of 
various governments, the President is authorized, in 
his discretion— 

(a) To direct the Secretary of the Treasury to enter 
into agreements with the several Federal Reserve banks 
and with the Federal Reserve Board whereby the 
Federal Reserve Board will, and it is hereby authorized 
to, notwithstanding any provisions of law or rules and 
regulations to the contrary, permit such reserve banks 
to agree that they will (1) conduct, pursuant to existing 
law, throughout specified Fx tey open-market opera- 
tions in obligations of the United States Government or 
corporations in which the United States is the majority 
stockholder, and (2) purchase directly and hold in port- 
folio for an agreed period or periods of time Treasury 
bills or other obligations of the United States Govern- 
ment in an aggregate sum of $3,000,000,000 in addition 
to those they may then hold, unless prior to the termi- 
nation of such period or periods the Secretary shall 
consent to their sale. No suspension of reserve require- 
ments of the Federal Reserve banks, under the terms 
of section 11 (c) of the Federal Reserve Act, necessi- 
tated by reason of operations under this section, shall 
— the imposition of the graduated tax upon any 
deficiency in reserves as provided in said section 11 (c). 
Nor shall it require any automatic increase in the rates 
of interest or discount charged by any Federal Reserve 
bank, as otherwise specified in that section. The 
Federal Reserve Board, with the approval of the Secre- 
tary of the Treasury, may require the Federal Reserve 
banks to take such action as may be necessary, in the 
judgment of the Board and of the Secretary of the 

pox f to prevent undue credit expansion. 

(b) If the retary, when directed by the President, 
is unable to secure the assent of the several Federal 
Reserve banks and the Federal Reserve Board to the 
agreements authorized in this section, or if operations 
under the above provisions prove to be inadequate to 
meet the purposes of this section, or if for any other 
reason additional measures are required in the judg- 
ment of the President to meet such purposes, then the 
President is authorized— 


* * * * 


(2) By proclamation to fix the weight of the gold 
dollar in grains nine tenths fine and also to fix the weight 
of the silver dollar in grains nine tenths fine at a defi- 
nite fixed ratio in relation to the gold dollar at such 
amounts as he finds necessary from his investigation to 
stabilize domestic prices or to protect the foreign com- 
merce against the adverse effect of depreciated foreign 
currencies, and to provide for the unlimited coinage of 
such gold and silver at the ratio so fixed, or in case the 
Government of the United States enters into an agree- 
ment with any government or governments under the 
terms of which the ratio between the value of gold and 
other currency issued by the United States an ~ any 
such government or governments is established, the 
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President may fix the weight of the gold dollar in ac- 
cordance with the ratio so upon, and such gold 
dollar, the weight of which is so fixed, shall be the 
standard unit of value, and all forms of money issued or 
coined by the United States shall be maintained at a 

ty with this standard and it shall be the duty of the 

retary of the Treasury to maintain such parity, but 
in no event shall the weight of the gold dollar be fixed 
so as to reduce its present weight by more than 50 per 
centum. Nor shall the weight of the gold dollar be 
fixed in any event at more than 60 per centum of its 
present weight. The powers of the President speci- 
fied in this paragraph shall be deemed to be separate, 
distinct, and continuing powers, and may be exercised 
by him, from time to time, severally or together, when- 
ever and as the expressed objects of this section in his 
judgment may require; except that such powers shall 
expire two years after the date of enactment of the 
Gold Reserve Act of 1934 unless the President shall 
sooner declare the existing emergency ended, but the 
President may extend such period for not more than 
one additional year after such date by proclamation 
recognizing the continuance of such emergency”; and 

Whereas, I find, poe investigation, that the 
foreign commerce of the United States is ad- 
versely affected by reason of the depreciation in 
the value of the currencies of other govern- 
ments in relation to the present standard value 
of gold, and that an economic emergency re- 
quires an expansion of credit; and 

_ Whereas, in my judgment, measures addi- 
tional to those provided by subsection (a) of 
said section 43 are required to meet the pur- 
poses of such section; and _ 

_ Whereas, I find, from my investigation, that, 
in order to stabilize domestic prices and to 
protect the foreign commerce against the ad- 
verse effect of depreciated foreign currencies, 
it is necessary to fix the weight of the gold 
dollar at 15%, grains nine tenths fine, 

Now, therefore, be it known that I, Franklin 
D. Roosevelt, President of the United States, 
by virtue of the authority vested in me by 
section 43, title III of said act of May 12, 1933, 
as amended, and by virtue of all other author- 
ity vested in me, do hereby proclaim, order, 
direct, declare, and fix the weight of the gold 
dollar to be 15%, grains nine tenths fine, from 
and after the date and hour of this proclama- 
tion. The weight of the silver dollar is not 
altered or affected in any manner by reason of 
this proclamation. Sf 

This proclamation shall remain in force and 
effect until and unless repealed or modified by 
act of Congress or by subsequent proclamation ; 
and notice is hereby given that I reserve the 
right by virtue of the authority vested in me to 
alter or modify this proclamation as the interest 
of the United States may seem to require. 

In witness whereof I have hereunto set my 
hand and have caused the seal of the United 
States to be affixed. 








-Done in the City of Washington at 3:10 
o’clock in the afternoon, eastern standard time, 
this 3lst day of January, in the year of our 
Lord one thousand nine hundred and thirty- 
four, and of the Independence of the United 
States the one hundred and fifty-eighth. 


Frankuin D. Roosevetr. 
By the President: 
Corpe.tt Hott, 
Secretary of State. 


STATEMENT TO THE PRESS BY THE SECRETARY 
OF THE TREASURY ON JANUARY 381 


In connection with the announcement today 
(Jan. 31) that the Treasury will buy gold, the 
Secretary of the Treasury states that, until 
further notice, he will also sell gold for export 
to foreign central banks whenever our exchange 
rates with gold standard currencies reach gold 
export point. Like the purchases, all such 

es of gold will be made through the Federal 
Reserve Bank of New York as fiscal agent of 
the United States upon the following terms and 
conditions which the Secretary of the Treasury 
deems most advantageous to the public interest: 

Sales of gold will be made at $35 per fine 
ounce plus one quarter percent handling charge © 
and will be governed by the regulations issued 
under the Gold Reserve Act of 1934. 


STATEMENT TO THE PRESS BY THE SECRETARY 
OF THE TREASURY ON FEBRUARY 1 


Amplifying his statement issued yesterday 
(Wednesday, Jan. 31), with respect to the 
urchase of imported gold by the Federal 
eserve bank as fiscal agent of the United 
States and his regulations of the same date,’ 
with respect to purchases of imported gold by 
the mints, the Secretary of the Treasury today 
made public the following announcement: 
“Beginning Thursday, February 1, 1934, and 
until further notice, I will bu ap headers: fine 
gold bars through the Federal Reserve Bank 
of New York as fiscal agent of the United 
States; and other gold, foreign or domestic, 
through any United States mint or the United 
States assay offices at New York or Seattle, 
both at the following rate and upon the follow- 
ing terms and conditions deemed by me most 
advantageous to the public interest: 
“Purchases will be made at the rate of $35 
per fine troy ounce, less the usual mint c 
and less one quarter of 1 percent for handling 
charges, all subject to compliance with the 
regulations issued under the Gold Reserve 
Act of 1934.” 





1 See p. 82. 











70 


FEDERAL RESERVE BULLETIN 


FEBRUARY 1934 





It was explained that the phrase “fine gold 
bars” means gold bars of a fineness of 0.899 or 
finer, such as are ordinarily used in the settlement 
of international balances, carrying a recognized 
stamp indicating the weight and degree of 
fineness. The mints will purchase imported 
gold in other condition, such as unrefined 
gold and gold in other forms than in stamped 

ars, along with the domestic gold specified 
in section 35 of the regulations issued yesterday. 

Regulations as to hoarded gold are un- 
changed. 


Volume of industrial production, as measured 
by the Board’s seasonally adjusted index 
representing both manufac- 
tures and minerals, advanced in 
December, following 4 months 
of decline, and was in that month about 
29 percent above the low point reached in 
July 1932. The advance in the index from 
72 to 75 percent of the 1923-25 average re- 
flected the fact that industrial output, which 
ordinarily declines in December, declined by 
less than the usual amount. The volume of 
construction work continued to incréase, re- 
flecting chiefly further expansion in public 
works but also in part an increase in private 
construction. The number of employees in 
factories declined by somewhat more than the 
usual seasonal amount, while employment on 
public projects increased substantially. Sales 
of merchandise by department stores increased 
somewhat more than usual in December. 
Sales were larger than a year ago in all of the 
Federal Reserve districts, the largest increases 
being reported for the Southern districts. 
Wholesale prices of commodities, particularly 
cotton and grains, advanced in the latter part 
of December and in January, and at the end 
of January the index of the Bureau of Labor 
Statistics was about 21 percent above the low 
level of last spring. 

Value of exports of domestic commodities, 
which had declined to a low level in the early 
part of 1933, showed increases during each of 
the last three quarters of the year. In the 
second half of the year the value of exports 
was about a third larger than in the second 


Business 
conditions 













half of 1932, reflecting in part increases in the 
prices of certain commodities, such ‘as cotton 
and tobacco, and in part increases in the phys- 
ical volume of exports of certain commodities, 
such as iron and steel products and automo- 
biles. Value of imports increased substan- 
tially in the second and third quarters of 1933 
and declined moderately in the last quarter. 
Imports in the second half of the year as a 
whole were about 50 percent larger in value 
than in the corresponding period of 1932, 
reflecting increases in both the prices and the 
quantities of commodities imported. 

The usual post-holiday return flow of cur- 
rency from circulation to the Federal Reserve 
banks continued in January. 
The total return flow from 
December 22, when the circula- 
tion was at the highest point of 
the season, to the end of January, approximated 
$300,000,000. A large part of this currency, 
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upon being deposited at the Federal Reserve 
banks, was added to the reserve balances of 
member banks. Additional reserve funds be- 
came available to member banks through 
purchases by the Federal Deposit Insurance 
Corporation of United States Government 
securities, with funds derived in part from the 
payment by the Reserve banks of subscriptions 
to the stock of the Corporation. The amount 
of these subscriptions, as required by the 
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Banking Act of 1933, equaled one half of the 
banks’ surplus as of January 1, 1933, and 
amounted to $139,000,000. One half of this 
amount has been paid in by the Reserve banks 
and the other half has been called for payment on 
April 15. The reserve funds from this source, 
together with those arising from the inflow of cur- 
rency, contributed to the growth of the reserve 
balances of member banks, with the consequence 
that these balances increased near the end of 
January to a new high level about $950,000,000 
in excess of legal requirements. The chart 
shows the course of the excess reserves of mem- 

ber banks since the beginning of 1932. 
Member banks in leading cities reported a 
decrease from December 27 to January 24 of 
about $225,000,000 in the vol- 
ume of their loans and invest- 
ments, reflecting chiefly a de- 
cline of $200,000,000 in their loans. A part 
of the reported decline in loans resulted from 
the writing down by the banks at the end of the 
year of loans regarded as slow or doubtful 
assets. A part represented a seasonal decline 
in security loans by New York City banks, 
following a seasonal increase at the end of the 
calendar year. Demand deposits of these 
banks increased by about $200,000,000 during 
these four weeks, reflecting return to banks by 
the public of currency after the holiday season 
and also expenditure by the Government of a 
part of its deposits with banks. There was 
also a growth of bankers’ balances. During 
the last week in January there was a sharp 
increase in Government deposits at the report- 
ing member banks and in the loans and invest- 
ments of these banks. The increase in loans 
was largely in loans to brokers at New York 
City and the increase in investments was 
chiefly in United States Government securities. 
Figures of the Federal Deposit Insurance 
Corporation as of February 5 show that 13,570 
institutions were members of 


Member bank 
credit 


Deposit the temporary Federal deposit 
Insurance : ! 
Corporation insurance fund—5,222 national 


banks, 904 State-chartered 
banks belonging to the Federal Reserve System, 
and 7,444 State-chartered banks not members 





of-the System. The total number of insured 
accounts as of January 31 was reported at 
54,250,240, and the volume of insured deposits, 
$15,346,000,000, as given by States in the table 
on page 134. The Corporation has issued 
regulations (1) prohibiting the payment by any 
bank belonging to the fund of any interest ac- 
cruing after March 1, 1934, on any deposit, 
with specified exceptions, payable on demand, 
and (2) providing that no bank belonging to the 
fund shall pay interest on any time deposit, 
with specified exceptions, at a rate in excess of 

3 percent per annum.! 
The Reconstruction Finance Corporation 
has reported that up to late in January loans 
authorized for the purpose of 


+ conn giapanin making payments to depositors 
Corporation of closed banks amounted to 

$630,000,000, affecting 1,684 
banks. At that time the Corporation had 


authorized the purchase of $910,000,000 of 
preferred stock and capital notes of 5,653 
banks, representing chiefly operations during ~ 
the late months of 1933 in connection with 
strengthening the capital structure of banks 
for admission to membership in the Federal 
Deposit Insurance Corporation. 

On January 20, 1934, an act was passed 
extending until February 1, 1935, or such 
earlier date as the President may fix by procla- 
mation, the period during which the Recon- 
struction Finance Corporation is authorized 
to continue ‘‘to perform all functions which it 
is authorized to perform under existing law” 
and increasing by $850,000,000 the volume of 
obligations which the Corporation is authorized 
to have outstanding at any one time. A copy 
of this act is printed on page 123. 


During the latter part of December and the 
early part of January aggregate gold reserves 
of the principal European 
countries increased by $8,000,- 
000 (at par), reflecting gains of 
$8,000,000 by France and $2,000,000 by 
Belgium, a loss of $3,000,000 by Germany, and 

1 Recent ms of the Federal 
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smaller changes in the reserves of other coun- 
tries. These figures include only reserves that 
are currently reported by central banks and 
governments. 


Gop RESERVES OF SELECTED CENTRAL BANKS 
[In millions of dollars at par] 


























Change from— 
Date Gold re- 
Central bank of— , 

1934 Serves | Month | Year 

before before 
cia ia eatins @ oii htm Jan. 24 929 +1 +327 
Pit cecitgin «nninensemenpias Jan. 19 3, 025 +8 —202 
II oie tins rien hk ety Jan. 22 91 —3 —102 
SER ee Jan. 20 » 374 +1 +66 
0 SS Jan. 18 382 +2 +20 
Netherlands.-...........-.--- Jan. 22 369 =] —46 
ee Jan. Pe Bndiveedeut —91 

» Preliminary. 


The British Government drew upon its de- 
posits at the Bank of England in the four 
weeks ending January 24, and 
notes returned from circulation 
after the passing of the Christ- 
mas demand for currency. The combined 
effect of currency inflow and Treasury opera- 
tions in increasing the supply of funds available 
to the London banks was only partly offset by 


Bank of 
England 


Bank OF ENGLAND 
{In thousands of pounds sterling] 











Change from— 
Jan. 24, 
1934 Dec. 20, | Jan. 25, 

1933 1933 
SRST TS SO Se Le rt A 190, 818 +94 | +67, 208 

Discounts and advances. --..-.--....--- 8, 098 —272 —3, 
|S Clipped ae Bee fcosacle 346,757 | —6,008 | —32, 426 
eee 118, 060 | +26,157 | +14, 688 
EE eae 12,815 | —7, 221 +1, 162 
ATE Ta 36, 906 +229 +4, 430 
Notes in circulation_-..............-....- 364, 213 | —25,651 | +10,975 














the Bank of England through the sale of securi- 
ties on the open market, and bankers’ balances 
consequently increased. 

At the Bank of France in the 4 weeks 
ending January 19 deposits increased as a 
leita ait Chimie result of the return flow of 

notes from circulation over the 
year end. The recent drain on gold reserves 
was halted. This drain, which began in 
September 1933 and continued into the latter 
part of December, amounted to over 5,300,000,- 





000 francs as compared with a loss of 1,100,- 
000,000 francs of gold in the 9 months pre- 


BANK OF FRANCE 


{In millions of franes] 











Change from— 
Jan. 19, 
1934 | Dee. 22, | Jan. 20, 

1933 1 
i iti iit iin bie ia Binleatnanteved 77, 161 +215 —5, 145 
Foreign exchange---_.-.........-.------- 1, 144 —33 —3, 286 
Domestic discounts and advances. .-_-__- 838 +76 +1, 674 
Government deposits..................- 2, 181 —70 —2B2 
Other deposits_...............-.-.-.---- 15,349 | +1, 006 —4, 754 
Notes in circulation...........-..-..-.-- 79, 694 —868 —3, 332 














ceding. The net gold loss in the earlier period 
reflected an outward movement from December 
1932 through March 1933 of nearly 3,000,000,- 
000 frances, two thirds of which subsequently 
returned. The reversal of the outward move- 
ment in the spring followed upon the announce- 
ment that the French Government had ob- 
tained a credit of 30,000,000 pounds from a 
group of London banks. The credit was later 
repaid with sterling that the Bank of France 
had acquired prior to England’s departure 
from the gold standard. Owing to the loss of 
gold and exchange during the period as a whole, 
deposits at the Bank of France, in which 
reserve balances of the commercial banks are 
included, were reduced. On January 19 they 
amounted to 15,350,000,000 francs, as com- 
pared with 22,969,000,000 francs on November 
25, 1932, just before the outward gold move- 
ment began. 

In the month ending January 23 total gold 
and foreign-exchange reserves of the Reichs- 
bank declined 5,000,000 reichs- 
marks. Morey returning from 
circulation was utilized by the market partly 
to build up deposits but chiefly to retire 
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Change from— 
Jan. 23, 
1934 Dec. 23, | Jan. 23, 
1933 1933 
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indebtedness at the bank. The Reichsbank 
continues to add small amounts of securities 
to its holdings eligible as cover for notes in 
circulation. 


Changes in Discount Rates 


The rate on discounts for and advances to 
member banks under sections 13 and 13a of the 
Federal Reserve Act was reduced from 2 to 1% 

ercent at the Federal Reserve Bank of New 

ork, effective February 2; at the Federal Re- 
serve Bank of Cleveland from 2% to 2 percent, 
effective February 3; at the Federal Reserve 
Bank of Boston from 2 to 2 percent, effective 
February 8; at the Federal Reserve Bank of 
St. Louis from 3 to 2% percent, effective Feb- 
ruary 8; at the Federal Reserve Bank of Dallas 
from 3% to 3 percent, effective February 8; 
at the Federal Reserve banks of Richmond and 
Kansas City from 3% to 3 percent, effective 
February 9; and at the Federal Reserve Bank 
of Atlanta from 3% to 3 percent, effective 
_ February 10. 


Changes in Foreign Central Bank Discount Rates 


The following changes in discount rates dur- 
ing the period January 2—February 9 have been 
reported by central banks in foreign countriés: 


National Bank of Bulgaria—January 2, from 8 to 7 
percent. 

Bank of France—February 9, from 2% to 3 percent. 

National Bank of The Kingdom of Yugoslavia— 
February 9, from 7% to 7 percent. 


Gold Reserve Act of 1934—Legislative History 


On January 16, after the President’s message 
had been read on the previous day to the 
Congress (73d Cong., 2d sess.), there was 
introduced in the House of Representatives a 
bill (H.R. 6976) entitled ‘A bill to protect the 
currency system of the United States, to pro- 
vide for the better use of the monetary gold 
stock of the United States, and for other pur- 
poses.” The bill was referred to the Commit- 
tee on Coinage, Weights, and Measures, which 
held public hearings, closing on January 19, 
and reported the bill to the House with amend- 
ments on January 18 (Report No. 292). On 
January 19 a minority report was presented 
(Report No. 292, pt. 2). The bill (H.R. 6976) 





was passed by the House Saturday, January 
20, and sent to the Senate Monday, January 22. 

On January 17 a corresponding bill (S. 2366) 
was introduced in the Senate, which was 
referred to the Committee on Banking and 
Currency. The committee held hearings in 
executive session January 17 and 18 and 
public hearings January 19, 20, and 22. On 
January 23 the House bill (H.R. 6976) was 
reported to the Senate (Report No. 201) with 
amendments, and the Senate passed the bill 
January 27. The House on January 29 agreed 
to the amendments made by the Senate. 

The act (Public, No. 87, 73d Cong.) was 
approved by the President January 30, 1934. 


Statement of Governor Black Concerning Gold Reserve 
Bill (S. 2366) 


Eugene R. Black, Governor of the Federal 
Reserve Board, made a statement relative to 
the gold reserve bill (S. 2366) to the Senate 
Committee on Banking and Currency during a 
meeting on Wednesday, January 17, 1934 | 
This statement, which had been approved by 
the Federal Reserve Board, is as follows: 


“T would like to make perfectly clear to the 
committee the position of the Federal Reserve 
Board upon some of the different matters 
presented in this bill. 

“In order to do this it will be necessary to 
inform the committee of events leading to 
consideration of these matters by the Board 
and the Reserve banks and the action by the 
Board upon them. 

“There are three primary matters involved: 

“(1) Devaluation of the dollar by changing 
its gold content. 

“*(2) The allocation of the so-called profit 
in event of devaluation upon the gold holdings 
of the Reserve System. 

“(3) The transfer of the title to the gold of 
the System from the Reserve banks to the 
Treasury. 

“The Board has recognized that the Congress 
has expressed itself on the governmental policy 
as to devaluation in the Thomas amendment, 
and the Board has given consideration to that 
policy only in connection with its effect in 
producing the other two questions involved, 
to wit: So-called profits upon and title to 
the System’s gold holdings. These two ques- 
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tions have been considered with governmental 
officials. 

“T have always maintained that these two 
questions were not interdependent and that 
the solution of one of them was not of necessity 
involved in the solution of the other. 

“On the question of the so-called profits 
upon our gold I have felt that these profits 
arose from a purely monetary policy of the 
Government, and arising from such purely 
monetary policy should and could go to the 
Government independently of and irrespective 
of the question of where the title to the Reserve 
System’s gold was vested. 

“This conviction has been held irrespective 
of my knowledge that this gold has been bought 
by the System under authority of law to buy 
and sell gold, and under the usual practice of 
Reserve banks authorized by provisions of the 
Federal Reserve Act, and under the usual 
practice and procedure of the central banks of 
every country. 

“The fact remains that this enhanced value 
of the System’s gold has resulted from no work 
or investment or act or effort on the part of 
the System, but solely from a governmental 
policy, and having so resulted, the profit, or 
enhanced value, as I prefer to call it, should 
enure to the Government. This position was 
made plain in my conferences with the Govern- 
ment officials. My conclusion as to the allo- 
cation of this enhanced value of our gold 
involved in no way the necessity of a change 
in the title to that gold. 

“The profits could be allocated to the 
Government by a simple amendment to the 
Thomas amendment providing that in the 
event of devaluation such profit should go to 
the Government through one of the legal 
expedients necessary to that end. I have 
urged that this method be followed in the 
matter of such profits. Under such method 
the profits could be paid over by the Reserve 
banks to the Government in any form meetin 
the Government’s requirements. This woul 
leave the gold in the Reserve banks where it 
could continue as the base of the System’s 
currency and credit operations, to be held 
even under such restrictions as are now placed 
upon gold by the Government. At the same 
time the Government would have received all 
enhanced value upon that gold as the result of 
devaluation. This is the process followed in 
France upon the devaluation of the franc. 

“On the 14th day of December 1933, at a 
conference with Government officials there 
arose for the first time the question of the 





Government’s taking title to the gold of the 
Reserve banks. The opinion was expressed 
that the Government had this right under sec- 
tion 11, paragraph (n) of the Federal Reserve 
Act, with which law you gentlemen are familiar, 
and based on this opinion a plan was proposed 
for taking title to the gold under this law. 

“T objected seriously to the plan and asked 
time for its consideration. This time was 
granted and I thereupon presented in writing 
my objections to the plan and to its purpose. 

“A suggestion was then made that the 
Reserve banks could voluntarily exchange 
their gold for gold certificates of the character 
described in this bill. 

“A conference of the governors of the Reserve 
banks was held and the two plans, namely, 
the one requisitioning the gold under section 11, 
paragraph (n) of the Federal Reserve Act, or the 
voluntary exchange of the gold for gold certifi- 
cates, were considered. The governors asked 
for an expression of the Board’s views in the mat- 
ter and these views were expressed as follows: 

“In event, first, the President should write 
the Board with respect to the plan embracing 
action under the Thomas amendment and the 
placing of title of the gold holdings of the 
Federal Reserve System in the Treasury so 
that profits on that gold would accrue to the 
Government if, as and when devaluation is 
effected; and, second, if the Secretary of the 
Treasury should requisition the gold holdings 
of the Federal Reserve System under section 
11 (n) of the Federal Reserve Act and should 
offer gold certificates in payment of such gold 
holdings, then the Federal Reserve Board feels: 

“(1) That it should express its strong con- 
viction that appropriate legislation by Congress 
should be had covering this question of profits 
upon the gold holdings of the Federal Reserve 
System, although it is of opinion that this 
profit, being the result of the monetary policy 
of the Government, should ultimately go to 
the Government. 

“(2) That neither the Federal Reserve banks 
nor the Federal Reserve agents can enter into 
voluntary agreement covering the transfer of 
the title in this gold to the Government because 
of their responsibility as officers and directors 
of the Reserve bank and of their trusteeship in 
connection with their duties as such, and 

““(3) That if demand is made by the Secre- 
tary of the Treasury under section 11 (n) of the 
Federal Reserve Act for the gold holdings of the 
Federal Reserve System, then the Federal 
Reserve banks and the Federal Reserve agents 
should yield possession of the gold to the 
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Treasury or its representatives and receive any 
gold certificates tendered to them, but only 
under protest fully preserving all legal rights. 

“The conference with Government officials 
decided at my request that these two plans 
should be considered by the directors of the 
12 Reserve banks. The governors returned to 
their banks and called meetings of their re- 
spective directors. 

“T had urged all along that this question of 
the title to the Reserve System’s gold was of 
such large import and of so great consequence 
to the Nation that it should be solved by Con- 
gress and that Congress should determine where 
the title to this gold should vest, whether in the 
Reserve banks or in the Treasury. 

“This position was taken because— 

““(1) We were advised by counsel that sec- 
tion 11, paragraph (n) of the Reserve Act was 
not applicable under its terms to the Reserve 
banks and that under that law the Secretary 
was not authorized to requisition our gold, and 
that there was no other law so empowering him. 

““(2) That the officers and directors of the 
Reserve banks, as trustee, should not exchange 
their gold for the certificates described in this 
bill, because as such trustees they had no right 
to so change the character of the assets en- 
trusted to them. 

““(3) That Congress only could have the 
right under the law to determine this question. 

““(4) That we felt the gold should remain 
with the central banks of the Nation for mani- 
fest purposes of currency and credit needs. 

‘“‘While the directors of the Reserve banks 
were considering these matters I called upon 
the President and presented the reasons against 
the two plans suggested and urged the necessity 
of congressional action in determination of these 
questions. The President agreed with me and 
on December 29 the matter was withdrawn 
from consideration of the Board and the Re- 
serve banks, and as I understand it has now been 
presented to Congress for its determination. 

“In reference to this gold I will simply state 
that at present it is pledged under the law as 
security for $3,238,810,000 of Federal Reserve 
notes issued by the 12 banks and constitutes 
the reserves required by law upon notes issued 
by the Reserve banks and upon deposits made 
with Reserve banks. 

“Tt may be of value to the committee to have 
before it a statement of the gold in the Treasury 
and in the Reserve banks. The following two 
pages give this information as of recent date. 

“The gold coin and the gold bullion held by 
the Reserve banks speak for themselves. The 





gold certificates held by the Reserve banks 
were issued by the Treasury under authority 
in the United States Code, title 31, section 429, 
the first paragraph of which is as follows: 

“‘The Secretary of the Treasury is hereby authorized 
and directed to receive deposits of gold coin with the 
Treasury, or any assistant treasurer of the United 
States, in sums of not less than twenty dollars and to 
issue gold certificates therefor in denominations of not 
less than ten dollars, and the amount so deposited shall 
be retained in the Treasury and held for the payment 
of such certificates on demand and used for no other 
purpose.” 

“The Reserve banks’ gold in the Federal 
Reserve agents’ gold fund deposited with the 
Treasury amounts to $1,105,174,000 and is 
provided for in section 16 of the Reserve Act. 
This gold is part of the collateral held by the 
Federal Reserve agent for Federal Reserve 
notes and deposited as authorized by law in 
the custody of the Treasury. 

“The gold of the Reserve banks in the gold 
redemption fund in the Treasury amounts to 
$40,888,000 and is provided for in section 16 
of the Reserve Act and is gold deposited by 
the Reserve banks with the Treasury for the 
purpose of redeeming in gold Federal Reserve 
notes. 

“The gold of the Reserve banks in the gold 
settlement fund in the custody of the Treasury 
amounts to $673,403,000 and is authorized by 
the same section of the Reserve Act, and is 
gold placed by the Reserve banks with the 
Treasury for clearing purposes between the 
Reserve banks. 

“The Board is of opinion that both the 
allocation of the profits upon the System’s gold 
and the question of title to its gold are properly 
matters for the determination of Congress.” 


TABULATION ATTACHED TO STATEMENT OF E. R. BLACK, 
GOVERNOR OF FEDERAL RESERVE BOARD 


[Figures for Nov. 29, 1933.] 


onntnealees in the Treasury and in Federal Reserve banks is 
‘of this $4,012,918,000, $3,201,941,000 is held in the different agencies of 
the Treasury as follows: 


ns asa mnciinnn een nen $1, 439, 799, 
po NS ESSE MES Eas See 879, 610, 000 
BE i ins cnniaios sasisiits has chandler neato di tioati celeb 503, 075, 000 
SE ee Ridadtcecdekthvswttiatntuatnndeasébouie 365, 022, 
RI IE CN iti cekscnccicesnnddccgunciecsebenecs 2, 194, 000 
Vo, lL Se eee 1, 308, 000 
Cashier’s Office, Washington............................ 10, 933, 000 
Ns CR ao Oe RSE Cae 3, 201, 941, 000 


The remaining $810,977,000 of gold coin and bullion is located in the 
ederal Reserve banks as follows: 


ge ee 430, Sa $12, 476, 000 
NIRS anccconcscos 134, 707,000 | Minneapolis..-.-...-- 11, 848, 
San Francisco - - - .-..- 905, Kansas City.......-- 1F, 289, (90 
EES 47,616,000 | Atlanta............-. 9, 172, G00 
Richmond..---....-.-. 29, 443,000 | Dallas..............- 11, 805, 000 
Cleveland --......... 22, 738, 000 

Philadelphia... -.....- 20, 548, 000 0 810, 977, 000 
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In addition to gold coin and bullion the Federal Reserve banks hold 
gold certificates as follows: 


- $16, 180, 000 


a 314, 059, 000 RE ities aaa 12, 478, 000 
San Francisco 29, 160, Minneapolis. ---.-.-.- 8, 462, 000 
I iis isd tciinsiewreiit 644, Kansas City 8, 087, 000 
Richmond --.----.-.--- 28,717,000 | Atlanta........_.-.-- 15, 010, 000 
Cleveland - _......--.- 89, 332, 000 a 
Philadelphia--.-.--.--. 92, 870, 000 | Ree 942, 796, 000 


Sinakeienne tgramrnanichiedeern sein haan wntondmd hail 794, 000 
Federal Reserve agents’ gold fund (collateral for Federal 
nk mesencaachcneh angaaina awake Joep tee, Manne 
Gold settlement fund - ---.........--.-- a line cineababee ae 673, 403, 000 
IGS on os ventcccersnnenccdvcchnenssaamen , 888, 


ae a eee ep ee er ee 2, 762, 259, 000 
The total gold reserves of the 12 Federal Reserve banks are_ 3, 573, 236, 000 
Gold in the Treasury other than Federal Reserve gold is. 439, 682, 000 


Of this, $219,391,000 is collateral for gold certificates in circulation out- 
side of Federal Reserve banks and $156,039,000 is reserves against United 
States notes, $30,329,000 against redemption funds for national bank 
notes and Federal Reserve bank notes, and $33,923,000 free gold. 

Gold certificates in circulation outside of Federal Reserve banks, 
$217,391,000, and gold in circulation outside of Federal Reserve and 
Treasury, $311,045,000. 





Conference of Governors of Federal Reserve Banks 


The governors of the Federal Reserve banks 
held a conference in Washington on Saturday, 
January 20, 1934, after which on January 22 
Eugene R. Black, Governor of the Federal 
Reserve Board, issued the following statement 
to the press: 

A conference of the governors of the Reserve banks 
was held on Saturday. 

At this conference Secretary Morgenthau presented 
the immediate program of the Government’s financing. 
The governors gave full consideration to this program, 
and assurance of full cooperation in the success of the 
program was given by the governors. 


REGULATIONS AND ORDERS RELATING TO GOLD AND FOREIGN EXCHANGE 


On January 13, 1934, the Treasury Depart- 
ment issued the following statement to the 
press: 


“The Secretary of the Treasury today (Jan- 
uary 13, 1934), made public an order amending 
his order of December 28, 1933, so as to permit 
collectors of rare coins to hold quarter eagles 
($2.50 gold pieces) when they form a part of a 
collection of rare coins. The provision is made, 
however, that not more than 4 quarter eagles 
of the same date and design and struck by the 
same mint may be held by any one collector. 

“An amendment by the President to the 
Executive order of August 28, 1933, was also 
made public. This amendment brings the 
Executive order into harmony with the latest 
order of the Secretary of the Treasury and at 
the same time will permit collectors of rare 
coins to acquire them from one another and to 
export collections of rare gold coin under 
license by the Secretary of the Treasury.” 


ORDER OF THE SECRETARY OF THE TREASURY 
AMENDING THE ORDER OF DECEMBER 28, 1933, 
REQUIRING THE DELIVERY OF GOLD COIN, 
GOLD BULLION, AND GOLD CERTIFICATES TO 
THE TREASURER OF THE UNITED STATES 


Whereas in my judgment the order of 
December 28, 1933, requiring the delivery of 
gold coin, gold bullion, and gold certificates to 
the Treasurer of the United States may be 
amended as hereinafter provided without ad- 
versely affecting the purposes thereof, 

Now, therefore, I, Henry Morgenthau, Jr. 
Secretary of the Treasury, do hereby amend 





said order of December 28, 1933, by insertin 
after the word “pieces” in the parenthetica 
phrase in paragraph (B) of the first section 
thereof a comma and the following: 
“unless held, together with rare and unusual 
coin, as part of a collection for historical, sci- 
entific, or numismatic purposes, containing not 
more than 4 quarter eagles of the same date 
and design, and struck by the same mint.” 
This order may be modified or revoked at 
any time. 
H. MorcGentuay, Jr., 
Secretary of the Treasury. 
Approved: 
FraNnKLIN D. RooseEve tt. 
Tue Wuire Hovss, 
January 11, 1984. 





EXECUTIVE ORDER NO. 6556 


AMENDMENT OF EXECUTIVE ORDER NO. 
OF AUGUST 28, 1933 


6260 


The first paragraph of section 4 of Executive 
Order No. 6260 of August 28, 1933, relating 
to the hoarding, export, and earmarking of 
gold coin, bullion, or currency, and to transac- 
tions in foreign exchange is hereby amended to 
read as follows: 


“Sec. 4. Acquisition of gold coin and gold 
bullion——No person other than a Federal 
Reserve bank shall after the date of this order 
acquire in the United States any gold coin, 
= bullion, or gold certificates except under 

cense therefor issued pursuant to this Execu- 


tive order, provided that member banks of 
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the Federal Reserve System may accept deliv- 
ery of such coin, bullion, and certificates for 
surrender promptly to a Federal Reserve bank, 
and —— urther that persons requiring 
gold for use in the industry, profession, or art in 
which they are regularly engaged may replenish 
their stocks of gold up to an aggregate amount 
of $100, by acquisitions of gold bullion held 
under licenses issued under section 5 (b), with- 
out necessity of obtaining a license for such ac- 
quisitions, and provided further that collectors 
of rare and unusual coin may acquire from one 
another and hold without necessity of obtaining 
a license therefor gold coin having a recognized 
special value to collectors of rare and unusual 
coin (but not including quarter eagles, other- 
wise known as $2.50 pieces, unless held, to- 
gether with rare and unusual coin, as part of a 
collection for historical, scientific, or numis- 
matic purposes, containing not more than four 
quarter eagles of the same date and design and 
struck by the same mint).” 


Section 6 of the aforesaid order is hereby 
amended by adding thereto the following sub- 
paragraph: 


“(e) Through any agency that he may 
designate, the export of gold coin having a 
recognized special value to collectors of rare 
and unusual coin (but not including quarter 
eagles, otherwise known as $2.50 pieces, unless 
held, together with rare and unusual coin, as 
part of a collection for historical, scientific, or 
numismatic purposes, containing not more than 
four quarter eagles of the same date and design 
and struck by the same mint).”’ 


FRANKLIN D. RooseveE tr. 
THe Wuite Howse, 


January 12, 1934. 





On January 15, 1934, the following state- 
ment was issued from the White House: 


“The President issued today three Executive 
orders with respect to foreign exchange and 
related matters. Taken together, the orders 
establish substantially the same regulation of 
foreign exchange as was established in the 
Executive order of March 10, 1933, but instead 





of applying only to banks which were licensed 
under the Executive order of March 10, they 
apply to all persons dealing in foreign exchange. 

“The Executive orders are further designed 
to permit of greater elasticity in the regulation 
of foreign exchange and related transactions. 
This continues in another form the authority 
given to the Secretary of the Treasury in the 
Executive orders of April 20 and August 28, 
1933.” 





EXECUTIVE ORDER NO. 6558 


RELATING TO RECEIPT OF GOLD ON CONSIGNMENT 
BY THE MINTS AND ASSAY OFFICES 


By virtue of the authority vested in me by 
section 5 (b) of the act of October 6, 1917, as 
amended by section 2 of the act of March 9, 
1933, entitled ‘“‘An act to provide relief in the 
existing national emergency in banking and 
for other purposes’’, I, Franklin D. Roosevelt, 
President of the United States of America, do 
declare that a period of national emergency 
exists, and by virtue of said authority and of 
all other authority vested in me, do hereby 
prescribe the following regulations for receiving 
gold on consignment for sale: 

Section 1. The United States mints and 
assay Offices are hereby authorized, subject to 
such regulations as may from time to time be 
prescribed by the Secretary of the Treasury, 
to receive on consignment gold which the mint 
or assay office concerned is satisfied has not 
been held in noncompliance with the Executive 
orders, or the orders of the Secretary of the 
Treasury, issued under sections 2 and 3 of the 
act of "March 9, 1933, or in noncompliance 
with any regulations or rulings made thereunder 
or licenses issued pursuant thereto. 

Sec. 2. The Secretary of the Treasury is 
hereby authorized and empowered to issue 
such regulations as he may deem necessary to 
carry out the purposes of this Executive order. 

Sec. 3. This Executive order and any regu- 
lations issued hereunder may be modified or 
revoked at any time. 

FRANKLIN D. RoosEveELt. 


Tue Wuirte Hovsg, 
January 15, 1934. 
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EXECUTIVE ORDER NO. 6559 


AMENDING THE EXECUTIVE ORDER OF MARCH 10, 
1933, AND THE PROCLAMATION OF DECEMBER 
30, 1933, CONCERNING THE OPERATION OF 
BANKS 


By virtue of the authority vested in me by 
section 5 (b) of the act of October 6, 1917 (40 
Stat.L. 411), as amended by the act of March 9, 
1933, and by section 4 of said act of March 9, 
1933, and by virtue of all other authority vested 
in me, I, Franklin D. Roosevelt, President of 
the United States of America, do hereby issue 
the following Executive order: 

Section 1. The last two paragraphs of the 
Executive order of March 10, 1933, concerning 
the operation of banks, are amended, effective 
from the date of this order, by striking out the 
following: 


‘nor to engage in any transaction in foreign exchange 
except such as may be undertaken for legitimate and 
normal business requirements, for reasonable traveling 
and other personal requirements, and for the fulfillment 
of contracts entered into prior to March 6, 1933. 

‘‘Every Federal Reserve bank is authorized and in- 
structed to keep itself currently informed as to trans- 
actions in foreign exchange entered into or consum- 
mated within its district and shall report to the Sec- 
retary of the Treasury all transactions in foreigr 
exchange which are prohibited.” 


The Secretary of the Treasury is authorized 
to amend the licenses heretofore issued with his 
approval by the Federal Reserve banks under 
the Executive order of March 10, 1933, by 
issuing through the Federal Reserve banks 
amendatory licenses removing the restriction 
upon transactions in foreign exchange con- 
tained in the licenses heretofore issued. 

Sec. 2. The proclamation of December 30, 
1933, relating to the licensing of banking insti- 
tutions which are not members of the Federal 
Reserve System, is amended, effective from the 
date of this order, by striking out the following: 
‘nor to engage in any transaction in foreign exchange 
except such as may be undertaken for legitimate and 
normal business requirements, for reasonable traveling 
and other personal requirements, and for the fulfill- 
ment of contracts entered into prior to March 6, 1933.’, 

Sec. 3. The amendment of such Executive 
order of March 10, 1933, or of any licenses 
issued thereunder, and the amendment of such 
proclamation of December 30, 1933, shall not 
affect any act done, or any order, decision, or 
finding made, or relieve any person from the 
ee of any unauthorized act com- 
mitted prior to the date of this Executive order; 
nor shall the amendment of the Executive order 
of March 10, 1933, or the proclamation of 
December 30, 1933, relieve any person from the 





obligation of complying with the terms of the 
Executive order of January 15, 1934, relating 
to the export of coin and currency and trans- 
actions in foreign exchange, or the regulations 
or licenses issued thereunder, or of any other 
provision of law affecting transactions in foreign 
exchange. 
FRANKLIN D. ROOSEVELT. 


Tue Wuite Hovss, 
January 15, 1934. 





EXECUTIVE ORDER NO. 6560 


REGULATING TRANSACTIONS IN FOREIGN EX- 
CHANGE, TRANSFERS OF CREDIT, AND THE 
EXPORT OF COIN AND CURRENCY 


By virtue of the authority vested in me by 
section 5 (b) of the act of October 6, 1917 (40 
Stat.L., 411) as amended by section 2 of the 
act of March 9, 1933, entitled ‘‘An act to pro- 
vide relief in the existing national emergency 
in banking and for other purposes”’, I, Franklin 
D. Roosevelt, President of the United States 
of America, do declare that a period of national 
emergency continues to exist, and by virtue of 
said authority and of all other authority vested 
in me, do hereby prescribe the following regu- 
lations for the investigation, regulation, and 
prohibition of transactions in foreign exchange, 
transfers of credit between or payments “ 
banking institutions as herein defined, and 
export of currency or silver coin, by any 
person within the United States or any place 
subject to the jurisdiction thereof: 

Section 1. Every transaction in foreign ex- 
change, transfer of credit between any banking 
institution within the United States and any 
banking institution outside of the United States 
(including any principal, agent, home office, 
branch, or correspondent outside of the United 
States of a banking institution within the 
United States), and the export or withdrawal 
from the United States of any currency or 
silver coin which is legal tender in the United 
States, by any person within the United States, 
is hereby prohibited, except under license 
therefor issued pursuant to this Executive 
order: Provided, however, That, except as pro- 
hibited under regulations prescribed by the 
Secretary of the Treasury, foreign exchange 
transactions and transfers of credit may be 
carried out without a license for (a) normal 
commercial or business requirements, (b) rea- 
sonable traveling and other personal require- 
ments, or (c) the fulfillment of legally enforce- 
able obligations incurred prior to March 9, 1933. 
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Src. 2. Possessions of the United States.— 
Except as prohibited in regulations prescribed 
by the Secretary of the Treasury, transfers of 
credit between banking institutions in the con- 
tinental United States and banking institutions 
in other places subject to the jurisdiction of 
the United States (including principals, agents, 
home offices, branches, or correspondents in 
such other places, of banking institutions within 
the continental United States), may be carried 
out without a license. 

Sec. 3. Licenses——The Secretary of the 
Treasury, acting directly or through any 
agencies that he may designate, and the 
Federal Reserve banks acting in accordance 
with such rules and regulations as the Secretary 
of the Treasury may from time to time pre- 
scribe, are hereby designated as agencies for 
the granting of licenses as hereinafter provided. 
Licenses may be granted authorizing such 
transactions in foreign exchange, transfers of 
credit, and exports of currency (other than 
gold certificates) or silver coin in such specific 
cases or classes of cases as the Secretary of the 
Treasury may determine in regulations pre- 
scribed hereunder and rulings made pursuant 
thereto. 

Sec. 4. Reports——-The Federal Reserve 
banks shall keep themselves currently informed 
as to foreign exchange transactions entered into 
or consummated, and transfers of credit made 
between banking institutions outside of the 
continental United States and banking institu- 
tions, in their districts, and report to the Secre- 
tary of the Treasury all transactions in foreign 
exchange and all such transfers of credit not 
permitted under sections 1 or 2 hereof which 
are effected or attempted in their districts 
without a license. 

Src. 5. Regulations.—The Secretary of the 
Treasury is authorized and empowered to 
prescribe from time to time regulations to 
carry out the purposes of this order, and to 
provide in such regulations or by rulings made 

ursuant thereto, the conditions under which 
icenses may be granted by the Federal Re- 
serve banks and by such other agencies as the 
Secretary of the Treasury may designate; and 
the Secretary of the Treasury may require any 
person engaged in any transaction, transfer, 
export, or withdrawal referred to in this 
Executive order to furnish under oath complete 
information relative thereto, including the 
roduction of any books of account, contracts, 
etters, or other papers, in connection there- 
with in the custody or control of such person 
either before or after such transaction, transfer, 
export, or withdrawal is completed. 


| 





Sec. 6. Penalties—Whoever willfully vio- 
lates or knowingly participates in the viola- 
tion of any provision of this Executive order 
or of any license, order, rule, or regulation 
issued or prescribed hereunder, shall be subject 
to the penalties provided in section 5 (b) of 
the act of October 6, 1917, as amended by 
section 2 of the act of March 9, 1933. 

Sec. 7. Definitions.—As used in this Execu- 
tive order the term ‘United States’ means 
the United States and any place subject to the 
jurisdiction thereof; the term ‘continental 
United States’”’ means the States of the United 
States, the District of Columbia, and the 
Territory of Alaska; the term ‘‘person”’ means 
an individual, partnership, association, or 
corporation; and the term ‘banking institu- 
tion” includes any person engaged primarily 
or incidentally in the business of banking, of 
granting or transferring credits, or of purchas- 
ing and selling foreign exchange or procuring 
purchasers and sellers thereof, as principal or 
agent; and, for the purposes of this order, each 
home office, branch, principal, agent, or cor- 
respondent of any person so engaged shall be 
regarded as a separate “banking institution.” 

Sec. 8. Section 8 of the Executive order of 
August 28, 1933, relating to the hoarding, 
export, and earmarking of gold coin, bullion, 
or currency and to transactions in foreign 
exchange, is hereby revoked. 

This Executive order and any rules, regula- 
tions, or licenses prescribed or issued hereunder 
may be modified or revoked at any time. 

FraNKLIN D. RoosEvett. 

Tue Waite Hovse, 

January 15, 1934. 





ORDER OF THE SECRETARY OF THE TREASURY 
SUPPLEMENTING THE ORDER OF DECEMBER 
28, 1933, REQUIRING THE DELIVERY OF GOLD 
COIN, GOLD BULLION, AND GOLD CERTIFICATES 
TO THE TREASURER OF THE UNITED STATES 


Whereas on December 28, 1933, I, Henry 
Morgenthau, Jr., as acting Secretary of the 
Treasury, issued an order under authority of 
section 11 of the Federal Reserve Act of 
December 23, 1913, as amended by section 3 
of the act of March 9, 1933, entitled ‘‘An act 
to provide relief in the existing national 
emergency in banking, and for other purposes” ; 

Whereas said order, as amended by an order 
of January 11, 1934, required every person 
subject to the jurisdiction of the United States 
forthwith to pay and deliver to the Treasurer of 
the United States all gold coin, gold bullion, 
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and gold certificates situated in the United 
States, owned by such person, except as follows: 

A. Gold bullion owned by a person now 
holding such gold under a license heretofore 
granted by or under authority of the Secretary 
of the Treasury, pursuant to the Executive 
order of August 28, 1933, relating to the 
hoarding, export, and earmarking of gold coin, 
bullion, or currency and to transactions in 
foreign exchange; 

B. Gold coin having a recognized special 
value to collectors of rare and unusual coin 
(but not including quarter eagles, otherwise 
known as $2.50 pieces, unless held, together 
with rare and unusual coin, as part of a collec- 
tion for historical, scientific, or numismatic 
purposes, containing not more than four 
quarter eagles of the same date and design, and 
struck by the same mint); 

C. Unmelted scrap gold and gold sweepings 
in an amount not exceeding in the aggregate 
$100 belonging to any one person; and gold 
which has been put through a process of fabri- 
cation for a specific and customary industrial, 
professional, or ornamental use; 

D. Gold coin, gold bullion, and gold certifi- 
cates owned by a Federal Reserve bank or the 
Reconstruction Finance Corporation; and 

E. Gold bullion and foreign gold coin now 
situated in the Philippine Islands, American 
Samoa, Guam, Hawaii, Panama Canal Zone, 
Puerto Rico, or the Virgin Islands of the 
United States, owned by a person not domiciled 
or doing business in the continental United 
States. 

Whereas a reasonable time has elapsed 
within which any person required to p< a 
gold coin, gold be lion, and gold certificates 
could pay and deliver to the Treasurer of the 
United States in the manner provided in said 
order of December 28, 1933, the gold coin, 
gold bullion, and gold certificates situated in 
the United States, owned by such person; and 

Whereas in my judgment such action is 
necessary to protect the currency system of the 
United Sten 

Now, therefore, I, Henry Morgenthau, Jr., 
Secretary of the Treasury, do hereby fix mid- 
night of Wednesday, January 17, 1934, as the 
expiration of the period within which any gold 
coin, gold bullion, or gold certificates may be 
pe and delivered to the Treasurer of the 

nited States in compliance with the require- 
ments contained in such order of December 28, 
1933, as amended. 


In the event that any gold coin, gold bullion, 
or gold certificates withheld in noncompliance 





with said order and of this order are offered 
after January 17, 1934, to the Secretary of the 
Treasury, the Treasurer of the United States, 
any United States mint or assay office, or to 
any fiscal agent of the United States, there shall 
be paid therefor only such part or none of the 
amount otherwise payable therefor as the 
Secretary of the Treasury may from time to 
time prescribe and the whole or any balance 
shall be retained and applied to the penalty 
payable for failure to comply with the require- 
ments of such order and of this order. The 
acceptance of any such coin, bullion, or certifi- 
cates after January 17, 1934, whether or not a 
part or all of the amount otherwise payable 
therefor is so retained, shall be without prej- 
udice to the right to collect by suit or other- 
wise the full penalty provided in section 11 (n) 
of the Federal Reserve Act, as amended, less 
such portion of the penalty as may have been 
retained as hereinbefore provided. 

The definitions of the terms ‘person’”’, 
“United States”, “gold coin”, and “gold 
bullion” contained in section 4 of said order of 
December 28, 1933, apply equally to such 
terms as used in this order. 

H. MorGenTnuatv, Jr., 
Secretary of the Treasury. 

Approved: 

FRANKLIN D. RoosEvEtt. 

Tue WuiteE House, 

January 15, 1934. 


The following statement was released at the 
Treasury Department on January 18, 1934: 


“The Secretary of the Treasury issued 
instructions tonight (Jan. 17), authorizing the 
Treasurer of the United States, the United 
States mints and assay offices, and the Federal 
Reserve banks to continue, until further notice, 
to receive gold coin and gold certificates and to 
pay therefor in other currency at their face 
oe, They were also authorized to receive 
gold bullion and to pay for it at the statutory 
rate of $20.67 per ounce. 

“The instructions issued tonight are made 
subject to the rights reserved in the Secretary’s 
order of January 15 setting midnight of Jan- 
uary 17 as the final date on which gold coin, 
gold certificates, and gold bullion might be 
delivered in compliance with the Secretary’s 
order of December 28, 1933. 

‘Inquiries have been received by the Treas- 
ury Department from business men who desire 
to know whether they may continue to accept 
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gold coin and certificates in payment for 
merchandise and services. The instructions 
which were sent out tonight will provide a way 
by which they may dispose of receipts of gold 
coin and gold certificates and receive payment 
for them. 


INSTRUCTIONS SENT BY THE SECRETARY OF THE 
TREASURY ON JANUARY 17, 1934, TO THE 
TREASURER OF THE UNITED STATES, THE 
UNITED STATES MINTS AND ASSAY OFFICES, 
AND THE FISCAL AGENTS OF THE UNITED 
STATES, CONCERNING WRONGFULLY WITHHELD 
GOLD COIN, GOLD BULLION, AND GOLD CERTIF- 
ICATES DELIVERED AFTER JANUARY 17, 1934 


The order of the Secretary of the Treasury 
dated January 15, 1934, supplementing the 
order of December 28, 1933, requiring the 
delivery of gold coin, gold bullion, and gold 
certificates to the Treasurer of the United States 
provides, in part, as follows: 


* * * JT, Henry Morgenthau, Jr., Secretary of the 
Treasury, do hereby fix midnight of Wednesday, 
January 17, 1934, as the expiration of the period’within 
which any gold coin, gold bullion, or gold certificates 
may be paid and delivered to the Treasurer of the 
United States in compliance with the requirements 
contained in such order of December 28, 1933, as 
amended. 

In the event that any gold coin, gold bullion, or 
gold certificates withheld in noncompliance with said 
order and of this order are offered after January 17, 
1934, to the Secretary of the Treasury, the Treasurer 
of the United States, any United States mint or assay 
office, or tg any fiscal agent of the United States, there 
shall be paid therefor only such part or none of the 
amount otherwise payable therefor as the Secretary 
of the Treasury may from time to time prescribe and 
the whole or any balance shall be retained and applied 
to the penalty — for failure to comply with the 
requirements of such order and of this order. The 
acceptance of any such coin, bullion, or certificates 
after January 17, 1934, whether or not a part or all of 
the amount otherwise payable therefor is so retained, 
shall be without prejudice to the right to collect by 
suit or otherwise the full penalty provided in section 
11 (nm) of the Federal Reserve Act, as amended, less 
such portion of the penalty as may have been retained 
as hereinbefore provided. 


Subject to the rights reserved in said order 
of Janu 15, 1934, supplementing the order 
of December 28, 1933, requiring the delivery 
of gold coin, gold bullion, and gold certificates 
to the Treasurer of the United States, and with- 
out prejudice to the right to alter or amend 
these instructions from time to time by notice 
to the Treasurer of the United States, the 
United States mints and assay offices, and the 
Federal Reserve banks, I do hereby prescribe 
that in the event that any gold coin, gold bul- 
lion, or gold certificates held in noncompliance 
with said order of December 28, 1933, as 





amended, and said order of January 15, 1934, 
are offered after January 17, 1934, to the 
Secretary of the Treasury, the Treasurer of 
the United States, any United States mint or 
assay Office or to any fiscal agent of the United 
States, the Secretary of the Treasury, the 
Treasurer of the United States, any United 
States mint or assay office, and the fiscal agents 
of the United States shall pay for such gold 
coin and gold certificates the dollar face amount 
thereof, and for gold bullion $20.67 an ounce. 
Member banks of the Federal Reserve System 
may receive such gold coin, gold bullion and 
gold certificates for account of the Treasurer 
of the United States and forthwith forward 
the same to the Secretary of the Treasury, 


the Treasurer of the United States, any United 
States mint or assay office or any fiscal agent 
of the United States, whichever is nearest. 
H. MorGenrTuAU, IJr., 
Secretary of the Treasury. 


On January 30, 1934, the following state- 
ment was issued by the Treasury Department: 


“The President today approved the Gold 
Reserve Act of 1934 and at the same time ap- 
proved provisional regulations of the Secretary 
of the Treasury under the act. These regula- 
tions provide substantially as follows: 

“(1) Gold in any form may be acquired, 
transported, melted or treated, imported, ex- 
ported or earmarked or held in custody for 
foreign or domestic account (except on behalf 
of the United States) only to the extent per- 
mitted by and subject to the conditions pre- 
scribed in these regulations or licenses issued 
pursuant to them. 

‘(2). Violation of the regulations will subject 
the holder of gold to its forfeiture and to a 
penalty equal to twice the value of the gold. 

‘“‘(3) Gold may be transported by carriers 
only for persons licensed to hold and transport 
it or permitted by the regulations to hold and 
transport it. 

(4) Gold situated outside the United States 
may be dealt in freely. 

‘“‘(5) Similarly, gold situated in the posses- 
sions of the United States, but not including 
United States gold coin, may be dealt in freely 
by persons not domiciled in the United States. 

“‘(6) Fabricated gold may be acquired, ex- 
ported, or imported without a license, but in 
the case of export an affidavit is required that 
the shipment is not being made for the purpose 
of disposing of fabricated gold 5 sacorweng for the 
value of the gold content. Travelers leaving 
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the United States may carry with them fab- 
ricated gold articles for personal use not exceed- 
ing 15 ounces, without filing an affidavit or 
obtaining an export license. 

“(7) Metals containing not more than 5 
troy ounces of fine gold per short ton are not 
subject to license. 

““(8) Unmelted scrap gold in amounts of 
not more than 5 troy ounces per fine gold may 
be held or transported without a license. 

“(9) Gold in its natural state as mined may 
be acquired, held, and transported without a 
license. 

(10) Gold coins recognized as of special 
value to collectors are exempt from license 
regulations, but may be exported only under 
license issued by the Director of the Mint. 

“‘(11) Persons acquiring gold for use in 
industry, profession, or art in which they are 
regularly engaged may hold up to a three 
manths’ supply, but not more than 25 ounces, 
of fine gold without a special license. 

“‘(12) The mints will issue special licenses 
for buying, holding, transporting, treating, 
importing, and exporting gold for use in indus- 
tries, professions, or arts to dealers and refiners 
and to persons requiring a stock of more than 
25 ounces at a time. Licenses so issued shall 
be for no greater quantities than the estimated 
requirement of the licensee for a period of 3 
months. Such licenses will not entitle the 
licensee to hold gold coin. License holders 
are required to keep exact records of acquisi- 
tions and deliveries of gold and make quarterly 
reports on them to the mints. 

(13) Federal Reserve banks are authorized 
to acquire from the United States mints, 
through redemption of gold certificates, such 
amounts of gold bullion ‘as in the judgment of 
the Secretary of the Treasury are necessary to 
settle international balances, or to maintain 
the equal purchasing power of every kind of 
currency of the United States.’ The Federal 
Reserve banks are also authorized to acquire 
= abroad, or to acquire in the United 

tates gold that is not being held unlawfully. 
Gold so acquired may be held, transported, 
imported, exported, or earmarked, or held in 
custody for foreign or domestic account for 
the purposes of settling international balances 
or maintaining the equal purchasing power of 
every kind of currency in the United States. 
It is provided, however, that if the gold is 
not used for any of these purposes within 6 
months of the date of its acquisition it must 
be delivered over to the Treasurer of the 
United States for credits in equivalent amounts 











of dollars, unless the Secretary of the Treasury 
shall have granted an extension. 

(14) No person is permitted to acquire gold 
from a Federal Reserve bank, except to the 
extent that the license issued to him specifically 
provides. 

“(15) Gold which is refined from gold- 
bearing ore imported into the United States 
may be exported under licenses to be issued by 
the assay office at New York, or the mint at 
San Francisco. The gold-bearing ore must be 
declared on its entry and careful records must 
be kept. This continues the regulations here- 
tofore enforced under the Executive order. 

“(16) Gold may be imported for reexport if 
it remains in customs custody while it is within 
the customs limits of the United States. If it 
is to be transported within the United States a 
special license is required. 

“(17) Licenses heretofore issued by the 
United States mints and assay offices, and also 
by the Secretary of the Treasury, under previ- 
ious orders are validated until March 15, 1934. 





PROVISIONAL REGULATIONS ISSUED UNDER THE 
GOLD RESERVE ACT OF 1934 


ARTICLE I. GENERAL PROVISIONS 


Section 1. Authority for regulations.—These regula- 
tions, deemed necessary and proper by the Secretary 
of the Treasury to carry out the purposes of the Gold 
Reserve Act of 1934, approved January 30, 1934, are 
issued by the Secretary of the Treasury, with the 
approval of the President, under authority of said act. 

Bac. 2. Scope.—Articles II, III, IV, and V of these 
regulations refer particularly to section 3 of the Gold 
Reserve Act of 1934; and articles VI and VII refer 
particularly to sections 8 and 9, respectively, thereof. 

The provisions of these regulations may be revoked 
or modified at any time and any license outstanding 
at the time of such revocation or modification shall be 
modified thereby to the extent provided in such revoca- 
tion or modification. 

Sec. 3. Titles and subtitles.—The titles and subtitles 
of these regulations are inserted for purposes of ready 
reference and are not to be construed as constituting a 
part of these regulations. 

Sec. 4. Definitions.—As used in these regulations, 
the term— 

‘*Act”’ means the Gold Reserve Act of 1934, approved 
January 30, 1934. 

“United States’? means the Government of the 
United States, or, where used to denote a geographical 
area, means the continental United States and all other 
places subject to the jurisdiction of the United States. 

‘“‘Continental United States” means the States of the 
United States, the District of Columbia, and the 
Territory of Alaska. 

“Currency of the United States’”’ means currency 
which is legal tender in the continental United States, 
and includes United States notes, Treasury notes of 
1890, gold certificates, silver certificates, Federal Re- 
serve notes, and circulating notes of Federal Reserve 
banks and national banking associations. 
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“Person” means any individual, pe associa- 
tion, or corporation, including the Federal Reserve 
meats, Federal Reserve banks, and Federal Reserve 
agents. 
‘*Mint” means a United States mint or assay office, 
and wherever authority is conferred upon a ‘‘mint” 
such authority is conferred upon the person locally in 
charge of the respective United States mint or assay 
office acting in accordance with the instructions of the 
Director of the Mint or the Secretary of the Treasury. 
‘Mint district’? means one of the following areas: 
The mint district of Philadelphia, which for the pur- 
of these fo ares 00 consists of the States of 
llinois, Indiana, Kentucky, Maryland, Missouri, North 
Carolina, Ohio, Pennsylvania, South Carolina, Vir- 
ginia, and West Virginia, and the District of Columbia. 

The mint district of New York, which for the pur- 
poses of these regulations consists of the States of Con- 
necticut, Delaware, Maine, Massachusetts, Michigan, 
New Hampshire, New Jersey, New York, Rhode Island, 
Vermont, and Wisconsin, and Puerto Rico, the Virgin 
_—— of the United States, and the Panama Canal 

ne. 

The mint district of Denver, which for the purposes 
of these regulations consists of the States of Colorado, 
Iowa, Kansas, Minnesota, Nebraska, New Mexico, 
North Dakota, Oklahoma, South Dakota, Utah, and 
Wyoming. 

The mint district of San Francisco, which for the 
purposes of these regulations consists of the States of 
Arizona, California, and Nevada, and the Territories 
and possessions of the United States not specifically 
included in other mint districts. 

The mint district of Seattle, which for the purposes 
of these regulations consists of the States of Idaho, 
Montana, Oregon, and Washington, and the Territory 
of Alaska. 

The mint district of New Orleans, which for the pur- 
poses of these regulations consists of the States of 
Alabama, Arkansas, Florida, Georgia, Louisiana, Mis- 
sissippi, Tennessee, and Texas. 

“‘Gold coin’? means any coin containing gold as a 
major element, including gold coin of a foreign country. 

‘‘Gold bullion” means any gold which has been put 
through a process of smelting or refining, and which is 
in such state or condition that its value depends pri- 
marily upon the gold content and not upon its form; 
but it does not include metals containing less than 5 
troy ounces of fine gold per short ton, nor does it 
include gold coin. 

“Fabricated gold’? means gold which has, in good 
faith and not for the purpose of evading, or enabling 
others to evade, the provisions of the act or of these 
regulations, been processed or manufactured for some 
one or more specific and customary industrial, pro- 
fessional, or artistic uses, but does not include gold 
coin or scrap gold. 

“Scrap gold’? means gold sweepings and fabricated 
gold, the value of which depends primarily upon its 
gold content and not upon its form, which is no longer 
held for the use for which it was processed or manu- 
factured. 

Wherever reference is made in these regulations to 
equivalents as between dollars or currency of the United 

tates and gold, $1 or $1 face amount of any currency 
of the United States equals such a number of grains of 
gold, nine tenths fine, as, at the time referred to, are 
contained in the standard unit of value, that is, so 
long as the President shall not have altered by procla- 
mation the weight of the gold dollar under the authority 
of section 43, title III, of the act approved May 12, 





1933, as heretofore and by the act amended, 25.8 grains 
of gold, nine tenths fine, and thereafter such a number 
of grains of gold, nine tenths fine, as the President shall 
have fixed under such authority. 

Wherever reference is made in these regulations to 
“‘articles’’ or “‘sections’’, the reference is, unless other- 
wise indicated, to the designated articles and sections 
of these regulations. 

Src. 5. General provisions affecting applications, 
affidavits, and reports.—Every application, affidavit, 
and report required to be made hereunder shall be 
made upon the appropriate form prescribed by the 
Secretary of the Treasury and, except insofar as these 
regulations may otherwise specify, shall be executed 
under oath before an officer authorized to administer 
oaths. Duplicate copies properly executed shall be 
filed with the agencies designated in these regulations 
for that purpose. Action upon any application or 
affidavit may be withheld pending the furnishing of 
any or all of the information required in such forms or 
of such additional information as may be deemed 
necessary by the Secretary of the Treasury, or the 
agency authorized or directed to act hereunder. There 
shall be attached to the applications, affidavits, or 
reports such instruments as may be required by the 
terms thereof and such further instruments as may be 
required by the Secretary of the Treasury, or by such 
agency. Whenever additional information is requested 
it shall be furnished under oath. 

Sec. 6. General provisions affecting licenses.—(1) 
Licenses issued pursuant to these regulations shall be 
upon the appropriate form prescribed by the Secretary 
of the Treasury. Licenses shall be nontransferable 
and shall entitle the licensee to acquire, transport, melt, 
or treat, import, export, or earmark, or hold in custody 
for foreign or domestic account, gold only in such form 
and to the extent permitted by, and subject to the 
conditions prescribed in, these regulations and such 
licenses. 

(2) Licenses may be modified or revoked at any 
time in the discretion of the Secretary of the Treasury 
acting directly, or through the agency which issued 
the license, or any other agency designated by the 
Secretary of the Treasury. In the event that a license 
is modified or revoked (other than by a modification 
or revocation of these regulations), the Secretary of the 
Treasury, or the agency through which the license 
was issued, or such other agency designated by the 
Secretary of the Treasury, shall advise the licensee by 
letter mailed to the address of the licensee set forth in 
the application. he licensee, upon receipt of such 
advice, shall forthwith surrender his license as directed 
in such advice. If the license has been modified but 
not revoked, the Secretary of the Treasury, or the 
agency through which the original license was issued, 
shall thereupon issue a modified license. ? 

(3) No license issued hereunder shall authorize the 
licensee to hold any gold coin, or any gold melted by 
any person from gold coin, unless the license contains a 
specific provision to that effect. 

(4) No license issued hereunder shall exempt the 
licensee from the duty of complying with the legal 
requirements of any State or Territory or local authority. 

(5) No license shall be issued to any person doing 
business under a name which, in the opinion of the 
Secretary of the Treasury or the designed agency 
issuing the license, is designated or is likely to induce 
the belief that gold is purchased, treated, or sold-on be- 
half of the United States or for the purpose of carrying 
out any policy of the United States. 

Sec. 7. General provisions affecting export licenses.— 
At the time any license to export gold is issued, the 
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Federal Reserve bank or mint issuing the same shall 
transmit a copy thereof to the collector of customs at 
the port of export designated in the license. Collectors 
of customs shall not permit the export or transporta- 
tion from the continental United States of gold in any 
form except — surrender of a license to export, a 
copy of which been received by him from the Fed- 
eral Reserve bank or the mint issuing such license: 
Provided, however, That the export, or transportation 
from the continental United States, of fabricated gold 
may be permitted subject to the provisions of section 
16(2): And provided further, That gold held by the 
Federal Reserve banks under article IV may be ex- 
ported for the purposes of such article without a 
license. The collector of customs to whom a license 
to export is surrendered shall cancel such license and 
return it to the Federal Reserve bank or mint which 
issued the same. In the event that the shipment is to 
be made by mail, a copy of the export license shall be 
sent to the postmaster of the post office designated in 
the application, who will act under the instructions of 
the Postmaster Genera] in regard thereto. 

Sec. 8. General provisions affecting import licenses.— 
No gold in any form imported into the United States 
shall be permitted to enter until the person importing 
such gold shall have satisfied the collector of customs 
at the port of entry that he holds a license authorizing 
him to import such gold or that such gold may be im- 
ported without a license under the provisions of arti- 
cle II or IV. Postmasters receiving packages contain- 
ing gold will deliver such gold subject to the instructions 
of the Postmaster General. 

Sec. 9. Forms available—Any form, the use of 
which is prescribed in these regulations, may be ob- 
tained at, or on written request to, any United States 
mint or assay office, Federal Reserve bank, and at the 
Treasury Department, Washington, D.C. © 

Sec. 10. Representations by licensees.—Licensees 
may include in public and private representations or 
statements the clause “‘licensed on form TGL --_------ 
(here inserting the number of the form of license held 
by the licensee) pursuant to the regulations prescribed 
under the Gold Reserve Act of 1934’’, but any repre- 
sentation or statement which might induce the belief 
that the licensee is acting or is especially privileged to 
act on behalf of or for the United Btates, or is purchas- 
ing, treating, or ae gold for the United States, or in 
any way dealing in gold for the purpose of carrying out 
any policy of the United States, shall be a violation of 
the conditions of the license. Each agency issuing 
licenses hereunder which receives notice of any such 
representations or statements made by or with the 
acquiescence of any licensee shall promptly notify the 
Secretary of the Treasury in order that he may advise 
it whether or not the license of the person making such 
representations or statements, or permitting such 
representations or statements to be made, should be 
revoked. 

Sec. 11. Penalties—Any gold withheld, acquired, 
transported, melted or treated, imported, exported, or 
earmarked or held in —o in violation of the act, or 
of any regulations issued thereunder, including these 
regulations, or of any licenses issued pursuant thereto 
or hereto, shall be forfeited to the United States and 
may be seized and condemned by like proceedings as 
those provided by law for the forfeiture, seizure, and 
condemnation of property imported into the United 
States contrary to law; and, in addition, any person 
failing to comply with the provisions of the act or of 
any such regulations or licenses shall be subject to a 
penalty equal to twice the value of the gold in respect 
of which such failure occurred. 








ARTICLE Il. CONDITIONS UNDER WHICH GOLD MAY BE 
ACQUIRED AND HELD, TRANSPORTED, MELTED OR 
TREATED, IMPORTED, EXPORTED, OR EARMARKED OR 
HELD IN CUSTODY FOR FOREIGN OR DOMESTIC AC- 

Sec. 12. Gold in any form may be acquired, trans- 
ported, melted or treated, imported, exported, or ear- 
marked or held in custody for foreign or domestic 
account (except on behalf of the United States), only 
to the extent permitted by, and subject to the conditions 
prescribed in, these regulations or licenses issued pur- 
suant to these regulations. 

Sec. 13. Transportation of gold.—Gold may be trans- 
ported by carriers for persons who are licensed to hold 
and transport such gold or who are permitted by these 
regulations to hold and transport gold without a license. 

Ec. 14. Gold situated outside of the United States.— 
Gold in any form situated outside of the United States 
may be acquired, transported, melted or treated, or ear- 
marked or held in custody for foreign or domestic 
account without the necessity of holding a license. 

Sec. 15. Gold situated in the possessions of the 
United States—Gold in any form (other than United 
States gold coin) situated in places subject to the 
jurisdiction of the United States beyond the limits of 
the continental United States may be acquired, trans- 
ported, melted or treated, imported, exported, or 
earmarked, or held in custody for the account of per- 
sons other than residents of the continental United 
States by persons not domiciled in the continental 
United States: Provided, however, That gold may be 
transported from the continental United States to the 

ossessions of the United States only under license 
or export issued pursuant to sections 25(3), 32, 33, 
or 34, or, if fabricated gold, subject to the conditions 

specified in section 16(2). 

Sec. 16. Fabricated gold.—(1) Fabricated gold may 
be acquired, transported within the United States, 
imported, or held in custody for domestic account 
without the necessity of holding a license therefor: 
Provided, however, That it may be transported from 
the continental United States to other places subject. 
to the jurisdiction of the United States only subject 
to the conditions hereinafter specified in paragraph (2) 
of this section. 

(2) Fabricated gold may be exported, or transported 
from the continental United States, without the neces- 
sity of obtaining a license, provided that an affidavit. 
shall have been executed on form TG-10 and filed in 
duplicate with the collector of customs at the port of 
shipment from the continental United States, or with 
the postmaster at the place of mailing; and such 
collector or postmaster shall have endorsed on the 
duplicate copy of such affidavit that he is satisfied 
that the shipment from the continental United States 
is not being made for the purpose of holding or disposing 
of the fabricated gold outside the continental United 
States primarily for the value of the gold content: 
Provided, further, That persons leaving the continental 
United States may carry with them fabricated gold 
owned by them and for their personal use in its fabri- 
cated form of a fine gold content not exceeding 15 ounces 
without the necessity of filing such affidavit or obtain- 
ing. an export license. 

Ec. 17. Metals containing gold.— Metals containing 
not more than 5 troy ounces of fine gold per short ton 
may be acquired, transported within the United States, 
imported, or held in custody for domestic account 
without the necessity of obtaining a license therefor. 
Such metals may be melted or treated, exported, and 
held in custody for foreign account only to the extent 
permitted by, and subject to the conditions prescribed 
in, or pursuant to, article IIT. 


FEBRUARY 1934 


FEDERAL RESERVE BULLETIN 


85 








Sec. 18. Unmelted scrap gold.— Unmelted scrap gold 
may be held and transported within the United States 
in amounts containing not more than 5 troy ounces 
of fine gold without the necessity of holding a license. 

Sec. 19. Gold in its natural state—Gold in its natural 
state (i.e., gold recovered from natural sources which 
has not been melted, smelted, or refined or otherwise 
treated by heating or by a chemical or electrical 
process) may be acquired, transported within the 
United States, imported, or held in custody for domestic 
account without the necessity of holding a license 
therefor. Such native gold may be melted or treated 
or exported only to the extent permitted by, and sub- 
ject to the conditions prescribed in, or pursuant to, 
article ITT. 

Src. 20. Rare coin.—Gold coin of recognized special 
value to collectors of rare and unusual coin (but not 
including quarter eagles, otherwise known as $2.50 
pieces, unless held, together with rare and unusual coin 
and as part of a collection for historical, scientific, or 
numismatic purposes, containing not more than four 
quarter eagles of the same date and design, and struck 
by the same mint) may be acquired and held, trans- 
ported within the United States, imported, or held in 
custody for domestic account without the necessity of 
holding a license therefor. Such coin may be exported 
only under license on form TGL-11 issued by the 
Director of the Mint. Application for such a license 
shall be executed on form TG—11 and filed with the 
Director of the Mint, Washington, D.C. 


ARTICLE II. GOLD FOR INDUSTRIAL, PROFESSIONAL, AND 
ARTISTIC USE 


Sxc. 21. ‘‘Twenty-five-ounce exemption.’’—Any per- 
son uiring gold for use in the industry, profession, 
or art in which he is regularly engaged may replenish 
his stocks of gold (in addition to fabricated gold) up 
to the amount actually required for a period not ex- 
ceeding 3 months (but in no event in an aggregate 
amount exceeding 25 ounces of fine gold held at any 
one time) by acquisitions of gold bullion held under 
licenses issued pursuant to section 23, without the 
necessity of obtaining a license for such acquisitions; 
and the gold so acquired may be held, transported, 
melted or treated, for use by such person in his indus- 
try, profession, or art but for no other purpose. Gold 
may not be acquired and held under this section by 
persons engaged primarily or incidentally in the busi- 
— of buying and selling gold other than fabricated 
gold. 

Sec. 22. Licenses required.—Except as permitted in 
article II and in section 21 of this article, gold may be 
acquired and held, transported, melted or treated, im- 
ported, exported, or earmarked for industrial, profes- 
sional, or artistic use only to the extent permitted by 
licenses issued under section 23 hereof. 

Src. 23. Purposes for which licenses shall be issued.— 
The mints shall issue licenses authorizing the acquisition 
and holding, transportation, melting and treating, 
importing, exporting, and holding for domestic account 
of gold which the mint is satisfied is required for legiti- 
mate and customary use in industry, profession, or art, 
by an applicant regularly engaged in the mint district 
of such mint (1) in the business of furnishing or pro- 
cessing gold for industry, profession, or art, or for sale 
to the United States, (2) in an industry, profession, or 
art in which stocks of gold in excess of 25 fine ounces 
are required to be maintained by the applicant. 

Sec. 24. Applications— Every application for a 
license under section 23 shall be on form TG-—12 
( that applications for export shall be made on 
form 15) and shall be filed in duplicate with the 
United States mint for the mint district in which is 





located the applicant’s principal place of business. No 
person shall make application to more than one mint; 
and, in the event any one person is, through misrep- 
resentation or mistake, issued a license under this 
article by more than one mint, all licenses issued to 
such person shall be void from the date of issuance to 
such person of a license by a second mint. Every 
applicant for a license under section 23 shall state 
in his application whether or not any applications have 
been filed by or licenses issued to any partnership, 
association, or corporation in which the applicant has 
a substantial interest or if the applicant is a partner- 
ship, association, or corporation, by or to a person hav- 
ing a substantial interest in such partnership, associa- 
tion, or corporation. No mint shall issue any license 
to any person if in its judgment more than one license 
for the same purpose will be held for the principal use 
or benefit.of the same persons or interests. Any per- 
son licensed under this article acquiring a principal 
interest in any partnership, association, or corporation 
holding a license under this article for this purpose 
shall immediately so inform the mints which issued 
the licenses. 

Sec. 25. Licenses.—(1) Upon receipt of the applica- 
tion and after making such investigation of the case as 
it may deem advisable, the mint, if satisfied that gold 
is necessary for the legitimate and customary require- 
ments of the applicant’s industry, profession, art, or 
business, shall issue to the applicant a license on form 
TGL-12, TGL-13, or TGL-14, whichever is designated 
in rulings of the Secretary of the Treasury for the kind 
of business, industry, profession, or art in which the 
applicant is engaged. 

(2) Licenses issued under this article may entitle 
the licensee to acquire and hold not to exceed a maxi- 
mum amount specified therein, which amount shall 
not be greater than the estimated requirements of the 
licensee for a period of 3 months; and such license may 
authorize the licensee to transport such gold from place 
to place within the United States, melt or treat it to 
the extent necessary to meet the requirements of the 
peaey profession, or art for which it was acquired 
and held or otherwise to carry out the purposes for 
which it is held under license, and may authorize the 
licensee to import gold so long as the maximum amount 
of gold held after importation does not exceed the 
maximum amount authorized by the license to be held. 

(3) No license on form TGL-12, TGL-13, or 
TGL-14 shall authorize the licensee to export or 
transport ‘from the contiaental United States, without 
a supplementary license on form TGL-15 issued by 
the mint which issued the license on form TGL-12, 
TGL-13, or TGL-14, gold in any form (except that 
fabricated gold may ‘be exported or transported from 
the continental United States subject to the conditions 
specified in section 16 (2)). Export licenses on form 
TGL-15 shall be issued only with the approval of the 
Secretary of the Treasury, and upon application made 
on form TG-15 showing to the satisfaction of the 
mint and the Secretary of the Treasury that the export 
or transport from the continental United States is for 
a specific and customary industrial, professional, or 
artistic use connected with the applicant’s business, 
and not for the purpose of using or holding or — 
of such gold beyond the limits of the continental Uni 
States as, or in lieu of, money, or for the value of its 
gold content. 

(4) No license issued under this article shall entitle 
the licensee to acquire and hold, transport, melt or 
treat, import or a or hold in custody any gold coin. 

Sec. 26. Records.—Every — holding a license 
issued pursuant to section 23 keep exact records of 
all his acquisitions and deliveries of gold. His records 
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shall contain the name, address, and license number of 
each person from whom he acquires, or to whom he 
delivers, gold (other than fabricated gold) and shall 
show the amount, date, and description of each such 
acquisition and delivery, and such records shall be 
available for examination by a representative of the 
Treasury Department for at least 1 year after the date of 
the disposition of such gold. 

Sec. 27. Reports.—Every person holding a license 
on form TGL-12, TGL-13, or TGL-14 shall file with 
the mint which issued his license, on or before the 15th 
day of February, of August, and November, a 
report on form TGR-12, TGR-13, or TGR-14, 
respectively, for the quarter ending on the first day of 
such months. 


ARTICLE IV. GOLD FOR THE PURPOSE OF SETTLING 


INTERNATIONAL BALANCES, AND FOR OTHER PUR- 
POSES . 


Sec. 28. The Federal Reserve banks may from time 
to time acquire from the United States by redemption of 
gold certificates in accordance with section 6 of the 
act, such amounts of gold bullion as, in the judgment 
of the Secretary of the Treasury, are necessary to settle 
international balances or to maintain the equal purchas- 
ing power of every kind of currency of the United 
States. Such banks may also acquire gold abroad or 
may acquire gold in the United States which has not 
been held in noncompliance with the Executive orders, 
or the orders of the Secretary of the Treasury, issued 
under sections 2 and 3 of the act of March 9, 1933, 
entitled ‘‘ An act to provide relief in the existing national 
emergency in banking and for other purposes’’, or in 
noncompliance with any regulations or rulings made 
thereunder or licenses issued pursuant thereto or 
acquired and held, transported, melted or treated, im- 
ported, exported, earmarked or held in custody for for- 
eign or domestic account in violation of the act or regu- 
lations issued thereunder, including these regulations. 

Sec. 29. The gold acquired under section 28 may be 
held, transported, imported, exported, or earmarked 
or held in custody for foreign or domestic account for 
the purposes of settling international balances or 
maintaining the equal purchasing Fat of every kind 
of currency of the United States: Provided, That if the 
gold is not used for such purposes within 6 months from 
the date of acquisition, it shall (unless the Secretary of 
the Treasury shall have extended the period within 
which such gold may be so held) be paid and delivered 
to the Treasurer of the United States against payment 
therefor by credits in equivalent amounts in dollars in 
the accounts authorized under the sixteenth paragraph 
of section 16 of the Federal Reserve Act, as amended. 

Sec. 30. The provisions of this article shall not be 
construed to permit any person subject to the juris- 
diction of the TSnited States, other than a Federal Re- 
serve bank, to acquire gold for the purposes specified in 
this article, or to permit any person to acquire gold 
from a Federal Reserve bank except to the extent that 
his license issued hereunder specifically so provides. 


ARTICLE V. GOLD FOR OTHER PURPOSES NOT INCON. 
yr A pwd Ba THE PURPOSES OF THE GOLD RESERVE 
ACT OF 


Sec. 31. Licenses required.—Gold may be acquired 
and held, transported, melted or treated, imported, 
exported, or earmarked or held in custody for foreign or 
domestic account, for pasposes other than those speci- 
fied in articles III and IV not inconsistent with the 
purposes of the act only to the extent permitted in 
article II or under a license issued under section 32, 
33, or 34. 





Sc. 32. Gold imported in gold-bearing materials for 
reexport.—The United States meen eee at New York 
or the United States mint at San Francisco shall issue 
licenses on form TGL-16, authorizing the export of 
rw which such assay office or mint is satisfied was re- 

ned (or is equivalent to gold refined) from gold-bearing 
materials imported into the United States, provided 
such gold is imported, acquired, and held, transported, 
melted, and treated as permitted in article II or in ac- 
cordnace with a license issued under section 23 hereof 
and subject to the following provisions: 

(1) Notation upon entry—Upon the formal entry 
into the United States of any gold-bearing materials, 
the importer shall declare to the collector of customs 
at the port where the material is formally entered that 
the importation is made with the intention of export- 
ing the gold refined therefrom. The collector shall 
make on the entry a notation to this effect and forward 
a copy cf the entry to the United States assay office at 
New York or to the United States mint at San Fran- 
cisco, whichever is designated by the importer. 

(2) Sampling and assaying.—Promptly upon the re- 
ceipt of each importation of gold-bearing material at 
the = where it is first to be treated, it shall be 
weighed, sampled, and assayed for the gold content. 
A reserve commercial sample shall be retained by such 
plant for at least 1 year from the date of importation, 
unless the assay is sooner verified by the Treasury 
Department. 

3) Plant records.—The importer shall cause an exact 
record, covering each importation, to be kept at the 
plant of first treatment. The records shall show the 
gross wet weight of the importation, the weight of con- 
tainers, if any, the net wet weight, the percentage and 
weight of moisture, the net dry weight, and the gold 
content shown by the settlement assay. An attested 
copy of such record shall be filed promptly with the 
assay Office at New York or the mint at San Francisco, 
whichever has been designated to receive a copy of the 
entry. The plant records herein required to be kept 
shall be available for examination by a representative 
of the Treasury Department for at least 1 year after 
the date of the disposition of such gold. 

(4) Application for export license.—Not later than 3 
months from the date of entry the importer shall file 
with the New York assay office or the mint at San 
Francisco, whichever has n designated to receive a 
copy of the entry, an application on form TG-—16 for a 
permit to export refined gold not in excess of the 
amount shown by the settlement sheet covering the 
importation. The application shall be accompanied 
by two duly attested copies of the settlement sheet. 

(5) Issuance of serial numbered certificates —If the 
mint is satisfied as to the accuracy of the data shown 
on such application, it shall issue to the importer a 
dated serial numbered certificate, which shall show the 
amount of gold specified by the application and the 
amount specified by the settlement sheet. The Direc- 
tor of the Mint shall prescribe the form of such cer- 
tificate. 

(6) Issuance of export license.—Upon delivery of the 
serial numbered certificate to the assay office at New 
York or to the mint at San Francisco, whichever has 
issued the certificate, within 120 days from the date the 
certificate was issued, the mint shall issue to the applicant 
an export license ou form TGL-16 to export refined 
gold in an amount not exceeding the amount specified 
in the settlement sheet as shown on such certificate. 

(7) Ex ton prior to receipt of settlement sheet.— 
Upon a showing in the application that an exportation 
with respect to a materials imported 
into the United States for refining is necessary prior to 
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the time the settlement sheet can be procured, the 
assay office at New York or the mint at San Francisco, 
whichever was designated by the importer, may 
receive the application with duplicate certified copies 
of the report of the applicant’s actual test assay. If 
prior reports of such applicant have been approximately 
substantiated by the settlement sheets, a license to 
export up to 90 percent of the amount of gold which 
such report estimates will be realized from such gold- 
bearing materials may be granted. 

Sec 33. Gold imported for reexport.—Gold may be 
imported, transported, and exported without the neces- 
sity of holding a license, provided the gold remains 
under customs custody throughout the period during 
which it is within the customs limits of the United 
States. Except as provided in the foregoing sentence, 
gold may be imported for reexport, held, and trans- 
ported within the United States under the provisions of 
this section only under license. The United States 
assay office at New York or the United States mint at 
San Francisco may, subject to the following provisions, 
issue licenses on form TGL-17, authorizing the im- 
portation, holding, transportation, and exportation of 
gold which the office or mint is satisfied is imported for 
prompt reexport. 

(1) Notation upon entry—Upon the formal entry 
into the United States of gold intended for prompt 
reexport, the importer shall declare to the collector of 
customs at the port where the gold is formally entered 
that it is entered for prompt reexport. The collector 
shall make a notation of this declaration upon the entry 
and forward a copy of the entry to the assay office at 
New York or the mint at San Francisco, whichever is 
designated by the importer. 

(2) Application for license-——The importer shall 

forthwith file an application on form TG-17 with the 
assay office at New York or the mint at San Francisco, 
et has been designated to receive a copy of the 
entry. 
(3) License-—Upon receipt of the application and 
after making such investigation of the case as it may 
deem advisable, the assay office or mint to which the 
application is made, if satisfied that the gold was im- 
ported for prompt reexport, shall issue to the applicant 
a license on form TGL-17. 

Sec. 34. The Secretary of the Treasury, with the 
approval of the President, shall issue licenses authoriz- 
ing the acquisition, transportation, melting or treating, 
importing, exporting, or earmarking or holding in cus- 
tody for foreign or domestic account of gold, for pur- 
poses other than those specified in articles III and av, 
and sections 32 and 33 of this article, which, in the 
judgment of the Secretary of the Treasury, are not 
inconsistent with the purposes of the act, subject to the 
following provisions: 

(1) Applications.—Every application for a license 
under this section shall be made on Form TG-18 and 
shall be filed in duplicate with the Federal Reserve 
bank for the district in which the —- resides or 
has his principal place of business. pon receipt of the 
application and after making such investigation of the 
case as it may deem advisable, the Federal Reserve 
bank shall transmit to the Secretary of the Treasury 
the original of the application, together with any supple- 
mental information it may deem appropriate. he 
Federal Reserve bank shall retain the duplicate of the 
application for its records. 

{2) Licenses.—If the issuance of a license is ap- 
proved, the Federal Reserve bank which received and 
transmitted the application will be advised by the 
Secretary of the Treasury and directed to issue a license 
on form TGL-18. If a license is denied, the Federal 
Reserve bank will be so advised and shall immediately 





notify the applicant. The decision of the Secretary of 
the Treasury with respect to the granting or denying 
of a license shall be final. If a license is granted, the 
Federal Reserve bank shall thereupon note upon the 
duplicate of the application therefor, the date of ap- 
proval and issuance and the amount of gold speaified 
in such license. 

(3) Reports—Within 7 days of the disposition of the 
gold acquired or held under a license issued under this 
section, or within 7 days of export, if such exportation 
is authorized, the licensee shall file a report in duplicate 
on form TGR-18 with the Federal Reserve bank through 
which the license was issued. Upon receipt of such 
report, the Federal Reserve bank shall transmit the 
original thereof to the Secretary of the Treasury and 
retain the duplicate for its records. 


ARTICLE VI. PURCHASE OF GOLD BY MINTS 


Sec. 35. The mints, subject to the conditions specified 
in these regulations, and the general regulations govern- 
ing the mints, are authorized to purchase: 

(a) Gold recovered from natural deposits in the 
United States or any — subject to the jurisdiction 
thereof, and which shall not have entered into monetary 
or industrial use; 

(b) Unmelted —- 
(c) Gold importe 
January 30, 1934; and 

(d) Such other gold as may be authorized from time 
to time by rulings of the Secretary of the Treasury: 
Provided, Pade That no gold shall be purchased by 
any mint or assay office under the provisions of this 
article which, in the opinion of the mint, has been held 
at any time in noncompliance with the act of March 9, 
1933, any Executive orders or orders of the Secretary 
of the Treasury issued thereunder, or in noncompliance 
with any regulations prescribed under such orders or 
licenses issued pursuant thereto or which, in the 
opinion of the mint, has been acquired and held, trans- 
ported, melted or treated or held in custody in violation 
of the act or of regulations issued thereunder, including 
these regulations. 

Src. 36. Deposits——Gold in the form of unmelted 
scrap gold, coins, bars, kings, and buttons will be 
me in amounts of not less than 1 troy ounce of 
fine gold. Gold in the form of retort sponge, lumps, 
nuggets, grains, and dust, in their native state, free from 
earth and stone, or nearly so, will be received in 
amounts of not less than 2 troy ounces of find gold. 
Deposits of gold shall not contain less than 200 parts 
of gold in 1,000 by assay. In the case of gold forwarded 
to a mint by mail or — a letter of transmittal shall 
be sent with each package. When there is a material 
discrepancy between the actual and invoice weights of 
a deposit, further action in regard to it will be deferred 
pending communication with the depositor. 

Src. 37. Rejection of gold by mint.— Deposits of gold 
which do not conform to the requirements of sections 
35 or 36, or which otherwise are unsuitable for mint 
treatment shall be rejected and returned to the person 
delivering the same at his risk and expense. Any 
deposit of gold which has been held at any time in 
noncompliance with the act of March 9, 1933, any Ex- - 
ecutive orders or orders of the Secretary of the Treasury 
issued thereunder, or in noncompliance with any 
regulations prescribed under such orders or licenses 
issued pursuant thereto, or in noncompliance with the . 
act and any regulations issued thereunder, including 
these regulations, or any licenses issued pursuant thereto 
or hereto may be held subject to the penalties provided 
in section 12 hereof, or sections 2 or 3 of said act of 
March 9, 1933. 


gold; 
into the United States after 
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Sec. 38. Gold recovered from natural deposits in the 
United States or any place subject to the jurisdiction 
thereof.—(1) the mints shall not purchase any gold 
under clause (a) of section 35 unless the deposit of 
such gold is accompanied by a properly executed 
affidavit as follows: 

An affidavit on form TG-19 shall be filed with each delivery of gold 
b ms who have recovered such gold by mining or fareg Bo the 

aited States or any place subject to the jurisdiction thereof: Provided, 
however, That such persons delivering gold in the form of n ts or dust 
having an aggregate weight of not more than 5 ounces, which they have 
recovered from mining or panning in the United States or any place 
subject to the jurisdiction thereof, — poemeeey such delivery with 
full _ complete information on form TG-19 without the requirement of 
an oath. 

An affidavit on form TG-—20 shall be filed with each delivery of gold by 
persons who have recovered such gold from gold-bearing materials in the 
—— course of their business of operating a custom mill, smelter, or 
refinery. 

An affidavit on form TG-21 together with a statement also under oath 

iving (a) the names of the persons from whom gold was purchased; 

_ (b) amount and description of each lot of gold chased; (c) the location 

of the mine or placer deposit from which each lot was taken; and (d) the 

period within which such gold was taken from the mine or placer deposit, 

shall be filed with each such delivery of gold by ms who have pur- 

— - gold directly from the persons who have mined or panned 
such gold. 


In addition such persons shall show that the gold 
was acquired, held, melted and treated, and transported 
by them in accordance with a license issued pursuant 
to section 23 hereof, or that such acquisition, holding, 
melting and treating, and transportation is permitted 
under article II without necessity of holding a license. 

Sec. 39. Unmelted scrap gold.—No deposit of un- 
melted serap gold shall be accepted unless accompanied 
by a properly executed affidavit on form TG-22. In 
addition the depositors of such gold shall establish to 
the satisfaction of the mint that the gold was acquired, 
held, and transported by them in accordance with a 
license issued pursuant to these regulations. 

Sec. 40. Imported gold.—The mints are authorized 
to purchase only such gold imported into the United 
States as has been in customs custody throughout the 
period in which it shall have been situated within the 
customs limits of the contintental United States, and 
then only subject to the following provisions: 

(1) Notation upon entry.—Upon formal entry into the 
United States of any gold intended for sale to a mint 
under this article, the importer shall declare to the 
collector of customs at the port of entry where the gold 
is formally entered that the gold is entered for such 
sale. The collector shall make a notation of this 
jeclaration upon the entry and forward a copy to the 
mint designated by the importer. : 

(2) Upon the deposit of the gold with the mint 
designated by the importer, the importer shall file an 
affidavit executed in duplicate on form TG—23. 

Sec. 41. Records and reports. —Every person 
delivering gold in accordance with this article, who is 
required to be licensed to hold gold, shall keep an 
exact record of all gold mined, acquired, and all deliv- 
eries of gold made by such-person as provided in section 
26 hereof and shall file with the mint which issued the 
license the reports required under section 27 hereof. 
The mints shall not purchase gold under the provisions 
of this article from any person who has failed to comply 
with these regulations or the terms of his license. 

Sec. 42. Purchase price.—The mints shall pay for 
all gold purchased by them in accordance with this 
article $35 (less one fourth of 1 percent) per troy 
ounce of fine gold, but shall retain from such purchase 
price an amount equal to all mint charges. This price 





may be changed by the Secretary of the Treasury with- 
out notice other than by notice of such change mailed or 
telegraphed to the mints. 


ARTICLE VII. SALE OF GOLD BY MINTS 


Sec. 43. Each mint is authorized to sell gold to 
persons licensed by it to acquire such gold for use in 
industry, profession, or art: Provided, however, That 
no mint may sell gold to any person in an amount which, 
in the opinion of such mint, exceeds the amount actually 
required by such licensee for a period of 3 months. 
Prior to the sale of any gold under this article, the mint 
shall require the pare Bom to execute and file in dupli- 
cate an affidavit on form TG—24, or, if such purchaser 
is in the business of furnishing gold for use in industries, 
professions, and arts, on form TG-—25. The mints are 
authorized to refuse to sell gold in amounts less than 
25 ounces, and shall not sell gold under the provisions 
of this article to any person who has failed to comply 
with these regulations or the terms of his license. 

Src. 44. Sale price.—The mints shall charge for all 
gold sold under this article $35 (plus one fourth of 
1 peter a troy ounce of fine gold. This price may 
be changed by the Secretary of the Treasury without 
notice other than by notice of such change mailed or 
telegraphed to the mints, 


ARTICLE VIII. TRANSITORY PROVISIONS 


Sec. 45. Licenses issued by the United States mints 
and assay offices on form TGL-4 and TGL-4A, shall 
until March 15, 1934, be deemed licenses under section 
23 hereof. Such licenses on form TGL-4 will authorize 
the licensee until March 15, 1934, to acquire— 

(1) gold held under license TGL-4 or TGL-4A 
or under license TGL-12, TGL-13, or TGL-14 
issued pursuant to these regulations; 

(2) unmelted scrap gold from persons who ac- 
quired and hold such gold lawfully; or 

(3) gold bullion from the mint which issued his 
licenses; 

and to hold, transport, melt, and treat gold now law- 
fully held or so acquired in amounts authorized by the 
license. Such licenses on form TGL-—4A will authorize 
the licensee until March 15, 1934, to acquire unmelted 
scrap gold— 

(1) held under license TGL-—4A or under license 
TGL-12, issued pursuant to these regulations; or 

(2) from persons who acquired and hold un- 
melted scrap gold lawfully; 

and to hold and transport unmelted scrap gold now 
lawfully held or so acquired in amounts authorized by 
the license. 

Sc. 46. Licenses to hold gold in custody, issued by 
direction of the Secretary of the Treasury on forms 
TGL-1 and TGL-2 up to and including March 15, 
1934, shall be deemed licenses to hold such gold in 
custody subject to the conditions prescribed therein, 
unless sooner terminated by the terms thereof. 

Henry Morcentanat, ZJr., 
Secretary of the Treasury. 

Approved: 

FrankLiIn D. Rooseve tr. 

Tae Waite Hovse. 


Articles I, II, III, IV, V, and VIII approved Janu- 
ary 30, 1934. 
Articles VI and VII approved January 31, 1934. 


FEBRUARY 1934 





FEDERAL RESERVE BULLETIN 








REGULATIONS OF THE FEDERAL DEPOSIT.INSURANCE CORPORATION 


The Federal Deposit Insurance Corporation 
has promulgated regulations A, B, C, and D, 
as follows: 

REGULATION A 
(Effective Nov. 22, 1933) 


Pursuant to section 12B of the Federal Reserve Act 
the Federal Deposit Insurance Corporation prescribes 
the following regulation relating to announcement of 
membership or prospective membership in the tempo- 
rary fund of this Corporation: 

No bank shall hereafter advertise its prospective 
connection with the temporary fund of this Corpora- 
tion, by any form of announcement or publicity, nor 
shall any bank announce or advertise that it is, in fact, 
a member of the temporary fund of this Corporation or 
that its deposits are insured within the limitations of 
the Banking Act of 1933 until announcement of the 
name of such bank as a member of the fund has been 
made under the authority of the board of directors of 
this Corporation. 

Note.—Banks, which ay to Jan. 1, 1934, received notice of being 
entitled to membership the temporary Federal deposit insurance 
fund, were advised by teiegraph not to announce such membership 
until Jan. 1, 1934. Subject only to the prohibition against announcement 
prior to Jan. 1, 1934, announcement of the name of a bank as a member of 
the fund has been made under the authority of the board of directors of 


this Corporation when, but not until the bank has received from this 
Corporation advice of admittance to the fund 


REGULATION B 


(This regulation was approved Jan. 1, 1934, and is 
effective including and after Jan. 2, 1934. Amended 
Jan. 17, 1934) 


Section 1. Pursuant to section 12B of the Federal 
Reserve Act the Federal Deposit Insurance Corpora- 
tion prescribes the following regulation relating to the 
maximum rates of interest payable on deposits in bank- 
ing institutions whose deposits are or become insured 
by the Corporation. 

The Corporation expressly reserves the right to alter, 
amend, or repeal this regulation in whole or in part. 

Sec. 2. The term ‘‘deposit” as used herein includes 
any amount of the liabilities of a banking institution 
which by law are made a basis in whole or in part for 
assessment, subscription, or payment in lieu of sub- 
scription to secure insurance benefits under section 12B 
of the Federal Reserve Act. 

Sc. 3. No banking institution, whose deposit liabili- 
ties are in any manner or to any extent insured by the 
Federal Deposit Insurance Corporation, shall pay or 
contract to pay interest accruing after January 2, 
1934, on any deposit whether insured or not insured at 
a rate in excess of 3 percent per annum, compounded 
semiannually or quarterly at the option of the bank, 
except as follows: 

Interest may be paid on any deposit in accordance 
with the terms of any contract which was lawfully 
entered into prior to January 3, 1934, or in case of 
banking institutions which had not qualified for mem- 
bership in the temporary Federal deposit insurance 
fund on January 3, 1934, prior to the date such bank- 
ing institution became entitled to the insurance benefits 
of the banking act of 1933, provided that in case any 
such contract contains an option whereby such banking 
institution may, without liability, reduce the rate of 
interest to 3 percent, it shall exercise such option. 
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Sec. 4. Each payment to a depositor which is pro- 
hibited by this regulation shall be considered a separate 
breach. For each breach the sum of $100 may be re- 
covered, or the same may be deducted from the amount 
of any refund or dividend which may become due to 
such banking institution. Nothing herein contained 
shall be deemed to exclude other remedies to secure 
equal benefits available under the Banking Act of 1933. 

NoTe.—On Jan. 17, 1934, section 3 was amended so as to permit interest 


to be compounded quarterly, at the option of the bank, and the section 
as printed above is in its amended form. 


REGULATION C 


(This regulation was approved Jan. 17, 1934, and is 
effective including and after Jan. 25, 1934) 


Section 1. Pursuant to section 12B of the Federal 
Reserve Act the Federal Deposit Insurance Corporation 
prescribes the following regulation relating to prohibit- 
ing with certain exceptions the payment of interest on 
deposits payable on demand or within 30 days in bank- 
ing institutions whose deposits are or become insured 
by this Corporation. 

The Corporation expressly reserves the right to alter, 
amend, or repeal this regulation in whole or in part. 

Sec. 2. The term ‘‘deposit’”’ as used herein includes 
any amount, whether insured or not insured, of a bank- 
ing institution’s liabilities which by law are made a 
basis in whole or in part for assessment, subscription, 
or payment in lieu of subscription to secure insurance 
benefits under section 12B of the Federal Reserve Act. 

Sec. 3. (a) No banking institution whose deposit 
liabilities are in any manner or to any extent insured 
by the Federal Deposit Insurance Corporation, shall 
Po contract to pay interest accruing after March 

, » On— 


(1) Any deposit which by agreement is payable on 
demand. 

(2) Any deposit after it becomes payable on demand. 

(3) Any deposit receiving upon terms under which 
the banking institution may be required to pay the 
amount of the deposit after notice of less than 30 days 
or within 30 days from the date of deposit. 


Except as follows: 


Exceptions.—This regulation shall not apply to— 

(1) Any deposit which is payable only at an office of 
such banking institution not located in any of the 48 
States of the United States or in the District of Co- 
lumbia. 

(2) Any deposit made by a mutual savings bank. 

(3) Any deposit of public funds made by or on behalf 
of any State, county, school district, or other subdi- 
vision or municipality with respect to which the pay- 
ment of interest is required under State law. 

(4) Any deposit made under the terms of any contract, 
which was lawfully entered into on or before January 
25, 1934, or in case of banking institutions which had 
not qualified for membership in the temporary Federal 
deposit insurance fund on or before January 25, 1934, | 
lawfully entered into on or before tise date such banking 
institution became entitled to the insurance benefits of 
the Banking Act of 1933, provided that in case any 
such contract contains an option whereby such banking 
institution may, without liability, make such contract - 
conform to the prohibitory requirement of this section, 
it shall exercise such option. 
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Src. 4. (a) Nothing in this regulation shall be inter- 
preted as prohibiting the payment of interest on any 
deposit originally payable more than 30 days from the 
date of deposit, although such deposit subsequently 
becomes payable within 30 days, provided no interest 
shall be paid on such deposit accruing after the date of 
er while such deposit remains payable on de- 
mand. 


(b) Nothing in this regulation shall be interpreted 
as prohibiting the payment of interest on any deposit 
received upon terms under which the banking institu- 
tion may require notice of 30 days or more, evén 
though the banking institution does not exercise its 
right to require such notice. 


(c) Nothing in this regulation shall be interpreted 
as prohibiting, with respect to any deposit received 
upon terms under which the banking institution may 
require notice of 30 days or more, the payment of 
interest thereon between the date such notice is given 
and the expiration of the period of such notice. 

(d) After the expiration of the period of notice given 
with respect to the intended withdrawal of any deposit 
subject to not less than 30 days’ notice before payment, 
no interest may be paid thereon for any period subse- 
quent to the expiration of such notice, unless the owner 
of such deposit advises the bank in writing that the 
deposit will not be withdrawn pursuant to such notice 
or that the deposit will thereafter again be subject to 
the requirement of notice of not less than 30 days 
before payment, in which event interest may be paid 
on such deposit after the date upon which such advice 
is received by the banking institution. 


(e) Applicable to member banks of the Federal Re- 
serve System only—neither this regulation nor amended 
regulation B of this Corporation is intended to make 
any requirement or impose any restriction as to mem- 
ber banks of the Federal Reserve System inconsistent 
with any regulation concerning interest payable by 
such member banks and regulation Q of the Federal 
Reserve Board is in no manner affected by this regula- 
tion or amended regulation B. 


| 





(f) This regulation shall supplement and not super- 
sede amended regulation B of this Corporation on the 
maximum rate of interest of 3 percent. 

Sec. 5. Each payment to a depositor which is 
prohibited by this regulation shall be considered a 
separate breach. For each breach the sum of $100 may 
be recovered, or the same may be deducted from the 
amount of any refund or dividend which may become 
due to such banking institution. Nothing herein 
contained shall be deemed to exclude other remedies 
to secure equal benefits available under the Banking 
Act of 1933. 

REGULATION D 


(This regulation was approved Jan. 17, 1934, and is 
effective from date of approval) 


Section 1. Any bank which had deposit liability as 
of the close of business on December 15, 1933, that 
was not eligible for insurance by reason of deferment of 
payment or restrictions say dryer preventing such de- 
posits from being available for withdrawal in the usual 
course of the banking business, shall report to this 
Corporation any proposed alteration in the terms of 
any deferment agreement, or any modification of any 
restrictive order, whereby any such deferred or restricted 
deposit liability is to be made available for withdrawal 
in the usual course of the banking business. : 

Sec. 2. Where any amount of the deposit liability of 
a bank, which has become a member of the tem- 
porary Federal deposit insurance fund, has been ren- 
dered eligible for insurance through any alteration 
or modification mentioned in section 1 hereof, the bank 
shall immediately make an additional certified state- 
ment upon a form and according to instructions fur- 
nished by the Corporation, and the bank shall make an 
appropriate remittance on account of the resulting 
assessment. 

Sec. 3. Insurance upon additional amounts of de- 
posit liability rendered eligible for insurance in the 
manner hereinabove mentioned shall become effective 
only from the date of full compliance with sections 1 
and 2 hereof. 
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NATIONAL SUMMARY OF BUSINESS CONDITIONS 
[Compiled Jan. 24 and released for publication Jan. 26] 


Industrial activity, as measured by the Fed- 
eral Reserve Board’s seasonally adjusted index, 
showed an increase in December, following 
upon 4 months of decline. Factory employ- 
ment declined somewhat, while employment 
by public agencies showed a considerable in- 
crease. 

Production and employment.—The Board’s 
index of industrial production, which is ad- 
justed to allow for seasonal variation, advanced 
from 73 percent of the 1923-25 average in 
November to 74 percent in December. For 
the fourth quarter of 1933 as a whole the volume 
of industrial output was 13 percent larger than 
for the corresponding period of 1932. Activity 
in the steel industry, contrary to seasonal 
tendency, increased considerably in Decem- 
ber, and there was also an increase in the out- 
put of automobiles. Shoe production de- 
clined by an amount smaller than is usual in 
December. At textile mills, activity, declined 
further by considerably more than the usual 
seasonal amount to about the low level of last 
spring. 

The number of employees at factories de- 
clined between the middle of November and 
the middle of December by somewhat more 
than the usual seasonal amount, reflecting 
chiefly reductions in working forces at cotton, 
woolen, and silk mills, and at clothing factories. 
At automobile factories there was a substantial 
increase in employment. 

Value of construction contracts awarded, as 
reported by the F. W. Dodge Corporation, 
increased further in December and the first 
half of January. There was a large increase in 
contracts awarded for public works, and private 
construction also increased. In the fourth 
quarter of 1933 as a whole construction con- 
tracts in 37 States totaled $500,000,000 as com- 
pared with $300,000,000 in the last quarter of 
1932. 








Distribution.—Freight-car loadings, particu- 
larly of miscellaneous freight, declined in 
December as compared with November by less 
than the usual seasonal amount. Dollar value 
of sales by department stores showed an in- 
crease slightly larger than is usual for Decem- 
ber. 

Dollar exchange.—The foreign exchange 
value of the dollar, which had fluctuated around 
64 percent of parity from the end of November 
to January 13, declined to 62 percent on Jan- 
uary 17, and subsequently advanced to a range 
from 62 to 63 percent. 

Prices.— Wholesale commodity prices, which 
had shown a slight decline between the middle 
of November and the third week of December, 
advanced in the following month, reflecting 
chiefly increases in the prices of farm products 
and foods. Cotton and grains showed marked 
increases, and livestock prices also advanced 
somewhat. 

Bank credit—At the Reserve banks the 
seasonal return of currency from circulation 
after the holiday demand amounted to about 
$250,000,000 from the high point on December 
22 to January 17. A large part of the funds 
arising from this inflow of currency to the 
Reserve banks was added to the reserve bal- 
ances of member banks, with the consequence 
that these balances increased by January 17 to 
$900,000,000 in excess of legal requirements. 

The return flow of currency from circulation 
and the reduction of balances held by commer- 
cial banks for the United States Government 
were reflected in an increase of demand de- 
posits at reporting member banks. Loans of 


the banks declined between December 13 and 
January 17, while holdings of United States 
Government and other securities increased. 
Short-term money rates in the open market, 
which had shown a slight advance in December, 
declined in January to the previous level. 
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RESERVE BANK CREDIT OUTSTANDING AND PRINCIPAL FACTORS IN CHANGES 


WALLIONS OF DOLLARS Weekly Basis: Wednesday Series ss MILLIONS OF DOLLARS 
MONEY IN CIRCULATION 
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FEDERAL RESERVE BANK: CREDIT 


RESERVE BANK CREDIT OUTSTANDING AND RELATED ITEMS 
{In millions of dollars. Wednesday series; for other series, see p. 126] 
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1 In earlier presentations of these data the two items, ‘‘ Treasury and national-bank currency’’ and ‘‘ Treasury cash and deposits with Federal 
Reserve banks’’, were combined under ‘‘ Treasury currency adjusted”, which was derived by deducting the second of the items from the first. 

2 eee outstanding United States notes, national-bank notes, silver certificates (included in lieu of the silver dollars or silver bullion pledged 
against them), Treasury notes of 1890, standard silver dollars feamnoting those pledged against silver certificates), subsidiary silver and minor coin, 
and the Federal Reserve bank notes for the retirement of which lawful money has been deposited with the Treasurer of the United States (com- 
prising at present such of these notes still outstanding as were issued under the Federal Reserve Act prior to its amendment by the Act of Mar. 9, 
1933)—including the currency of these kinds that is 5 in the Treasury and in the Federal Reserve ks as well as that in circulation (see p. 95). 

3 Government funds on deposit with the Federal Reserve banks and cash (including gold bullion)held in the Treasury excepting (a) go d and 
silver — against gold and silver certificates and (6) amounts held for the Federal Reserve banks 

ignated heretofore as “‘ Nonmember deposits, etc.’”” Item includes all deposits in Federal Reserve banks except Government deposits and 
member en reserve balances. 
heretofore as ‘‘ Unexpended capital funds.” This item is derived from the condition statement of the Federal R e banks by 
maps pain = aes to stock in the Federal Deposit Insurance Corporation, and ‘‘all other liabilities” and sub- 
prem: and “‘all other 
£ dm by (in contrast with previous figures) no “‘gold coin in circulation” (estimated for this date at $287,000,000); see p. 95. 
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ASSETS AND LIABILITIES OF FEDERAL RESERVE BANKS IN DETAIL; ALSO FEDERAL RESERVE 
NOTE STATEMENT AND FEDERAL RESERVE BANK NOTE STATEMENT 


(In thousands of dollars] 





Dee. 31, 1933 


Jan. 31, 1933 





ASSETS 
eae certificates on hand and due from U.S. Treasury 


a fund—Federal Reserve notes 
Other cash ! 


3, 513, 884 


234, 848 





Total reserv 


3, 792, 088 
12, 977 





Bills discounted: 
For member banks 
For intermediate credit banks 
For nonmember banks, etc. 


82, 127 
205 
400 





Total bills discounted 


82, 732 





Bills bought: 
Payable in dollars: 
‘Bought outright 
Under agreement 
Payable in foreign currencies 





Total bills bought 


111, 397 





United States Government securities: 
Bought outright_ 
Under-resale agreement 


2, 432, 370 
600 





Total United ee panmmres securities 
Other Reserve bank credi 
Municipal w 
Due from —— 
Reserve bank 


2, 433, 970 


1, 293 
3, 392 
2 2,423 





Total se rat bank credit outstanding 
Federal Reserve notes of other Reserve banks 
Uncollected items not included in float. 

k premises 
Federal Deposit Insurance Corporation stock 
All other assets 


2, 630, 361 
15, 780 
366, 476 
52, 339 
69, 650 
49, 025 











6, 988, 696 





LIABILITIES 


otes: 
Held by other Federal Reserve banks. ..................-.-..--.---.-------.----- ba tie a htc cl 
Outside Federal Reserve banks. 


15, 780 
2, 910, 463 


12, 899 
2, 712, 522 





2, 926, 243 
203, 057 


2, 725, 421 





availability items 
Pan a paid in 


F* ‘Called for payment on Apr. 15 
All other liabil ties 


2, 651, 945 
241, 860 


3, 952, 


43, 248 
10, 183 
83, 847 





3, 035, 035 
366, 476 
145, 359 
138, 383 


69, 650 
34, 843 





Total liabilities 





FEDERAL RESERVE NOTE STATEMENT 


Notes issued to Federal Reserve banks by Federal Reserve agents 
Collateral held by agents as security for notes issued to bank: 
Gad cortifienses om on hand and due from U.S. Treasury 











6, 988, 696 

4,477 

3, 180, 943 

2, 516, 317 
158, 736 

570, 100 











3, 245, 153 





PEDERAL RESERVE BANK NOTE STATEMENT 
Notes issued to Federal Reserve ending (outstanding) 

Loree poe against outstan: notes: 
Discoun d purchased bills 














225, 500 
1, 495 














255, 269 








“Other cash’’ does not include Federal Reserve notes or a bank’s own Federal Reserve bank notes. 
2 Deferred availability items in excess of uncollected items. 
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ANALYSIS OF CHANGES IN MONETARY GOLD | GOLD MOVEMENTS TO AND FROM UNITED 
STOCK STATES 


{In millions of dollars at per] {In thousands ef dollars at par] 
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All other countries !. 
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¢ Corrected. » Preliminary figures. " 08, 17 

1 Gold released from earmark at Federal Reserve banks less gold 

placed under earmark (with allowance when necessary for changes in 1 Includes all movements of unreported origin or destination. 
Fold earmarked abroad for account of Federal Reserve banks). 2 $24,044,000 exported to Italy. 

2 Change during January reflects primarily omission from gold stock 
for end of January of ‘gold ‘coma in circulation”; see note at bottom of 
this page. 

Back figures.—See Annual Reports for 1932 (table 47), 1931 (table 30). 





























KINDS OF MONEY IN CIRCULATION 
[Money outside Treasury and Federal Reserve banks. In millions of dollars] 





Stand-| g; Treas- 
Gold Silver Sub- 
End of month Gold | certifi- | 2°¢ | certifi- es , | sidiary | Minor 


coin silver no 
cates dollars cates of 1890 silver 
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591 
649 
393 
323 
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252 
242 
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Pr Shnngs base in re of Treasury and Federal Reserve banks (effective Jan. 31, 1004 when fig- 
000). Change chiefly on fi —_ (1) — yi ey F - previously “in 
fame t years by whatever amount of such coin as in course o' tiiep ina beam Inet, Gesteeyed, or 
without record; (2) results of official eff ery hy eg ee at ap net Ae ah, 6, 1933,to secure its return 
pa Le that the ove:statement has been large; (3) Treasury order of Dee. 28, 1933, requiring surrender of all gold coin (with minor 
) in efect probibits anyone from using gold coin or cireulation; (4) under Gold Act of 1934, effective January 30, no gold coin 

may henceforth be put into 

Note.—For figures of paper currency of each denomination in circulation see p. 133. 

Back figures.—See Annual Reports for 1932 (table 52), 1930 (table 32), and 1927 (table 22). 
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MEMBER BANK RESERVE BALANCES 


{In millions of dollars] 





Average of daily figures 





Reserves held Excess reserves 
Month of week 





Other Other 
reserve (|‘‘Country”’ New York| reserve (| Country” 
cities banks City! cities banks 
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1 Central reserve city banks only. 
2 March data not available. 
3 Licensed banks only. 


Back figures.—See Annual Reports for 1932 (tables 69 and 77), 1931 (tables 49 and 56). 


MEMBER BANK DEPOSITS 


{In millions of dollars] 





Averages of daily figures 





Net demand and time deposits Net demana deposits Time deposits 
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1 Central reserve city banks only. ? March data not available. tLicensed banks only. 
Back figures.—See Annual Reports for 1932 (table 69), 1931 (table 49). 
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ALL MEMBER BANKS—CLASSIFICATION OF LOANS AND INVESTMENTS 


{In millions of dollars} 





Loans to other customers | Open-market loans Investments 
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1 Loans (secured by stocks and bonds) to brokers and di 
3 Licensed banks pereine on an unrestricted basis) 
3 Central reserve city banks only. 


a figures.—This classification of loans is not available for dates prior to Oct. 3, 1 see Annual Report for 1931 (Table 53), but comparable 
total loans secured by weet = Amy pe nega phate eg 1925-28, the board's Annual Re hy 1928 (Table 52); for separate figures 
oe eitod States Government | securities and other securities back to 1914, see Annual Report for 1932 ( 73). 
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ALL BANKS IN THE UNITED STATES 


[Includes national banks, State commercial banks and trust ee and stock savings banks, and all private banks under State 
supervision 


LOANS AND INVESTMENTS 


{In millions of dollars] 





All banks Member banks | Nonmember banks 
| 





Mutual savings banks Other nonmember banks 
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1 Figures of preceding call carried forward. 2 Licensed banks only. 


DEPOSITS, EXCLUSIVE OF INTERBANK NUMBER OF BANKS 
DEPOSITS 


{In millions of dollars] 





Member banks 








Nonmember banks 





Mutual | Other 
savings | nonmem- 
ber banks 
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REPORTING MEMBER BANKS IN 90 LEADING CITIES 


{In millions of dollars] 





Total—90 leading cities New York City 








Loans and investments Loans and investments 
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rowings 
at F.R. 
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Total 
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Back figures.—See BULLETIN for August 1933, pp. 519-523. 





BROKERS’ LOANS 


REPORTED BY THE NEW YORK STOCK EXCHANGE MADE BY REPORTING MEMBER BANKS IN N.Y. CITY 


{In millions of dollars. Monthly data are averages of weekly figures] 


[Net borrowings on demand and on time. In millions of dollars} 








For ac- 


For [count of} For ac- 


From New From private 


End of month 


York banks 
and trust com- 
panies 


banks, brokers, 
foreign banking 
agencies, etc. 





1933 








917 
897 
776 
789 
845 





270 
298 
247 


268 
461 
694 


822 
841 
806 


706 
712 
776 




















Back figures.—See Annual Reports for 1932 (table 84) and 1927 (table 47). 





Month or date ownac- | out-of- jcount of 


count ot 





1933—January - --.-  --- - 
February --- 
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1 Member and nonmember banks outside New York City (domestic 
banks only). 


es.—See Annual Reports for 1932 (table 83), 1931 (table 62), 


Back 
1930 (table 56), ete. 
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ACCEPTANCES AND COMMERCIAL PAPER 


BANKERS’ ACCEPTANCES OUTSTANDING (DOLLAR 
ACCEPTANCES) 


{In millions of dollars} 





Held by Fed- 
eral Reserve 


Held by accepting 
banks banks 





For 
End of month ac- 
count 
of for- 
eign 
corre- 
spond- 





November . . 
December... 


1933—January-.-_-. 


Z2§ 
So PROD 





64 
13 
41 
2 
1 
1 
1 
18 
27 


avo FP SSSSEcas 


— 


December... 219 


























CLASSES OF BANKERS’ ACCEPTANCES (DOLLAR 
ACCEPTANCES) 


[In millions of dollars] 








End of month 

















Figures for acceptances outstanding (and held by accepting banks) 
— Lemme Acceptance Council. 
es.—See Annual Reports for 1932 (table 91), 1931 (table 70), 
1930 pte le 64), 1929 (table 58), and 1928 (table 61). 


ACCEPTANCES PAYABLE IN FOREIGN CURRENCIES— 
HOLDINGS OF FEDERAL RESERVE BANKS 


{In thousands of dollars] 





End of month 1931 1932 





33, 444 | 
33, 478 

















Back figures.—See Annual Report for 1932 (table 24). 


OUTSTANDING 


3 


LSESRBRSSANAAA 


HELD BY F. R. BANKS 
(OWN/ACCOUNT) ! 


1932— December 


) 

& 
1 

@® 
4 
39 


























‘ack figures.—See Annual Reports for 1932 (tables 88 and 23), 1931 
(table 15), 1930 (tables 61 and 14). 


COMMERCIAL PAPER OUTSTANDING 
{In millions of dollars) 





End of month 1931 





327 
315 
311 


305 
292 
289 
271 
248 
210 


174 
118 




















Back figures.—See Annual Report for 1930 (table 60). 
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FEDERAL RESERVE BANK RATES 


DISCOUNT RATES 


{Rates on rediscounts for and advances to member banks under sections 
13 and 13 (a) of the Federal Reserve Act] 





Previous 


Federal Reserve bank see ~ 








Feb. 8, 1934 
Nov. 3, 1933 

















Back figures.—See Annual Reports for 1932 (table 53), 1931 (table 36). 


The following special rates were also in effect at the 
Federal Reserve banks on February 10, 1934: 


Percent 
Advances to member banks under sec. 10.(b) of the Federal Re- 
serve Act, as amended by sec. 402 of the act of Mar. 9, 1933: 
At the Boston, New wee ee Cleveland, Chicago, 
and San Francisco Federal Reserve Banks 
At the Atlanta, St. Ba and Dallas Federal Reserve Banks. 
At the Richmond, Minneapolis, and Kansas City Federal 
Reserve Banks. 
Advances to nonmember banks and trust companies under sec. 404 
of the act of Mar. 9, 1933, as amended by the act of Mar. 24,1933: 
At the Boston, New York, k, Philadelphia, Cleveland, Chicago, 
and San Poonehee D eral Reserve B. 


At the Richmond, St. Louis, Minneapolis, and Kansas City 
Federal Reserve Banks 
Discounts for individuals, partnerships, and cor 
the third paragraph of sec. 13 of the Federal 
amended by sec. 2106 of ihe - of a 21, 1932 
Advances to individuals, part: == and corporations secured 
by direct obligations of the United States auner the last para- 
—_ of sec. 13 of the Federal Reserve Act, as amended by sec. 
403 of the act of Mar 933: 
At the New York Federal Reserve B 
At the Boston, Philadelphia, Cleveland, Chicago, and San 


Francisco Federal Banks. 
At the Richmond, Atlanta, St. Louis, 7 ~-aapeennseanie Kansas 
City, and Dallas Federal 


BUYING RATES ON ACCEPTANCES 
[Buying rates at the Federal Reserve Bank of New York] 


rations under 
eserve Act, as 





Rate in 
effect on Previous 


Feb. 10| ‘lished rate 


121-180 days. 1 % 


Maturity 























Note.—Rates on ie, _— acceptances. Higher rates may be 
charged for other classes of 
Back figures.—See Tomal a for 1932 (table 54) and 1928 (table 35). 





OPEN-MARKET RATES 


RATES IN NEW YORK CITY 
{Percent per annum] 





Average rate 
on— 


Average yield 


Prevailing rate on— o- 





Call loans! 





Month or week 


Treas- 
certifi bonds? 








- 
= 


pf aR 


SEAR REAR RARRR 


LUARKSSSBNSS 
BRRRIR BBBResSuRees 


LVITKSSSLSSS 
99 99 90 29 90 99 99 G0 99 99 90 o9 


= 
. 


ssssis 





1 -1% 
1 -1% 





BSSSsi8 L28sssesee5s 


ssesis 
$9 99 99 92 |] go 


t ji. 

1 -1¥%} 1. 
1 

1 


| al ool ell ao 


I 
Jan. 27_.-.. 14%-1% 























1 Stock exchange call loans; new and renewal rates. 

? Stock exchange 90-day time loans. 

3 3 issues—3%, 334, 4 percent; yields calculated on basis of last redemp- 
tion dates—1947, 1956, and 1954. 

4 Change of issue on which yield is computed. 


Back figures.—See Annual Report for 1932 (tables 56 and 57), 1931 
(tables 39 and 40), 1930 (tables 36 and 37), 1929 (tables 35 and 36), etc. 


RATES CHARGED CUSTOMERS BY BANKS IN 
PRINCIPAL CITIES 


[Weighted averages of prevailing rates} 





27 southern and 
western cities 


8 other northern 


New York City and eastern cities 





E 


1933 1932 | 1933 





November... 
December... 


$9 29 99 90 99 09 ee a 
SSSSSSSRSRIS 
Sel al atat- otal otalaloter 
SLSRSSLSSSLS 
PY OH DH OH OH GH EH OH OH OW 
SRSSRSVL2R222 
ND EH ON OV EN gH ER OL OT EN 
SSSASrssssss 
































Back figures.—See Annual Reports for 1932 (table 59), 1931 (table 42). 
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TREASURY FINANCE 


UNITED STATES GOVERNMENT DEBT 


VOLUME AND KIND OF SECURITY MATURITIES 
[In millions of dollars] {Amounts in millions of dollars} 





Interest bearing Interest-bearing debt 





End’of month 





Bonds | Notes 


Fé Bonds '| Notes | Certifi- 








Outstanding Jan. 31, 1934— 
Total 


24, 717 
Obligations maturing— 
efore May 1, 1934 4 = 


Aug. 1, 1934-Jan. 31, 1935-| 1,862 
Feb. 1-Dee. 31, 1935. 1, 298 

1936 1, 330 
1,320 
1, 732 
7, 726 
1,049 


BBSSSRREz 
PRPPNYPHPpPp 


PHPPHPPr Ks 
S8e2 SFSSSASE 


¥ 


Prerreppppppp 
= 
oo 


ATT +3 
2SS5 


February. word: 
March......_- 


B33 























tn 
— 
s°s 
PY 
moo 
ea 
Daan 


1 Issues classified as of date of final maturity; most issues are callable 

pe earlier dates. Amount callable before Feb. 1, 1935, and not yet 

called, $6, Se, including certain pre-war issues that are held as 
collateral for circul notes. 

2 Includes ‘eae 2 eureent Consols of 1930, key are held as collateral for 
circulating notes, and such issues as Postal Sa’ vings bonds, retirement- 
— notes, and adjusted service certificate series, in which special funds 
are investe 


ESSIeseskses 
Ess 


BESRERBE 











= 
x 
a 
~I 
» 
ge 
bt 
— 
- 


15, 597 




















~ 


SUMMARY OF TREASURY OPERATIONS 
{In millions of dollars. On basis of daily statement of United States Treasury] 





Receipts Expenditures Bg 








Internal revenue General 


Gross 
General Bal debt 





Income 
tax Other 





Fiscal year wending: 


1, 057 503 


—55 +2, 686 
746 858 


+445 +3, 052 


—90 +1, 315 
+675 +2, 529 





BREERE Ze $39 


SSSESSZESISE 








& 





























+511 { +1, 254 





¢ Corrected. 

1 Total includes trust and contributed fund receipts and before July 1933 special fund receipts not shown separately. 

2 Total includes trust and contributed fund expenditures not shown separatel 

3 Includes also special fund expenditures and excludes public-debt retirement. , July 1933, on the basis of a new classification of accounts, 
certain items formerly included in general expenditures are carried as emergency expenditures. 

4 Prior to July 1933 emergency So include only net expenditures for the Reconstruction Finance Corporation; other expenditures, 
later classified as emergency, are included in general expenditures 

5 Beginning with July 1933 figures are not strictly comparable with those for earlier months. 





FEBRUARY 1934 FEDERAL RESERVE BULLETIN 











RECONSTRUCTION FINANCE CORPORATION 
LOANS, SUBSCRIPTIONS, AND ALLOCATIONS 


{Amount outstanding at end of month. In thousands of dollars] 








Proceeds disbursed, less repayments whee 2 mt yet 





Dee. 31, | Sept. 30, | Oct. 31, 4 Dee. 31, | Nov. 30, | Dec. 31, 
1932 1933 1933 1933 » 1933 1933 » 











LOANS AND SUBSCRIPTIONS 


Loans Vw oad sec. 5 of the Reconstruction Finance Corporation Act, as 
amended: 

Banks and trust companies (including receivers, liquidating agents, 
and conservators) 

Building and loan associations 

Saeuetieions command 
ortgage-loan com es 

Credit unions 


Joint stock land banks 

Agricultural credit corporations 

Regional agricultural credit corporations 

Livestock credit corporations 

Railroads (including receivers) 

State funds for insurance of public moneys 

Processors or distributors for payment of processing taxes 


BR Bask 
22¢s 
Bur B 
Pere 


np 8 


BBl eke 


~ 


o Bs 
=| 2888588 





1, 127,770 





Self-liquidating projects, sec. 201 (a) (including repairs to property 
damaged by earthquakes, OT a hieaanlieplalen iat Licata Sn tataabepe te aaedodl 15, 737 


Financing exports of agricultural surpluses, sec, 201 (c) 
Financing agricultural products, sec. 201 (d) 

Loans on preferred stock of banks 

Loans on preferred stock of insurance companies 


to Secretary of Agriculture for purchase of cotton 
Loans to drainage, levee, and irrigation districts.........._- Se -gate S 











Subscriptions: 
Subscriptions for preferred stock of banks----.---_- enlist ane acd 132, 911 
Purchases of capital notes and debentures of banks 700 116, 990 

249, 901 77, 672 


1, 968, 497 |1, 013, 967 |1, 637, 332 














ALLOCATIONS 
For relief: | 
Federal Emergency Relief Act of 1932 . | ‘ 299, 015 15 
Federal Emergency Relief Act of 1933 669 314, 561 () 


613, 576 








To other Government agencies: 
To Secretary of the Treasury for: 
ase of stock of Federal home loan banks 75, 246 
Purchase of stock of Home Owners’ Loan Corporation. -___- 2, 000 19, 000 
To Land Bank Commissioner 82, 600 
To Secretary of Agriculture, for: 
115, 000 
44, 500 


Crop loans 
Reallocated as capital regional agricultural credit corporation 44, 500 
Reallocated to Governor of Farm Credit Administration } 40, 500 


376, 846 
Total allocations E : 990, 422 
Total loans, subscriptions, and allocations i 311, 119 2, 958, 919 



































r Revised. 

» Preliminary. 

1 Figures have not yet been published for relief grants authorized and not disbursed as of Dec. 31, 1933. Congress allocated a total of $500,000,000 
to be expended for this purpose. 

? Not yet available. 


Back figures.—Sea BULLETIN for December 1933, pp. 738-9. Since the above classification differs from that given in the December 
BULLETIN, revised group totals for months prior to September 1933 are shown in the table on p. 132. 
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BOND PRICES 
[Averages] 





Other bonds ! 





United | 
States 
Govern- 


Corpo- Corporate 


Year, month, or date rate and 


STOCK PRICES 





Common stocks (index, 1926= 100) 


Preferred 
stocks 
Year, month, or date ap wt 


trial high- 
grade) 





Rail- 
road 


Indus- 


Total trial 


Utility 








ment 


munic- 
bonds 


ipal 
(high- 
grade) 


Rail- 
road 





z 


Number of issues 


ls 
"5 
8 











oo 
-— 


SaSeE Ss 


1932 average 
1933 average 


1933—January 


$s 


Ps] 
sf 
OTe WON OA O10 ow 





om 








Cnn 


i? Be ome 2] 
SSS 
COD 





“I 


9 
86.5 


NAOoawmnwnor-eO wr 


eo 
N 
o 


83. 
88.3 


85. 4 
86. 4 
88.9 
89.9 | , 
90.8 | 82.0 


® SNSNSFANESSES 2B) 

o Qe COacmants wou] 
RESSERSSESRS 

SC NAADNNK LOCH POO 
HASFRSESESES 


1934—January 





January 3 
January 10 
January 17-_--.- 
January 24 
January 31 


Bae 

orb 
NSSN|S SSRESSRRESSS SS 
Qo] & on 





eo 
= 
tw 





BRSas} s 
— or Oe 

ERENA|S 
orm orsd I] © 











| 





1 Price averages computed from yields. 

23 Liberty bonds and now 10 Treasury bonds; prior to Nov. 
9 Treasury bonds, and prior to Aug. 15, 1933, 8 Treasury bonds. 

3 45 corporate and 15 municipal. 


Source.—For United States Government bonds, Federal Reserve Bank 
of New York; for other bonds, Standard Statistics Co. 


BOND YIELDS! 


1, 1933, 





Munie- | Corporate, by ratings 3 
ipal ? 
(high- 
grade) A 


Year, month, or 
date 








Number of issues-.._| 


1932 average 
1933 average 


1932—September- - .. 
Octobe: 


_ 
or 
w 
Co 








rs 
Ss 
3s 





See 
Saes BS 
Sere 
Beee 


$2 92 $9 99 29 Go G2 Go G0 G0 9 ¢ 
RSSZSRBSISS 
SSSSASZSSELES 


R SFRKSSSSRKREE SKSES SEIS 
3 


GS SSSSTSrANESRV 


J 
i] 
co 
— 


8 


Number of issues 





1932 average 
1933 average 


— 


l=] a} 
RPRSSSEES FS 
Coste 1 +10 on 


S85 
noo 
SRSSSSRERENY Bye 


























Source.—Standard Statistics Co. 


CAPITAL ISSUES 


(Long-term; i.e., 1 year or more. In millions of dollars] 





New issues 





Domestic 





Year and month 
State 








% 
z 
$ 
a 


~ 
sSEZS225 
2 


~ 

ae) 

re) 
ms 


BSSESS 
28s 
S8ei 


— 





1932—December - - 


i 


o SCOCooCooooeraoromo & 


1933—January-.-. 
February... 
March 
April 


_ 


September-. 
October. . .. 
November-_ 
December - . 


Sesseresonns s = 


— 


So B2OnKnoe 


3 


1934—January -- -- 
































January 24_... 
January 31... 


PAA | HN AMAMAMAMMURASAMAM BAOM SN 
SEENA|N NANNNSPNNSHE~H BONN NS 


Peo oO OR RONEN So oT 
aA 


alah elated (alltel altel atel etal alae atalitel ala ates 


SPP ae | pS PPP ARPROO RRR Pee RE 
mb 
RBSes 


SS2zsls eeees 
SSVernlis Seseneesszess 


$9 £9 99 90 go 
SSSRR 
S2ERRS 























1 Monthly data are averages of daily or weekly figures. 
? Standard Statistics Co. 
3 Moody’s Investors’ Service. 








¢ Corrected. as 
1 Includes issues of Federal land banks and Federal intermediate credit 
banks, not shown separately. 


Sources.—For domestic issues: Commercial and Financial Chronicle; 
for foreign issues (issues publicly offered) annual totals are as finally 
reported by Department of Commerce, while monthly figures are as 
compiled currently and are subject to revision. 

Back figures.—See (for figures of new issues—annual and quarterly 
basis) Annual Report for 1932 (table 103). 
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PRODUCTION, EMPLOYMENT, CAR LOADINGS, AND COMMODITY PRICES 


{Index numbers; 1923-25 average=100. The terms “adjusted” and “unadjusted”’ refer to adjustment for seasonal variation] 





Industrial production ! * Construction contracts awarded (value) ? Fac- 
Factory em- | tory | Freight-car 
: . ployment? | pay | loadings ‘* 
Year — Total Manufactures; Minerals Total Residential Allother | rolls 3 

mon 








Unad- Unad- Unad- unad-| Ad- || Unad-| Aad- |Unad-| Ad- |Unad-| Ad- |Unad- 
justed | justed || justed | justed | justed | justed justed | justed _— 








1919. -.... 84 7o|.......| 107 | 
920 


82 


SBrB 





May....-.- 





August... 
September 
October - - 
November 
December 


1931 
January - . 
February. 
March... 


S488 RSSSSSRE 
SZESSSSE 
SRSSSSEES 


SBBBS 


January -. 
February- 


~ 


September 
October - - 
November 
December 


1933 
January -. 
February. 
March.... 


% 
S4SSS2S2S2SBF SRSSNSIsSSEs 


SRSISSSEL 

SSSISERSSSESS 
BNSSSNNSNSNE 
BILLARASLSSESG 


non 
mee 





101 
91 


76 
71 
» 73 


FISAISSLSRISE 
BRGSSSSESNSES 
BSSS2SSSSSTs 
PASRSSRBSSS= 


R2SRRSSSEE 


SUSSSSLSGSEE 




















SSNRSSSSRZESS 












































» Preliminary. + Revised. * Average per working day. 


1 For indexes of groups and separate industries see pp. 135-136; for description see BULLETIN for February and March 1927; forrevised figures 
from 1919 to date see BULLETIN for September 1933, pp. 584-585. 

13-month moving average, centered at second month; for description and back figures see BULLETIN for July 1931, p. 358. 

? For indexes of groups and —— industries see p. 137; for description and back nee see BULLETIN for Heveniiee 1929 and November 1930. 

4 For indexes of groups see p. 106; for back figures see BULLETIN for February 1931, p. 1 

+ Index of Bureau of Labor Btaricelce: 1926=100. Index numbers for groups of Ar © (also data by weeks) are given on pp. 138-139. 
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MERCHANDISE EXPORTS AND IMPORTS 
{In millions of dollars] 





Merchandise exports ! 


Merchandise imports ? 


Excess of exports 





1929 1930 1931 1932 1933 


1931 1932 1933 1930 1931 1932 





250 150 121 
349 224 154 102 
370 236 155 108 


332 215 135 105 
320 204 132 114 
393 295 187 120 


403 267 181 144 
381 298 165 109 131 
437 180 160 


529 327 205 153 194 
442 289 194 139 184 
427 275 184 132 | » 192 


488 
442 
490 


425 
385 


_ 


SSS S35 FEY SSS 


183 96 
175 84 
210 95 


186 88 
180 107 
173 122 


174 143 
167 155 
170 147 


169 151 
149 129 
154 » 133 





5,241 | 3,843 | 2,424) 1,611 |» 1,675 























Bieet &5N waBo BRE 


_ 


2, 091 » 1,449 





























» Preliminary. 
1 Including both domestic and foreign merchandise. 


2 General imports, including merchandise entered for immediate consumption and that entered for warehouse. 


Back figures.—See BULLETIN for January 1931, p. 18. 


DEPARTMENT STORES—SALES, STOCKS 


[Index numbers; 1923-25-average= 100] 


FREIGHT-CAR LOADINGS, BY CLASSES 
{Index numbers; 1923-25 average= 100] 





Index of stocks (end of 
month) 


Index of sales ! 





Without 
seasonal ad- 


Without Adjusted 


seasonal ad- | for seasonal 
justment variation 


1932 


Adjusted 
for seasonal 
variation 





| 1932 | 1933 | 1932 


78 60 64 75 
,  , een 78 60 64 73 
72 57 69 70 


67 74 69 
67 72 68 
68 66 


70 46 
77 49 
71 


75 
73 

106 
| 


69 67 61 


1 Based throughout on figures of daily average sales—with allowance 
for changes from month to month in number of Saturdays and for 6 
national holidays: New Year’s Day, Memorial Day, Independence Day, 
Labor Day, Thanksgiving Day, and Christmas. Adjustment for sea- 
sonal variation makes allowance in March and April for the effects 
upon sales of changes in the date of Easter. 


Notz.—Preliminary sales for January 1934—adjusted for seasonal 
variation, 68; without seasonal adjustment, 56. 


Back figures.—See BULLETIN for November 1930, p. 686. 








88S SSR FS | 


a3 
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1933 





Aug. | Sept. | Oct. | Nov. | Dec. 





Adjusted for seasonal variation 








Ore. 
Miscellaneous. - .-_..--.-- 
Merchandise ! 


SEVECS ses 





Without seasonal adjustment 





61 
72 


SB 


Ore 
Miscellaneous 


SBSSsF SNR 
S2ESRF FSS 
BIaRiG SBF 


SkERBS 




















1 In less-than-carload lots. 


Based on daily average loadings. 
Railway Association. 
Back figures,—See p. 140; also BULLETIN for February 1931, pp. 108-110. 


Source of basic data: American 
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FINANCIAL STATISTICS FOR FOREIGN COUNTRIES 
GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS 


{In millions of dollars at par] 





Europe 





End of month 
Czecho- 
slovakia 


g 
B 
* 
& 
z 
5 
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March 
May 
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Europe—Continued 





End of month e ‘“ 
ortu- | Ruma- 
Poland gal nis 


57 
57 














REGRESESSSSES 


57 
58 
55 
55 
53 
53 
53 
53 
53 
53 
53 
53 





1934—January. __.. 









































Latin America Asia and Oceania 


| 


End of month Co- 4 New 
lom- Zea- 
i i land 











: 
| § 


Y 
ageusesagces | 3 















































ssseesesssss 
NNNNNDWODWOOCSO 
SR RRACRRRRRRRRRRRRARER | 
coco oe ooo RRR | 
£3 £3 £3 £3 £3 £3 £3 £3 oS BS 8S 88 


ve 


December... 
































» Preliminary. 


1 Differences prior to January 1934 between these figures and those shown elsewhere in BULLETIN for total monetary gold stock in United States .- 
are due to exclusion from the former of gold coin in circulation 
2 Figures of last preceding statement issued by State Bank of the U.S.S.R. carried forward. 


Notg.—Figures for 35 countries are as of final day of month; for the other 15 countries—including England, France, and Netherlands—they 
are as of last report date of month. 
The countries for which figures are not shown separately are for Eur Albania, Danzig, Estonia, Finland, Latvia, and Lithuania; Latin | 
artedpe ——- r $10,005,000 Ecuador, Guatemala; and Africa: Algeria and Belgian Congo. None of these countries has had gold reserves during this 
n excess 
For back figures and tor oe additional details relating to this table, see BULLETIN for May 1932, pp. 311-318, and June 1933, pp. 368-372. 
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GOLD PRODUCTION 


[In thousands of dollars at par] 





Production reported monthly 





Year and month North and South America 





i 
Canada gates Mexico 


5 
a 
iS 


Colom- 
bia 





1903—January ......-.........- 1, 106 

38, 830 3, 535 948 
3, 494 862 
3,390 | 1,057 
4,114 


4, 362 
4,610 


wo 
— 
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wo 
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8 BSSSsBSSS8S= | 8) 2828 
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233 9 9 


PEALE RLS p 





SSSSSeskSBe | F/ 2S 


1, 150 
» 1, 137 
Total (12 mos.).......- (495, 353 |>418, 434 713, 206 |? 6, 642 


23 
8 
o 


» 1,240 
»13,378 | 7,726 | » 16, 812|> 9, 007 





> ew 
SISSIISEELESS 


* 
g 
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r Revised. » Preliminary. 


1 Monthly figures for United States are those compiled by American Bureau of Metal Statistics of New York City; annual figures represent 
official estimates made by Bureau of the Mint in cooperation with Bureau of Mines. 

2? Figures beginning January 1933 have been revised to exclude production in South Australia, which is no longer reported monthly (see BULLETIN 
for ya me Lg Sg 632). Monthly average production in South Australia for the year 1932 is included in the monthly figures for estimated world 
production in 1933. 


NotTe.—For comparable monthly figures back to January 1929 and for explanation of table, see BULLETIN for April 1933, pp. 233-235. 
GOLD MOVEMENTS 
{In thousands of dollars at par] 
United States 








Net imports from— 





Year and month 


Q 
eS 

i=] 

Se 





Eng- Nether-| Switzer-| Can- Co- 
land | France lands | land | ada lombia 





ae 
BR 








1, 405; —21, 513 
6, 093! —17, 950 
September-..- 5, 868 50 
1, 251 72 
November..-. ‘| 1,376 7\. 
December....| 100,859|} 51,928; 16, 357)- 


Total (12 
mos.)....- —446, 213)| 53, 585) —441, 649 64, 574 


128, 465), 50,248) 29, 490 5, 274 
17, 776 3, 310 802 4, 206 
— 22, 081|; —8, 935 8, 418 
¢ —9, 967}; —2, 191 ¢ 333 
—21, 139)|—15, 715 22 110 
—3, 244|| —2, 845 154 
—83, 879 —713 7 203 
—80, 388)| —1, 535 27 143 
—56, 736|| —5, 099 7 224 
—32, 351|| —6, 240 8 9 
November....| —1,64|| —2, 260 366 21 
December....| —9, 139) —1, 650 


347, 338 

Total (12 | 
mos.)......|—173, 736|| 6, 375|—216, 085 —11, 631/19, 4, 280 
[------- 


1934—January » —3, 386)| —1,261|  —447 ae 
i 


Pen es 
32332 
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398 | soersome | FE 


BEl8 | S8BSRe 






























































¢ Corrected. » Preliminary figures. 
1 $17,054,000 exported to Italy. 


Back figures.—For gold imports and exports of United States see Annual Report for 1932 (tables 49 and 50.) 
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GOLD MOVEMENTS—Continued 


{In thousands of dollars at par] 





Great Britain 





Net importsfrom— 





Year and month | | | 
| | bi 
United Nether- British | Straits 


y. Canada Settle- 
States lands ; India ments 








—753 
—75 
—214 
=|] 
—88 
—108 


Total (12 mos.)r. b —71, 378|—14, 019) 


1933—January —17, 471 
—7, 816 
—5, 225 
128 
17, 365 
6, 477 
13, 528 
034) —13, 583 
—3, 633 
—4, 163 
329 120 
6, 998 4, 186) 5 892| 


Total (12 mos.)".| 677, 405 A 97, 016 | —7, 065 , 14,056; 43,374) 118,817) 8, 682 
' | 


£5 
23858 





8 


SZSSFe1 212 














SS8EES 13] SASSER 








non 
Ee 
no 


£222 








888 




















FS 
518 
3|3 
































France Germany 





Net imports from— Net imports from— 








Year and month : 
{ 

. | All 

Eng- | Ger- — —_- — | = .8.| other 

Jand / many} jands | land land | °°": | Stes 





12, 472 483) —1, 001 : | ‘ —4, 087 
16, 241 —17| —369 4, 189 2) 13 3 —1,791 

P 25) 4, 424 1, 448 249 2| y L —361 
October... 19, 995 | 565 —270 5, 560! —60 
November_| 33, 241) 26, 672) —186 | —52 
December... , 2} —3, 138; 4, 306 » 2 ‘ 4) 3, 331) —78 


Total (12 
mos.) .. , 37, 547|—17, 668] * —7, 718 } —38, 170) —24, 455 —3, 515 


1933—January-..-- —1, 126 —197) 3 076 4| —1, 976 —11 
February. 659 —7, 127 —43 22) —5,980 429 93 

M —23, 356 7 —4,945, —7,365 
670 —6, 377) 2 10, 57 —17, 822; —51, 893 
39, 785} 37,113) 2 16, 102 4 46) —292| —6, 435 

7, 976 30, 797 3, 695) —13, 676, —22, 658 

5, 695) 16, 598) 3—21,605 —162 153 
August —6, 837; —1,397) —2, 174 —186 9) 
September. q —6, 166 76 —15. —32} 17,910) 
October-.-- > , —12, 427) —3, 369! 1, 939) 41 5, 933 
November... —21, 460} —5, 674; —1, 067 13 4, 710 
December ? 701|—23, 368) —3, 084 15 691 


















































Total (12 | 
mos.) ?- 57,425 34,706} 10, 538 4, 38} —102, 856 ~37, 044) —64, 922/40, 950) 20640, 317 























» Preliminary figures. * Revised. 
1 Except during January 1933, imports of gold from Switzerland are included under “‘ All other countries” since they are not reported ee 
in the official monthly statistics. 
2 $9,832,000 imported by France from South Africa in April; $14,412,000 in May. 
3 $20,305,000 exported by France to Belgium. 


NOTE.—Great Britain and Germany—In some cases the annual aggregates of the official monthly figures differ somewhat from the revised official) 
totals published for the year as a whole. 


~ 
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GOLD MOVEMENTS—Continued 


{In thousands of dollars at par] 

































































































































































Netherlands 
Sees ond teeath Net imports from— 
Total net 
imports : " A 
— England | France | Germany| Belgium | Poland ——- —- All other 
1932—J pond a tear Bled  . oe 5, 565 —276 5, 376 —5, 242 —482 —847 941 —52 
[Ser  ) ee 8, 715 —334 —1, 280 —26 —281 —579 3, 212 1 —2, 222 
eee ere —13, 797 —6, 367 1, 198 —1, 708 —3, 496 1, 759 —923 —402 1,994} !—5,852 
| PRS —6, —1,916 1, 252 — 593 —61 —5, 729 —217 42 1, 006 -—14 
November. ....--------- —4, 857 —3, 765 1, 939 —886 —3, 085 —1,313 —188 —537 3, 030 —52 
EE ITE 894 —9, 668 4, 251 52 3, 745 —2 —1, 134 2,773 —68 
Total (12 mos.)--...-.-- 116, 149 106, 623 50,070 | —34, 009 26, 886 —12, 727 —13, 630 —16, 137 16, 423 —7, 346 
1933—January-.........------- 1,898 ||} —14, 101 14, 069 —837 2, 009 673 —976 —1, 100 2, 199 —38 
33 —3, 432 8,177 —6, 722 10, 300 —65, 055 —881 —3, 452 166 —34 
10, 785 3, 436 —19, 367 4, 986 —7, 009 —506 —2, 324 679 coe | 
603 —906 | —18, 188 3, 609 —1, 522 —358 ot, —79 
ae tieanakeecieeat —11, 384 —37, 068 11, 178 —1, 068 —1, 479 —3, 069 1, 107 179 
115 —6, 390 —41, 046 5, 581 —1, 797 —353 —1, 702 108 —18 
el aciccelbe ie ti —15, 750 065 —180 —1, 432 —1,174 —1, 466 291 20 
scakiootsurpath ipa 12, 996 11, 183 47 17 —194 —174 275 90 
each damian 1, 798 13, 849 —903 —338 —10 —241 2, 236 97 
2,191 1, 385 14, 457 —357 —22 —64 —1, 232 2, 099 105 
Dh ateh a agk —1, 942 6, 096 5, 369 —90 —30 —297 441 142 
RCO SS -7, 111 —601 —821 —230 —5 —658 31 99 
Total (12 mos.)-.--....- —67, 510 —3, 839 —1,624 | —72,183 40,818 | —17,873 —6,030 | —16,974 9, 632 567 
Switzerland British India 
Net imports from— Net imports from— In- | Increase 
crease | or de- 
Year and month Gold | or de- | crease 
Total Total ro- | crease | (—) in 
net im- Neth- net im- uc- | (—) in| private 
ports || United} Eng- | France| Ger- |South| er- All ports | United} Eng- | All |tionin|govern-| hold- 
States | land many} Africa| lands | other States | land | other |Indiar| ment | ingsin 
reserves| India * ? 
in India 
14, 993) 9, 779 111} 3,734) —51|......- 1,507}  —87| —16,437} —374|—14,575| —1,488|  585|........ —15, 852 
1, 503 81 90 718 38 92) 744, —260) —11,674| —2,775| —7,979| —920 ae —11, 086 
—604/| —361 154, —540) —34 1 453} —277| —17, 201) —5, 978; —9, 835) —1, 388 559 34; —16, 676 
—3, 385 —50 82) —3, 087) —102 i - 48) —14,482) —4, 820} —9,010| —652} 47/.......- —13, 935 
—1, 395 -7 85| —2,347| —67/_...-.-- 480 461; —16, 662} —2,420|—13,244; -—997| 556|.......- —16, 106 
1, 203 5 96 320) —111 1 837 55) —24, 964/—18, 002) —6, 286) 
169, ral 124,354) 15,342) 7,418) 7,880 101| 14,996; —304) —195,792|—38, 094| 151, 391 
4, 658)|........ 123} 2,393) —77 3| 1,176) 1, —11, 916|—10, 247) —1, 965 
8, 502 —14 82} 6,987] —77 2,461; —937) —12, —9, 589) —3, 
.-24, 440 653} 907] 21,306) — 3, 802| —2, 236] —12, 722] —5, 314) —5, 833 
—12,078)|_....... —307|—10, 745) — -1, —l1, —4, 311) —5, 956 
—42, 481 1, 377|—4, 082 |—38, 776, —68 2, 778| —3, 709 — 13,016 —1, 561) —8, 096 
—41, 506)|......_. —3, 152|—34, 751 288) —3, 988) —14,004)_...___. —12, 823 
—14, —307| —5, 739) —8,324, —44 1, 866) —1,756) —6,208/__...__-. —4, 734 
—1, 542))_....... —229} 1,135 5 —1, 339) —1, 166} —10,971)__...... —9, 105 
1, 656 16) —431; 1,767) —4l1 1 64] —13,411/__._._.. —12, 789 
073 502} —790 —86) 78 124 —7,643/__...._. —7, 301 
November..| 3, 553)/.....-.. —1,444| 4,684 ESOP 191 50) —5,847)__.._... —6, 023 
December...| 23, 996 8, 756, —9, 474) 23,299) —17 2 741 689) 1 »—5, 563)........|.-.....- 
Total (12 
mos.)...|—41, 121|| 10, 983|—24, 536|—26, 781) — 205} 13, 168|—13, 781}»—125, 877)........|....---- 



































99,000 
2 Figures derived 


Preliminar, 
r Figures for yold production in India have been revised to pep ay -* amageany in Mysore State, as officially reported monthly. 
tion ne — of exported by is not reported 


monthly, amounted to $32,508 
by Netherlands to 
m preceding 


Czechoslovakia in 


August; $5,847,000 ‘in September 


Produc- 


po th net imports plus production, minus increase in Government reserves in India. 


NOTE. ena and Switzerland.—In some cases the annual aggregates of the official monthly figures differ somewhat from the revised 
official totals published for the year as a whole. 








el el el 
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GOVERNMENT NOTE ISSUES -AND RESERVES 


[Figures are for last report date of month] 




















1933 1932 1933 | 1932 
| 
Dec. | Nov. | Oct. | Dee. Dec. | Nov. | Oct. | Dee. 
Argentine Conversion Office (millions of Canadian Minister of Finance (millions 
gold pesos): of Canadian dollars): 
he andi on dein dgatindenedwcdie 247 252 257 257 Gold reserve against Dominion notes_- 70 70 70 72 
Currency issued..................-..- 534 522 526 589 Advances to banks under finance act -- 50 60 43 57 
Irish Currency Commission (thousands of Dominion notes: 
pounds sterling): Pe hdicactatih lide ntiecncreaiceadina amin 183 193 175 191 
Legal tender note fund: Outside chartered bank holdings_-).....-.. 29 29 29 
British legal tender and bank Indian Government (millions of rupees): 
ES a ERE! 141 48 142 686 Gold standard reserve: 
British securities... ...........-.. 7,611 | 7,513 | 7,364 | 6,987 ON i Na NE thc csciiatienandiiapiaitl 140 142 147 257 
EEE ET 7,7 7, 560 | 7,506 | 7,673 Foreign exchange. --.-.........-.-- 393 392 386 276 
Consolidated bank notes: ! Paper currency reserve: 
ED cca sdhudigwonmonicn 4,738 | 4,732 | 4,722 | 4,602 ie ee 305 302 297 187 
Deemed such under sec. 60 (4) of Silver coin and bullion ..........- 1,012 | 1,034 | 1,042 | 1,107 
currency act, 1927_.............- 1, 241 | 1,250 | 1,261 | 1,376 Ce, cineemnncsacdannas 464 461 461 455 
Pe 1,781 | 1,796 | 1,800 | 1,748 



































1 Figures of consolidated bank notes issued represent daily averages for 4 weeks ended Dec. 9, Nov. 11, Oct. 14, 1933, and Dee. 10, 1932. Figures 
for notes deemed to be consolidated bank notes are as of close of business on these dates. 


BANK FOR INTERNATIONAL SETTLEMENTS 


{In thousands of Swiss francs] 

































































1933 1932 | 1933 1932 
Assets Liabilities p= 
Dec. 31 | Nov. 30} Dee. 31 Dee. 31 | Nov. 30} Dec. 31 
EE ee Se See ee 7, 578 5, 554 () Demand deposits (gold) _-.............-..-. 7, 578 5, 554 () 
Cash on hand and on current account with Short-term deposits (various currencies): 
2 SSR 2 ACTS 2, 686 2, 869 15, 051 Central — for own account: 
Demand funds at interest. ___...........-- Seen Ge ee 0 (Ss vor acaneccccc seed 48,952 | 52,954 507,317 
table bills and acceptances (at ime—Not exceeding 3 months..._| 107,306 | 105, 956 23, 820 
cost): 
Commercial bills and bankers’ accept- RS Se Penal 156, 258 | 158,909 | 531, 137 
Ss inca sasstesbavedausckusuecwauk 181,891 | 214,827 | 336,761 
Ca eA! 169, 759 | 158,494 | 169,906 Central banks for account of others 
Re bE Se Oe 11,839 | 11, 235 13, 711 
We iecnicttacie tesncanditinitncncs’ 351, 650 | 373,320 | 506, 667 Other depositors 
ES ee ee 783 2, 853 100 
be funds at interest—Not exceeding 3 Time—Not exceeding 3 months-___./.........|..--.-.-- 6, 235 
ERSTE ae ae 37,310 | 38,385 | 231, 504 
ganary bills and investments: Long-term deposits: 
Maturing within 3 months: Annuity trust account__..............- 154, 481 | 154,575 | 153, 769 
OS 31,528 | 17,944 , 082 German Government deposit_......... 77, 241 | 77, 288 76, 884 
Sundry investments... -_.........- 33,817 | 44, 898 59, 351 French Government guaranty fund...| 43,659 | 43, 698 68, 649 
Between 3 and 6 months: : 
8s, 23,365 | 42, 896 SEE ee eee 275, 380 | 275,561 | 299, 301 
Sundry investments... .......-...- 67,559 | 56,076 47, 689 Capital ‘paid SE Se eS ena debe 125, 000 | 125,000 | 125,000 
Over 6 months: eS: 
ic phncapwncacctl 34, 575 8, 513 } 621 pT, eae 2, 022 2, 022 1,318 
Sundry investments... -..........-. 001 | 37,827 Dividend reserve fund...........-...-- 3, 895 3, 895 2, 690 
General reserve fund -.-.--.....-..-..-- 7, 790 7, 790 5, 379 
Total RE ae ES A Rite 218 228, 845 | 208,154 | 163,043 || Other liabilities: 
Other assets Guaranty a commercial bills sold__..| 4, 257 } 58, 274 38, 925 
Guaranty of central banks on bills 0, eee 60, 087 ’ 
Id. -- -----.------------------------ 4, 257 } 2,618| 7,029 
Sundry items_.....................-... 2, 883 ° 
TO MNONBS oon sn snc nasuencsescccss 654, 888 | 651,092 /1,023, 796 vite innncccaincasirade 654, 888 | 651,092 |1, 023, 796 








1 Not available. 
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CENTRAL BANKS 


{For explanation of tables on this page, see BULLETIN for February 1931, pp. 81-83] 





Assets of banking department Liabilities of banking department 











Gold (in 
issue 


Bank of England Cash reserves Deposits 


depart- Discounts 
and 


Other 
liabili- 
ties 


ment) ! 








Coin Notes | ®dvances Public 


© 
co 
i" 
@ 
a 





Millions of pounds sterling: 
1932—Nov. 30. 


oo 
x 


BEXSRESABSSSB: 


Pe TADOONAOCOOr- 
ee 
= 


eo 

_ a 
— 
=o 
* 


— 





Fw i ci ve i ee 
CON WER WHHCHOIWDWSO 


ESSASSNENSSESRE 

NONE NO VQWSDBNHWONOH AOD 
— 

CnC ORAIKAaACWDwWrean 

RESSShESSSES 

NWN OCKNOK KH OHNNOF 


NON WCWDONK KH OF NNN O 
SESoszussrnsseess 


$ 








SSSRESIRSSRSSES 
OCAarWDowonnaroounr- 
et te et at et at tt et pet et et et et et 
QO QO NIN 2 9° G0 GO MEI QO GO GO GO I 
He ODBNNN RK OMAN NOW 




















Liabilities 





Bank of France 


Foreign | Domestic bl Other 


exchange| bills securi — 








Millions of francs: 


PAAHWY 
wo _— 
S252 

S2gRes 

act No 
g 
= 
—_ at te 
SE388 
rts 
23 
—_ 
28 
—— 


SSBSEE85 


88288 
g& 
ESESE 


-_ 
~I 
on 
a 
& 
~_ 
— 
oa 


re 
SBS 
BBS 
SBSAREBSSSSSERA 
SESsSSeRs8SSzZ 


8 
a 
mo 








Bi Fe th 
SRESRESSRESSSES 
PPPPPPPPPHNPPLPLP 


ome 
on 


oe & 
PP PPP PP ASAA PAPAS 


PPPS ww 

£28 

ee 

So 
NPLPLLRROPL KOOL LS 
3 

HENS PNRNONPNNVNNY 
SSSSZISESESSS 











Reichsbank 





Millions of reichsmarks: 
1932—Nov. 30 





~I 
an 
= 
S 
— 


SeasSs 
5 


447 
412 
415 


416 
478 


498 


SSEoSasolauSveres 
$999 92.99 92.90.99. gogo poo PPPS 
B58 
ReASESSREESES 
PLLEPLRER ROR ARES 
ao 
BESSESSSSESSES 


S5288 


376 









































1In addition, the issue department holds Government and other securities and silver coin as cover for fiduciary issue, which is fixed by law at 
£260,000,000. From Aug. 1, 1931, to Mar. 31, 1933, an increase of £15,000,000 in fiduciary issue (and securities held as cover) was authorized by Brit- 
ish Treasury under section 8 of the Currency and Bank Notes Act, 1928. 

» Preliminary figures. 
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CENTRAL BANKS 


[Figures are for last report date of month] 





1933 








Central bank Central bank 





National Bank of Albania (thou- 


National Bank of Czechoslovakia 
sands of francs): 


(millions of koruny): 
Gold 
Foreign balances and currency--- 
Loans and advances 
—— cc, 


oP BerB-s 
RESSES= 
errs 
S8S8s 


Demand de 
Other liabilities 
Commonwealth Bank of Australia 
(thousands of pounds): 
Issue department: 
Gol ond English sterling--- 
Securit 
Banking poe 
oin, bullion, and cash 


Sse 


Foreign bills, etc 
Loans and discounts_.....-.....- 
Dereat circulation 

€ 


_ 
_ 





8 


30, 631 
Foreign exchange of the reserve-- 10, 643 
Other foreign exchange 1,322 
Loans and discounts 13, 811 
i a 40, 248 > — 
ae eposits 51 
Austrian National Bank (millions of Central Bank of Ecuador (thousands 
schillings): of sucres): 
Gold at home and abroad 14, 448 
Foreign exchange 4, 571 
50, 286 


me 
1 
. 


BFS 
S2S3E5 8S 


= 
oS 
E 
- 
~J 
© 


_ 
wo 
Oo 
me 
NN 


Foreign rags i of the reserve-. 


Other fore Loans and discounts 48, 
Domestic bills Note eireulation 33, 029 | 33, 167 
Government debts. 663 Deposit 20 21; 470 
National Bank of Egypt ! (thousands 
. of pounds): 
National Bank of Belgium (millions old 
of belgas): Foreign exchange 
Gold Loans and discounts 
786 British, Egyptian, and other 
Government securities 
Other assets 
Deposits 601 556 Note circulation 
Central Bank of Bolivia (thousands eae ~~ -enet 


of bolivianos): 
Other liabilities 
Bank of Estonia (thousands of 
krooni): 
Gold 
Net foreign exchange 
Loans and discounts 
Note circulation 
Deposits—Government 
Bankers’ 


Other 
Bank of Finland (millions of mark- 
National Bank of Bulgaria (millions aan: 


Gold ' 
—_ abroad and foreign | 


BE Bro 
282 





se sae 8 


aBe reo spe 
~ 
o 


BENE = SRENSER Gee 


ES 


WAwr 





o 


Gold 
Net foreign exchange in reserve-- 


credit. 
Epon foreign exchange Foreign ‘bills 


Domestic bills 
Note circulation 
Demand liabilities 
Bank of Greece (millions of drach- 
mas): 


—— 
-- 


Government obligations 
Note circulation 
Other sight liabilities 


RBSE8. 
8 


rpp 


Central Bank of Chile (millions of 


pesos): 
Gold at home and abroad 
Foreign exchange for account of: 
an 
Exchange commission 


Gold and foreign exchange 

Loans and discounts 
Government obligations 

Note circulation 

Other sight liabilities 

Liabilities in foreign exchange--.- 


Bae & 


National Bank of Hungary (millions 


Loans and discounts 
Securities of 


BS 
a 
= 


old__. 
Fousion bills, ete 
Loans and discounts 
Advances to treasury 
Other assets 
Note circulation 
Deposits 
Certificates of indebtedness 
Miscellaneous liabilities 


w 
-_ 
© 


Deposits 

Bank of the Republic of Colombia 
(thousands of pesos): 

Gold at home and abroad 14, 910 
Foreign exchange 1,383 | 2,470 
Loans 1,673 | 1,568 
28, 520 | 27, 268 
Deposits 176 | 21,066 | 24, 234 


1 Items for issue and banking departments consolidated. 
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CENTRAL BANKS—Continued 


[Figures are for last report date of month] 








1933 1932 





Central bank 





z 





Bank of Italy (millions of lire): —— Bank of Rumania (millions 
of lei): 





ot 

& 

a 
= 


oreign exchange of the reserve_- 
Othes —- 
Loans and 


r Be 
S88 $8385 


d deposits 
South African Reserve Bank (thou- 
sands of pounds): 


ia 
3 
> 


SS xBe 
Zo8& BIZExSE 


8 & 


© 
— 
_ 


BESo 
e #Bes& SSSE8 RSS8% 


p pBro 


aeaas 
(sa 
a8 2sg8E2 SB 


& 


Foreign bills, ete. 
Loans and discounts 
Note circulation 


© 


23 
ae 


Swiss National Bank (millions of 
francs): 
Gold 


Foreign balances and bills_ - 
discoun 


Bad Bad 
ae 
Re 
28-3 


Central Bank of the Republic of 
be => | (thousands of pounds): 


Br8 
e383 


a.$fs8 283.8 esers Ssereus 
2 
= 


Be 


$3 
S2 888sss 858 


Central Reserve Bank of Peru (thou- De 
sands of soles): Other 
Gold Bank of the Republic of Uruguay 
a of pesos): 


TER 


— 

— 

~ 
mont 
Pre 


Ez 


National Bank of the Kingdom of 
— (millions of dinars): 


# 88 
3 
By 


4 

oa 
E2888 
Shae 


888 


oO 
i 
on 
on 
— 
a 























repp 
85 











» Preliminary. 
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COMMERCIAL BANKS 


[For back figures and explanation of these tables see BULLETIN for October 1933, pp. 639-642] 





Liabilities 


nd Cash in Deposits 
10 F.. - banks vault 
¢ ) and due call i to 
from 
Bank of 
England 

















180 
173 
174 
173 
179 


r 
- 








ESSE 
BEEEES 


Ld 
pany 
i 





gz Uezeees 
SEBRE 


z 
SESELE BRERSSSEE 


see sees eee 


8283 








popeecr EE ees 
FEBRBRERRRE 


E 





























Liabilities 














Millions of francs: 


a 
4 
two 
N 


See: 
RERSS 
BES8ERS 


se 


$s 
S 


S 
SSSS 
a 


PrPPRPrrererepypp 
BEZNIESES 
8 Shs 


ANPP PAWN PH He 
+} 

Preerrecceres 

8 ZESBSR28EE3 

PPPPELE LEY YY 


SSSSSEN8RSE SIFESSESSERE 


PELE 


pepe 


ESSSeSSsE F3 


83 
2 
aa 


— 


JSBSR SEB 
BSSs8s SSSSSCIVEES 


Sak 


BESESSSS 
4 


2 

29851 

on 
BSESBZ33 


33, 217 
32, 811 
32, 075 


pay 


88 


-—see eee 


BUBSSSSSRES SRESELSSETE 


PANANNANPHON 
0 
& 
et et et et et eet et et et et 
PPL PLL LYLYYS 


Pt et et et tet pet et et 


ES 
§ 



































Bxeluding deposits of the National Bank relating to offices outside England, which are included in the total. 
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COMMERCIAL BANKS—Continued 


[For back figures and explanation of these tables see BULLETIN for October 1933, pp. 643-646 


Assets | Liabilities 


|-—-- - 


nl 
| 








Germany Cash in ep 
r os : Loans, 
(Reporting banks) vault and | u¢ from | Bills dis- | including | Other Other 
due from b 
Reichs- 
| bank 
| 





anks security | assets liabilities 








Millions of reichsmarks: 
1932—January !......-.-- fi Sipe re ote oe Sere 
February.-......-- --| 


8 
ie 
s 


3 
3SSe 
tor 
ooo 
—— 
a2o 
g 
—_ 


882 
S2esS8ss 


So OO OO SO BO DO HO SO 


SESSSSee 
ANAM AD Or 
ESZZESS 
NNN ATI 
BESBSSIRSs 
$9 £9 99 09 99 99.99 99 50.90 
BESRESESES 


= 


1933—January ! 
February 


8 
z 


— 
on 
to 


EBEE 
SS588 
SSRES 


se 
3B 


“300 
—e 
Nom 


._ocooceveeeee 


Sz 
28 


Lt spel ce el cual cel cell ol el ad 


SRSSSESERE 
PPL PLL LAS 
SESIB82E 

BSSSRShske 
£9.20 £9 09 60 09 60 9 60 G9 
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1 Figures not available. 
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DISCOUNT RATES OF CENTRAL BANKS 





Central bank of— 
— Ineffect || Central In effect 





, ——_—_—__— —_— peacameal Central | 
Date effective | Eng- | rranc Nether-| Switzer-|| bank of— | “§” since— || bank of— |*9”|  since— 


many | Italy | “lands | land 











a Oct. 1, 1931- } 2 . 16, 1933 . July 3, 1933 

| 7 | Aar. Aug. 16, 1933 
\, Latvia. ...... - 1,1933 
Bolivia Lithuania-.-_-- Apr. 1, 1930 





| Bulgaria. -._ : i] May 24, 1933 
| Chile....... 
| Colombia. -- 
Czechoslo- 


| 6 Apr. 5, 
Danzig . i May 15, 1933 
|| Denmark. - g , 6 Oct. 26, 1932 





Dec. 1, 1933 
Mar. 22, 1927 
} Yugoslavia... Feb. 9, 1934 

















Changes since Jan. 1: Bulgaria—Jan. 2, down from 8 to 7 percent; 
France—Feb. 9, up from 24 to 3 percent; Yugoslavia—Feb. 9, down 
from 7% to 7 percent. 


Inedese Feb. 9, 1934. 




















MONEY RATES IN FOREIGN COUNTRIES 





England (London) Germany (Berlin) oe - seem 
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Month = , | 
Bankers’ | Treasury | nay.today ’ | Private .| Private 


accept- | ‘pills, 3 discount Money for | Day-to-day discount 
ances, months money rate 1 month | money rate 


3 months 


Money for 
1 month 
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» Preliminary. 


Note.—For sources and back figures, see BULLETIN for November 1926, pp. 794-796; April 1927, p. 289; July 1929, p. 503; November 1929, p. 736; 
and May 1930, p. 318. 
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FOREIGN EXCHANGE RATES 


{Monthly averages of daily quotations based on noon buying rates for cable transfers in New York. In cents per unit of foreign currency] 





-| Aus- , 4 Bul- Colom- Czecho-| Den- 
Month Argen- | Aus, {Austria +) Belgium) Brazil } garia? | Canada| Chile! | China Cuba | jovakia| mark 
58.5847 | 267.19 | 13.9715 | 13. 7. 6352 
58, 5804 | 272.17 | 13. 7. 6348 

’ 7. 6330 
7. 6348 





8 


6.0275 | 19.7916 " 99. 9411 . 16. 9097 
6. 0278 | 20. 1136 99. 9790 
6. 0281 | 20.7250 } 100. 0162 
6. 0300 |* 22. 1953 ‘ 99. 9322 
6. 24. 5193 
7.5210 | 26. 1289 
8. 3752 | 29. 2666 
8. 1986 | 28.0737 
8. 6743 
8. 8731 
10. 0983 
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Monetary units and pars of exchange (as of period Jan. 1-31, 1934): 





Par of 
Country Monetary unit Country 





Turkey 
Union 

Africa 
Czechoslovakia_-__ i Uruguay 
Denmark-._..--_- 26. 80 Yugoslavia 
Egyptia pound ._ 


of South 



































1 Nominal since April 1933. 

? Partly nominal since April 1933. 

§ Beginning Apr. 10, 1933, new yuan, containing 23.4934 grams of pure silver, quoted in place of old yuan, containing 23.9025 grams of pure silver. 
Average quotation shown for April based on new yuan for Apr. 10-30. Average quotation of old yuan for Apr. 1-9 was 20.5383 cents. 

4 Paper peso, equivalent to 44 percent of gold peso, quoted in place of latter beginning Dec. 13, 1933. Average quotation shown for December 
1933 based on paper peso for Dec. 13-31. Average quotation of gold peso for Dec. 1-10 was 75.8904 cents. No quotations Dec. 11 and 12. 

5 Silver currencies—figures given for dollar parity in January 1934 computed by multiplying silver content of unit by New York average price 
of silver for January 1934, which was $0.44498 per fine ounce. 

* Singapore dollar is legally equivalent to seven sixtieths of an English pound. Figure given for parity in January 1934 represents seven six 
tieths of average quotation of pound in New York for January 1934. 


Back figures.—See BULLETIN for January 1933, 1932, 1931, 1930, and 1928. 
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PRICE MOVEMENTS IN PRINCIPAL COUNTRIES 


SECURITY PRICES 
{Index numbers except as otherwise specified] 





| 
Bonds | Common stocks (1926 average= 100) ! 





Year and month 
England France United 


(December | (1913 aver- 


England 2 German: 
1921= 100) *} age=100) States ad 
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ted 
1 Stock price series for England, France, and Germany have been converted from original bases to a 1926 base. 
4 Annual indexes for English bonds and stocks are unweighted averages of monthly indexes. 
3 New series compiled by the Statistisches Reichsamt beginning with January 1928; weighted average of the prices of 169 six percent bonds. 
Annual indexes for German bonds are unweighted averages of monthly indexes. 
4 Exchange closed from July 13 to Sept. 2, 1931, and from Sept. 19, 1931, to Apr. 11, 1932. Index for 1931 represents average of months, January- 
June; index for 1932 represents average of months May-December. 


Back figures.—See BULLETIN for February 1932, p. 121, and sources there cited. 


WHOLESALE PRICES—ALL COMMODITIES 





Nether- 


United Canada | England France | Germany lands 
(1913= 100) 


Italy 
Year and month 1a Goo) | (1926=100) | (1913=100) | (1913=100) | (1913= 100) | (1913= 100) 





100 148 134 
98 142 138 
96 140 140 
96 137 137 
87 125 
72 104 111 
67 97 


67 
67 


145 
148 
149 
142 
117 


aS 





sasexagaese 22 
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r Revised. 
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WHOLESALE PRICES—GROUPS OF COMMODITIES 


{Groups are those included in indexes shown in preceding table} 








| | 
United States (1926=100) | England (1913 =100) France (1913=100) Germany (1913=100) 


| | 
| Indus- | Indus- 
woe | | Other Indus- Farm Indus- | Agricul- trial raw | trial fin- 
reducts Foods |commod-| Foods trial and food trial tural and semi- ished 
Dp ities products | products | products | products finished duet 
| products | Products 


j 
Year and month | | 











Re AeEeeen SESESe 






































RETAIL FOOD PRICES COST OF LIVING 





| United | England France Germany United England France | Germany 
Year and month | _ States (July (July (1913- Year and month States uly (Jan.-June| (1913- 

| (1913 = 100) | 1914=100) | 1914=100)!| 14=100) ? (1913=100) | 1914=100) | 1914=100)!| 14=100) ? 

| 6 








| 
161 | 161 113 144 | 141 
155 | 156 113 148 
154 | 157 112 
157 154 124 
147 | 145 125 
121 | 124 
109 





1932—July | 108 
August 104 
September 


November 
December-.----- 





November 
December 3104 


























r Revised. 

1 This index, unlike that for wholesale prices in France, represents prices converted to the gold basis of 1914. 

2 Average of October 1913, January, April, and July 1914=100. 

3 Figures for the period nearest the 15th of the month. Since August 1933 the Bureau of Labor Statistics has published semimonthly indexes 
as follows: Aug. 15, 106.7; Aug. 29, 107.1; Sept. 12, 107.0; Sept. 26, 107.4; Oct. 10, 107.3; Oct. 24, 106.6; Nov. 7, 106.7; Nov. 21, 106.8; Dec. 5, 105.5; 
Dee. 19, 103.9; Jan. 2, 1934, 104.5. 


Source: Wholesale prices.—For original sources, see BULLETIN for March 1931 (p. 159). Retail food ag and cost of living.— United States— 
Bureau of Labor Statistics, Department of Labor; England—Ministry of Labour; Germany—Statistisches Reichsamt; France—For retail food 
prices, Statistique Générale, and for cost of living Commission d’études relatives au coat de la vie A Paris. 
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LAW DEPARTMENT 


Effect of insurance of bank deposits upon requirement 
of security for trust funds used by member bank in 
conduct of its business 
It was recently suggested to the Federal 

Reserve Board that, in view of the provisions 

of law relating to the insurance of bank deposits 

after January 1, 1934, the trust department of 

a member bank may properly return to the 

bank the portion of the bonds pledged to 

secure deposits of trust funds in other depart- 
ments of the bank for which insurance became 
effective on that date. 

Section 11 (k) of the Federal Reserve Act 
requires that funds deposited or held in trust 
by a national bank awaiting investment shall 
be carried in a separate account and ‘“‘shall not 
be used by the bank in the conduct of its busi- 
ness unless it shall first set aside in the trust 
department United States bonds or other 
securities approved by the Federal Reserve 
Board.”’ This provision of section 11 (k) was 


not repealed or qualified by the provisions of 
the Banking Act of 1933 relating to the insur- 
ance of bank deposits and, accordingly, this 
requirement is still effective since January 1, 


1934, with respect to trust funds of national 
banks which are used by the banks in the 
conduct of their business. 

One of the conditions of membership to which 
a number of State member banks agreed at 
the time of their admission to membership in 
the Reserve System is as follows: 

If trust funds held by such bank are deposited in its 
banking department or otherwise used in the conduct 
of its business, it shall deposit with its trust depart- 
ment security in the same manner and to the same 
extent as is required of national banks exercising 
fiduciary powers. 

It was the intention of the Board in pre- 
scribing the condition of membership above 
quoted in connection with the admission of 
such State banks to the Federal Reserve 
System that they should be subject to the same 
requirement in this respect as are national 
banks which exercise fiduciary powers. As 
the requirement is not changed as to national 
banks by reason of the insurance of bank 
deposits the Federal Reserve Board does not 
feel that it should be modified on that account 
for State member banks which are subject to 
the condition in question. 

The Board expressed the view therefore that 
the trust department of a national bank or a 
State member bank which is subject to the 
condition of membership above mentioned may 
not by reason of the provisions for insurance 

35960—34——5 





of bank deposits return to the bank any portion 
of the securities required to be pledged with 
the trust department under the requirement 
in question. 


Municipal ordinance requiring payment of interest on 
public funds 

The Federal Reserve Board recently had 
under consideration a case in which it appeared 
that the provisions of a valid city ordinance re- 
quired the payment of interest on deposits of 
municipal funds but it was understood that the 
State statutes did not contain a requirement 
that interest be paid on such funds. The ques- 
tion was raised whether such a municipal ordi- 
nance constitutes ‘‘State law” within the mean- 
ing of that provision of section 19 of the Fed- 
eral Reserve Act, as amended, which excepts 
from the prohibition upon the payment of in- 
terest upon deposits payable on demand de- 
posits of public funds ‘‘with respect to which 
— of interest is required under State 
aw.” 

It may be conceded that for certain pur- 
poses a municipal ordinance may be regarded 
as “State law”, as, for example, within the 
meaning of that provision of the Federal Con- 
stitution which prohibits the impairment of 
the obligation of contracts. . As a general rule, 
however, the term “State law” does not in- 
clude a municipal ordinance, and the term 
may be used to indicate the law of the State 
declared by the State legislature, as distin- 
guished from the local law declared by cities, 
counties, and other political subdivisions of 
the State. The fact that in other provisions of 
the Federal Reserve Act Congress employed 
the phrase ‘State or local law” appears to 
indicate that Congress had this distinction 
in mind. 

Accordingly, having in mind the general rule 
that an exception to a statutory provision 
should be strictly construed, the Federal Re- 
serve Board expressed the opinion that a munic- 
ipal ordinance is not “State law” within the 
meaning of the provision of the Federal Re- 
serve Act here in question. 


Computation of reserve balances in connection with 
the payment of dividends 


An inquiry was recently received from a 
member bank regarding the computation of 
its required reserve balances in connection 
with the payment of dividends by the bank. 
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In this connection, section 19 of the Federal 
Reserve Act provides in part as follows: 

The required balance carried by a member bank 
with a Federal Reserve bank may, under the regu- 
lations and subject to such penalties as may be pre- 
scribed by the Federal Reserve Board, be checked 
against and withdrawn by such member bank for the 
purpose of meeting existing liabilities: Provided, 
however, That no bank shall at any time make new 
loans or shall pay any dividends unless and until the 
total balance required by law is fully restored. 


Pursuant to the authority of this provision 
of law, the Federal Reserve Board has pre- 
scribed certain rules governing penalties for 
deficiencies in reserves in section IV of its 
regulation D, and has provided therein that 
‘‘in computing such deficiencies the required 
reserve balance of each member bank at the 
close of business each day shall be based upon 
its net deposit balances at the opening of 
business on the same day * * *.” Thus, 
member banks have until the close of business 
each day in which to adjust their reserve bal- 
ances so as to meet the requirements of their 
deposit balances at the close of business of the 
preceding day. Deficiencies in reserves should 


be computed on this basis in determining the 
amount of penalties, if any, to which a member 
bank is subject. 


Since, however, the law provides that ‘‘no 
bank shall at any time make any new loans or 
shall pay any dividends unless and until the 
total balance required by law is fully restored”’, 
a member bank may not lawfully pay any 
dividends when its reserves are actually 
deficient at the time of such payment; and the 
fact that its reserve balances at the close of 
business on the date of payment of dividends 
may be adequate in relation to its deposit 
balances at the opening of business on such 
date is not in itself a compliance with this 
provision of the law. For this purpose, the 
required reserve balance at the time of pay- 
ment of dividends must be based upon net 
deposit balances existing at that time and, 
accordingly, if the reserve balance at the 
opening of business on the date of payment of 
the dividend is adequate in relation to the net 
deposit balances existing at the opening of 
business on such date, the dividend, if other- 
wise proper, may lawfully be paid. 


Individual trustees as a holding company affiliate 


The Federal Reserve Board has recently had 
occasion to determine whether certain individu- 
als holding stock of a national bank as trustees 
for stockholders of that bank should be re- 
garded as a holding company affiliate within 





the meaning of section 2 (c) of the Banking 
Act of 1933 so as to make it necessary for such 
trustees to obtain permission from the Board to 
vote the stock so held by them. 

The trust agreement entered into between 
the trustees and the stockholders of the na- 
tional bank contained the following preliminary 
statement: 

* %* * the parties hereto desire to prevent the 
control of said association falling into the hands of any 
competitor or any party that may manage said asso- 
ciation for his or its own benefit to the detriment of the 
interests of such stockholders of said corporation, and 
to that end desire to grant mutual options to each other 
for the purchase of their interests in shares of the stock 
thereof as the same shall exist under the terms of this 
agreement, and to have the stock now belonging to 
them respectively voted as a unit. 

In order to effectuate the purposes of the 
agreement as above set forth, it was provided 
that the agreeing stockholders should grant 
mutual options to each other for the purchase 
of their interests in shares of the stock held by 
them in any case in which a stockholder might 
receive a bona fide offer from one or more other 
stockholders to purchase the shares of stock 
owned by him. The agreement also provided 
that the stock held by the agreeing stockhold- 
ers should be transferred to the trustees on the 
books of the bank; and that the trustees should 
have power to vote the stock held by them, 
either as directed by those holding the interest 
in a majority of such shares of stock or, failing 
such direction, as the trustees in their discretion 
might deem best for the interests of the bank. 
The trustees were required to issue to each of 
the agreeing stockholders certificates showing 
the number of shares of the bank’s stock held in 
trust for him subject to the terms of the agree- 
ment and were authorized to collect all divi- 
dends which might be declared upon the stock 
and to distribute such dividends to the agreeing 
stockholders in proportion to their respective 
interests. The agreement conferred upon the 
trustees no powers other than those above out- 
lined. It empowered them to deal with the 
stock held by them only as specifically author- 
ized by the agreement in order to effectuate the 
desire of the stockholders to grant mutual 
options to each other for the purchase of their 
shares of stock. 

In these circumstances, the Board expressed 
the view that the trustees under the trust agree- 
ment in question do not perform any of the 
characteristic functions of a ‘‘business trust”’ 
and do not constitute a “corporation, business 
trust, association, or other similar organiza- 
tion’”’, within the meaning of the definition of a 
“holding company affiliate’ contained in 
section 2 (c) of the Banking Act of 1933. 
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Necessity for permit under Clayton Act in case in 
which permit has been issued under section 32 of 
Banking Act of 1933 


The question recently arose whether a 
permit issued by the Federal Reserve Board 
pursuant to section 32 of the Banking Act of 
1933 was in itself sufficient to render lawful a 
relationship which fell within the prohibitory 
provisions both of that section and of section 
8A of the Clayton Act. 


Section 32 of the Banking Act of 1933 applies 
to certain specified relationships which are not 
the same as those covered by section 8A of 
the Clayton Act and renders unlawful the 
relationships to which it applies “unless in any 
case there is a permit therefor issued by the 
Federal Reserve Board; and the Board is 
authorized to issue such permit if in its judg- 
ment it is not incompatible with the public 
interest.”” There is no reason to assume that 
the Board is authorized by this provision in 
section 32 to issue permits which will make the 
service in question lawful regardless of an 
other provision of law which might be appli- 
cable in a particular case; and it is felt that an 
interpretation which would reach such a result 
would be an unwarranted extension of the 
authority contained in section 32. 


In this connection it is important to note 
that while the Federal Reserve Board is 
authorized under the provisions of the Clayton 
Act to grant permits covering relationships 
between banks, banking associations, or trust 
companies, it has no authority to grant such 
permits covering relationships with nonbanking 
organizations which are affected by the pro- 
hibitory provisions of section 8A. 


Accordingly, it is the view of the Federal 
Reserve Board that a permit issued under 
section 32 will not render lawful the relation- 
ship covered thereby in a case in which such 
relationship falls also within the prohibitory 
provisions of the Clayton Act and no permit 
has been issued pursuant to the provisions of 
that act. 


Continuance of Authority of Reconstruction Finance 
Corporation 


There is printed below the text of an act of 
Congress approved January 20, 1934, extending 
the period within which the Reconstruction 
Finance Corporation is authorized to perform 
its functions and increasing the amount of 
obligations which it may have outstanding. 





’ [Pustic—No. 84—73p Conaress] 
[S. 2125] 
AN ACT 


To continue the functions of the Reconstruction Finance Corpora- 
tion, to provide additional funds for the Corporation, and for other 
purposes 


Be it enacted by the Senate and House of Representa- 
tives of the United States of America in Congress as- 
sembled, That until February 1, 1935, or such earlier 
date as the President may fix by proclamation, the Re- 
construction Finance Corporation is hereby authorized 
to continue to perform all functions which it is author- 
ized to perform under existing law, and the liquidation 
and winding up of its affairs as provided for by section 
13 of the Reconstruction Finance Corporation Act, as 
amended, are hereby postponed during the period that 
the functions of the Corporation are continued pursuant 
to this act. 

Sec. 2. No funds shall be disbursed on any commit- 
ment or agreement to make a loan or advance hereafter 
made by the Reconstruction Finance Corporation after 
the expiration of one year from the date of such com- 
mitment or agreement; but within the period of such 
one-year limitation no provision of law terminating 
any of the functions of the Reconstruction Finance 
Corporation shall be construed to prohibit disburse- 
ment of funds on prior commitments or agreements to 
make loans or advances. 

Sec. 3. The amount of notes, debentures, and bonds 
or other such obligations which the Reconstruction 
Finance Corporation is authorized and empowered to 
have outstanding at any one time pursuant to section 9 
of the Reconstruction Finance Corporation Act, as 
amended, is hereby increased by $850,000,000. 


Approved, January 20, 1934. 


Eligibility of Federal Farm Mortgage Corporation bonds 
for purchase or as security for advances by Federal 
Reserve banks 


There is printed below the text of section 16 
of the Federal Farm Mortgage Corporation 
Act, approved January 31, 1934 (Public, No. 
88, 73d Cong.), amending sections 13 and 14 
of the Federal Reserve Act and relating to the 
use of Federal Farm Mortgage Corporation 
bonds as security for advances by Federal 
Reserve banks to their member banks and to 
the authority of Federal Reserve banks to 
purchase such bonds. 


Sec. 16. (a) The first sentence of the eighth para- 
graph of section 13 of the Federal Reserve Act, as 
amended, is further amended by inserting before the 
semicolon after the words ‘‘section 13 (a) of this Act” 
a comma and the following: ‘‘or by the deposit or 
pledge of Federal Farm Mortgage Corporation bonds 
issued under the Federal Farm Mortgage Corporation 
Act.” 

(b) Paragraph (b) of section 14 of the Federal 
Reserve Act, as amended (U.S.C. title 12, sees. 353- 
358), is further amended by inserting after the words 
‘bonds and notes of the United States” a comma and . 
the following: ‘‘bonds of the Federal Farm Mortgage 
Corporation having maturities from date of purchase of 
not exceeding six months.” 
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DISCOUNTS BY MONTHS DISCOUNTS BY WEEKS 
[Averages of daily figures. In millions of dollars] {In thousands of dollars] 
1934 1933 Wednesday series (1934) 
Federal Reserve bank _ Federal Reserve bank 
January |December| January Jan.3 | Jan. 10 | Jan. 17 | Jan. 24 | Jan. 31 

a eae ene Sees REET mes Rei 3.7 6.3 SAR UR , 264 3, 405 2, 584 4,014 3, 577 
OE FR EE ee eee | 45.6 46.9 | a fe 47,156 | 47,734 47,605 | 45,036 36, 909 
RELI TERRE 4 24.5 25. 6 47.0 | Philadelphia__.........- 3 24,568 | 24,371 | 23,461 21, 784 
EE inde ste bnctccd sie creniicesndinntchieiaeben 7.1 10.3 Oh: S 1 CN ik. coke asad 6, 781 7, 083 7, 804 6, 899 4, 983 
ES EES ee ee el es 4.0 5.4 16.2 | Richmonh.............- 4, 384 4, 127 3, 909 3, 742 3, 426 
Soh co catnnncenbinoiene 5.4 6.9 BE. 3 | cna cccnecnes 5, 422 5, 803 5, 438 5, 339 4, 336 
ET eae eS 3.3 5.9 3G er 3, 890 3, 510 3, 042 2, 905 2, 465 
EE, « cincsacgnges crnnmercncabiedee 1.3 1.5 hat f © Geers 1, 593 1, 407 1, 280 1, 052 872 
PN ielitcricuccummaningneki tana 7 2.3 10.2 | Minneapolis..-.......-- 1, 874 1,813 1, 736 1, 593 1, 447 
NE SN i nc ocseumeantbabench 1.2 2.0 11.7 | Kansas City............ 1, 396 1, 294 1, 172 1, 031 811 
a a a me 9 TR): Sa ese 897 1, 131 425 263 241 
eT IS a aetaecacenececnebencs 2.2 2.9 29.8 | San Francisco... ._-....- 2, 485 1,817 1,949 1, 895 1, 881 
TE eee eee ees es 100. 6 116.9 255. 3 Rear 108, 119 | 103,692 | 101,315 | 97, 230 82, 732 

Back figures.—See Annual Reports for 1932 (table 9), 1931 (table 80), Back figures.—See Annual Reports for 1932 (table 13), 1931 (table 83), 


1928 (table 72), and 1927 (table 55). 


1930 (table 78), ete. 


TOTAL RESERVES, DEPOSITS, NOTE CIRCULATION, AND RATIO OF TOTAL RESERVES 


TO LIABILITIES 





















































{Amounts in thousands of dollars] 
Averages of daily figures 
Soitenan i P —_ of ype ve Aine 
mn oe : : ‘edera eserve notes in to deposit an er: 
Total reserves Total deposits circulation Reserve pnote liabili- 
ties combine 
Federal Reserve bank 
1934 1933 1934 1933 1934 1933 1934 1933 
__ | Decem- | ae? _| Decem- _| Decem- Janu- |Decem-| Janu- 
January | ber January | January ber January | January ber January ary | ber ary 
ey Sep La I CRA ira oS Fe hin aoe a eine ' 
Ee ae eee eee 262, 520 266, 496 259, 610 182, 916 174, 609 151, 576 225, 985 230, 940 189, 696 64. 2 65.7 76.1 
RE HE i pond 987,750 | 951, 699 |1, 094, 743 |1, 114, 688 |1, 032, 559 |1, 257, 902 618, 707 ; 655,420 | 564, 858 57.0 56.4 60.1 
Philadeiphia.............. 233, 664 232, 330 215, 805 154, 738 140, 278 131, 778 230, 754 236, 364 231, 820 60. 6 61.7 59.4 
tS eae aes 313, 599 | 298,255 | 261,905 | 211,649] 185,910 149,223 | 284,902 | 289,620| 280, 226 63. 2 62.7 61.0 
Sa re 178, 870 176, O81 103, 390 101, 686 93, 217 58, 807 151, 790 157, 935 98, 530 70.6 70.1 65.7 
DE ivecsuniectianacan 128, 015 126, 548 89, 705 75, 122 70, 149 47, 759 122, 342 124, 609 97, 563 64.8 65.0 61.7 
a ae 866,002 | 934,853 | 888,878 | 520,853 | 541,597 | 430,958 | 765,646] 776,136 | 689,087 69.6 70.9 79.4 
BS SS Ee 178, 665 | 172, 295 124, 568 121, 275 107, 885 64, 158 139, 454 144, 861 122, 6&3 68. 5 68. 2 66. 7 
Minneapolis.............-. 103, 044 95, 163 64, 184 66, 701 60, 707 40, 466 92, 874 92, 122 81, 294 64.6 62.3 52.7 
Kanone City..............- 166, 119 152, 417 99, 787 134, 310 119, 794 69, 702 106, 393 106, 863 91, 847 69.0 67.2 61.8 
ERS EAR Se ' 86, 565 93, 481 46, 978 102, 908 101, 335 49, 426 41, 660 42, 357 37, 525 59.9 65.1 54.0 
San Francisco. .........-- 263, 594 272, 355 251, 316 210,950 | 201,935 150, 461 203,332 | 214,374 229, 559 63. 6 65. 4 66. 1 
co MORAG Sica see 3, 798, 407 |3, 771, 973 |3, 500, 869 |2, 997, 796 |2, 829,975 |2, 602, 216 te 983, 839 |3, 071, 601 |2, 714, 658 63.5 63.9 65. 8 
| 1 























' Includes ‘‘ Federal Reserve notes of other reserve banks”’ as follows: Latest month, $19, 573, 000; month ago, $16,058,000; year ago, $16,702,000 
Back figures.—See Annual Report for 1931 (table 8) and 1928 (table 2). 
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EACH FEDERAL RESERVE BANK—ASSETS AND LIABILITIES; ALSO FEDERAL RESERVE NOTE 
AND FEDERAL RESERVE BANK NOTE STATEMENT, JAN. 31, 1934 


{In thousands of dollars} 








































































































































































































rae mes | Phila- | Min- | K ls 
|| Bos- | New _ ICleve- Rich-| At- ee 
Total | , del- Chicago | neap-| sas |Dallas| Fran- 
| || ton | York phia land | mond | lanta | Louis olis | City | cisco 
ae nites) ST Sas Se —_—_|—__ | 
ASSETS | 
Gold certificates on hand and due from | | 
he Sere 13, 513, 884 |228, 043, 903, 054/207, 166 306, 810/160, 954 114, 834} 857, 662 161, 693) 96, 041 158, 208) 81, 508 237, 911 
Redemption fund—F.R. notes____--.--.--- | 43,356] 3, 246 9,717| 4,155, 4,283) 1,402) 3,008 7,357; 1,210) 1,482, 1,063 811; 5,622 
RP a bcckpia eons vdancadnncaesecn | 234,848 | 22,142, 53, 468) 34, 706! 16, 908) 12,085) 12, 593| 30,708) 9,361) 8,581) 9,293) 6,216 18, 787 
Total reserves...............--.---- 3, 792, 088 |253, 431) 966, 239}246, 027 328, 001|174, 441 130, 435] 895, 727 172, 264|106, 104,168, 564| 88, 535 262, 320 
Redemption fund—F.R. bank notes.____- | __12,977))_ 1,250) 2,879) _1,100) 1,496) — 252 612) 2,256,563 579___—-500! 713) 777 
Bills discounted: | | | | oe 
Secured by U.S. Govt. obligations....| 26,377) 2,440) 14,983) 4,157) 1,390 344 1,494 623) 498) 43 39, 40 326 
Other bills discounted -----.....----.- 56, 355| 1,137, 21, 926 17,627! 3, 593/ 3,082, 2, 842) 1,842) 374) 1,404) 772,201! _1, 555 
Total bills discounted - - - . -_....---- 82, 732| 3,577; 36, 900| 21, 784) 4,983| 3,426 4,336) 2,465 872 1,447 811) 241, +1, 881 
Bills bought in open market......_.......|_ 111,397] 28,947) _ 6, 570|_5, 830 12,040) 3, 430'_ 3,691) __13, 886, 4,096, 2.5233, 713| 12, 937) 13, 734 
U.S. Government securities: CR. 5 MOE | | 
tine anuctonsnSenckan | 445,012) 24,389) 172, 237) 28, 068) 32, 159 11, 860) 10,774} 76, 952 14, 493} 16,329 14, 114) 18, 527| 25, 110 
pd” ea 1, 028, 139 69,190 353, 258} 72, 200) 93, 892) 34, 627) 31,385! 172,948) 40, 858) 25, 587) 35,991) 24, 892) 73,311 
Certificates and bills..........-.......| 960,819) 64,092 308, 451) 66, 852) 86, 974) 22,076) 29,074) 187, 443) 37,849] 23, 703; 33, 339) 23,056 67, 910 
Total U.S. Govt. securities. -__._..- 12, 433, 970 157, 671, 833, 946)167, 120|213, 025! 7g, 563/ 71, 233| 437, 343 93, 200| 65, 619, 83, 444) 66, 475 166, 331 
PO ii in wcssceccesscn.. 250050 1, 293 | WH a. SO eee heneduticlian osiimnss Pansat | aicaea Rages, Ras Lecremene 
Total bills and securities---_.-_...- 2, 629, 392)|190, 195) 878, 208]195, 244/230, 048) 85, 419) 79, 260) 453, = 98, 168; 69, -_ 87, 968) 79, 653,181, — 
Due from foreign banks---....-...-...-.- 3,392} 256; 1,289) 369) 325) 129) 119 8) 15 11) 95 95) 
F.R. notes of other banks---..........-.- 15,780) 453; 3, 684) 1,090} = 733) 1,294) 1, 068 2, 230 1,164 951) 1,430, 3804/1, a9 
Uncollected items.................-..-..- 364, 053|| 40,590} 96, 916, 26, 899) 34, 486) 30, 800! 11, 019 46, 833 16,316} 9,067, 20,737) 13, 534) 16,856 
SE ee 52, 339 3, 224 11,423} 3, 6, 788} 3,128) 2,372} 7,375) 3,110) 1,657) 3,485, 1,751) 4,090 
Fed. Dep. Ins. Corp. stock............-.-| 69, €50)) 5,115} 21,265) 7,310) 7,073) 2,904) 2,636 9,874) 2,547) 1, 755 2,066, 2, 180 4, 925 
FE IE I isons Seviciesincn ss cecnueda 49,025) 916, 28, 437|_ 5,565) 1,540) 2,394) 3,729) 1, 465 |_ 1,421) 1,043) 910} _ 1, 196 
PR ah i ctbecta nice sketeins 6, 988, 696, 495, 430,2, 010, 340/487, 540/610, 490,300, 761 231, 250 1, 419, 902,204, 556 191, 134 285, 888 187, 675 473, 730 
LIABILITIES ‘i 6 Penk 
F.R. notes in actual circulation. _._.._..-- 2, 926, 243|/221, 688) 597, 683| 228, 799/280, 736/147, 658|120, 252) 756, 006) 137, 465) 93, 322 106, 419) 40, 630/195, 585 
F.R. bank notes in actual circulation __-_- 203, at 21,639} 52,308} 19,913) 23, .452| 4,715) 27,840) 7,818) 7, 049) 9, 489, 9, 665| 14, 529 
Deposits: | 
Member bank—reserve account______- 2, 651, 945) 166, 347| 929, 209|146, 953/215, 152) 89, 144) 65,950} 475, 050) 96,897, 55, 441126, 824/101, 776/183, 202 
Oy a. EE ee 241,860) 9,746, 143,723) 9,792) 5,576) 7,719) 2, 36, 207; 4,010) 5,824) 2,516) 1,973) 12,071 
.. | eee = 3, 952) 268 1, 516 387 358 142 130 469) 123 86 104! 104} 265 
Special deposits: I} | | 
De eee: 43,248), 200 2,477) 6,153) 4, oe 1,654) 1,664) 17,927) 2,631; 946 1,909) 347) 2,800 
Nonmember bank... -....--- o ae 734| 1,897 . 2 Sees 5,476,  375)_..__.- ae 517 
OUR GEORG... 55222555 83, 847 | 2,000; 27,404) 720) 3, 343 2, 028 7, 176 1,219} 8, *635| 7,718) 4, oa 4, 547) 14, 145 
oe ee ae ae 3, 035, 0351|178, 561/1, 105, 063/165, 902/299, 099/101, 460) 77, 904) 530, 872/117, 72| 7 70, 390) 136, 265,108, 747| 213, 000 
Deferred availabity items... __. 366, "476 41, 562 , 459| 25,871] 33, 660) 29,842| 10,635] 47,945| 16,645| 9,176, 21, " 057| 14, 865) 18, 759 
=" | Se eae 145, 359/| 10,643} 58, 607| 15,713) 12,531) 5,037] 4, 457| 12, 894| 3.938) 2,873! 4,122 3,906) 10,638 
a. RES aS el ee 383 | 9,610} 45,217) 13,352) 14,090) 5,171) 5, 145) 20, 681| 4,756) 3,420; 3,613, 3,683, 9, 645 
Subscription for Fed. Dep. Ins. Corp. | 
stock: } } | | 
CS eee 69,650), 5,115} 21 265) 7,310} 7,073} 2,904) 2,636) 9,874) 2,547) 1,755) 2, O66) 2,180, 4,925 
Called for payment on wench See 69,650! 5,115) 21,265) 7, 310) 7,073; 2,904) 2, 636 9,874; 2,547| 1,755) 2, 2,180) 4,925 
All other liabilities_............- 34,843| 1,497} 12,473) 3, 370) 2, 588 1, m3 2,870} 3,916) 1, 068 1, 394) ‘7 1, I 1, 724 
Total liabilities. ...._.__- |6, 988, 06 495, 430|2, 010, 340/487, 540 610, ‘00 300, 761/231, 250|1, 419, 902 294, 556| 191, 134/285, 888) 187, 675, 473, 730 


Ratio of total reserves to deposit and 




























































































| 
Federal Reserve note liabilities com- | | 
cies Jan ca dbueubicateabhve scent 63. 6| 63.3 56.7 7| 62. 3) 64. 3} 70.0 65. 8} 69. 6| 67.5 64.8 69. 5) 59.3 64.2 
FEDERAL RESERVE NOTE STATEMENT | | ee peas Seer 
Federal Reserve notes: | | | | 
Issued to F.R. bank by F.R. agent___|3, 180, 943) 234, 752| 669, 321 242, 298)295, 287/155, 793|139, 662) 798, 776,142, 759) 98, 429|112, 616, 45, 128) 246, 122 
Held by Federal Reserve bank - - - ---- 254, 700)| 13,064) 71, 638) 13, 499) 14, 551| 8, 135) 19,410) 42,770) 5,294) 5, 107| 6, 197) 4, 498) 50, 537 
In actual circulation... .......----- 2, 926, 243) 221, 688) 507, 683 228, 799,280, 736,147, 658|120, 252, 756, 006,137, 465] 93, 322 106,410 40, 630,195, 585 
Collateral held by agent as security for | | | | | 
notes issued to bank: | | | 
Gold certificates on hand and due 
fom 0.8. Teeasury..........-226-6- 2, 516, 317||178, 672) 538, 706 170, 500)218, 886 132, 598) 90,385, 672, 713/121, 697| 77, 944/108, 290, 33, 163/172, 763 
ag OO Sa ee ee , 736)| 31, 769} 30, 416) 15, 144) 15, 213| 5,510} 6,497) 14,164 4,668) 3, 376, 4,034 13, 010) 14, 935 
U.S. Government securities- - --....-- 570, 100) 26,000} 125,000) 57, 70, 000| 21, "000! 120, 00 18, 000! 18, 100} 2 2, 000) ___... | 65, 000 
IR coc aicndcnodcnaeéns 3, 245, 153), 236, 441) 694, 122 242, 644/304, 099,159, 108|144, 882; 806, 877) 144, 365) 99, = 324 46, 173, 3 250, 698 
F.R. BANK NOTE STATEMENT | | 
Federal Reserve bank notes: | | 
Issued to F.R. Bank (outstanding) _..| 225, 500}, 23,987} 62,113) 25, 142) 24,295; 4,452) 5,252 29,376 8, 008, ae 9, 66 10, 543) 14, 867 
Held by Federal Reserve bank - - ----- 22, 443), 2,348 , 805 5, 229) ae 537 , 536 878 338 
In actual circulation..............-- 203, 057); 21,639) 52,308, 19,913) 23,640, 4,452) 4,715) 27,840 8 7, om 9, a 9, 665) 14, 529 
Collateral pledged against outstanding | | | | | — 
notes: | | | | 
Discounted and purchased bills_------ , oS Hare ee i a —— ee: Bh cial [ona-2 == 
U.S. Government securities. --..--.- 253, 774), 30,000] 64,274) 26, 30, 000| 5, 000 7,000; 36,000} 9,000) 10, 000) 10, 000) 11,000; 17000 
Total collateral .... ..0............-<5- 255, 269) 30,000) 64, 274 26, 500) 31, 235; 5,000) 7, 201) 36, 000; 9,059) 10, 000) 10, 000, 11, 000) 15, 000 
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FEDERAL RESERVE BANK CREDIT 
RESERVE BANK CREDIT OUTSTANDING AND RELATED ITEMS (AVERAGES 


{In millions of dollars] 


OF DAILY FIGURES) 














| 



































| 
aii ‘ : ’ F | 
Reserve bank credit outstanding | Treasury 
eae | Treasury Member cash and Other 
United Mone- | and na- | Money bank deposits Non- | Federal 
Month or week Bills States Other tary gold|_ tional- in cir- reserve with member | Reserve 
| Ate. Bills | Govern- | TeSeTV | Total | stock bank || culation | balances | Federal | deposits*| ac- 
lonrantadq| Dought bank currency* Reserve counts* 
counted) ment credit banks* 
| | securities 
Ral CE a 
1933—January - - -- .| 255 32 1, 806 17} 2,110 | 4, 547 2, 204 5, 631 2, 516 303 60 351 
February. 307 102 1, 804 ll 2, 224 4, 491 2, 204 5, 892 2, 291 314 79 344 
March. 999 379 1, 875 15 | 3,237 4, 260 2, 256 6, 998 1,914 359 134 348 
April. -- . 429 230 1, 837 19 | 2,515 4, 301 2, 302 6, 137 2, 086 390 156 350 
May... =~ 339 86 1, 846 15 2, 286 4, 313 2, 301 5, 876 2, 125 371 173 355 
June....... : 250 12 1, 933 13 | 2,208 4, 317 2, 295 5, 742 2, 211 353 164 350 
A .| 170 16 2, 016 10 | 2,211 4,319 2, 283 5, 675 2, 268 347 179 345 
(Rey 159 | 8 2, 064 | 8| 2,239 4, 323 2, 280 5, 616 2, 375 316 186 348 
September-.- 138 7 2, 202 12} 2,358 4, 327 2, 280 5, 632 2, 489 328 169 347 
October - -- --- -| 119 | 7 2, 355 ll 2, 492 4, 324 2, 277 5, 656 2, 590 333 163 352 
November-.-------- 114 15 2, 437 8 | 2,574 4, 323 2, 275 5, 681 2, 629 349 158 355 
December... ......-- j 117 | 101 2, 432 19 | 2,669 4, 323 2, 293 5, 811 2, 616 357 143 358 
1934—January-.-........-- 101 | 113 2, 432 9} 2,656 4, 323 2, 302 5, 669 2, 764 397 146 305 
Week ending Saturday— 
5068-—-Oct.. 7....------.- 125 | 7 2, 295 8| 2,436 4, 324 2, 278 5, 663 2, 503 368 157 347 
Oct, 14__ aoe 120 | 7 2, 333 9| 2,468 4, 324 2, 277 5, 679 2, 544 342 158 346 
Ss Mis ancusscews 119 | 7 2, 368 19 | 2,512 4, 324 2, 277 5, 665 2, 608 319 165 356 
7 ae 116 | 6 | 2, 397 10} 2,530 4, 323 2, 277 5, 627 2, 663 315 167 358 
ae 116 | 7; 2 424 8! 2,556 4, 323 2, 275 5, 652 2, 625 349 173 355 
SS ae -| 113 | 8 2, 439 10 | 2,570 4, 323 2, 275 5, 682 2, 603 358 169 357 
Nov. 18..--- 112 | 16 | 2, 439 10 | 2,578 4, 323 2, 275 5, 673 2, 649 336 163 356 
BE Bien venvecens 113 | 20 | 2. 437 5 | 2,575 4, 323 2, 276 5, 672 2, 671 329 146 356 
. & a ee 120 | 27 2, 437 7] 2,591 4, 323 2, 277 5, 731 2, 597 363 146 355 
mee. 8........- 122 | 67 2, 431 8 | 2,628 4, 323 2, 279 5, 773 2, 550 397 154 355 
000, WO..<.2.<-5 118 | 117 2, 432 17 | 2,683 4, 323 2, 293 5, 784 2, 635 369 155 357 
Dec. 23-- oe 117 114 2, 432 30 | 2,693 4, 323 2, 298 5, 855 2, 614 347 135 363 
Dec. 30- -- panael 110 120 2, 434 25 | 2,689 4, 323 2, 303 5, 840 2, 669 317 128 361 
| 
1934—Jan. 6...........--| 103 | 122 2, 434 19 | 2,679 4, 323 2, 303 5, 787 2, 701 320 145 351 
ON SRS 105 113 2, 432 ll 2, 661 | 4, 323 2, 302 5, 701 2, 719 402 157 307 
See | 102 112 2, 432 10 | 2,656 4, 322 2, 302 | 5, 656 2, 797 396 144 288 
Se as 98 | 109 2, 432 2!| 2,641 | 4, 322 2,301! 5,603 2, 850 385 139 | 287 














RESERVE BANK CREDIT OUTSTANDING 


{In millions of dollars] 


AND RELATED ITEMS (END OF MONTH SERIES) 


















































Reserve bank credit outstanding 
Peer 4 T pa ps Oth 
reasury cash an er 
United Moneta-| and ~ a deposits | Non- | Federal 
End of month | Bills States Other ry gold | national- circula- | reserve with member | Reserve 
| dis- bills | Govern-| reserve Total stock bank tion balances Federa) |deposits*| ac- 
count- | bought} ment bank oe currency* Reserve counts* 
ed securi- credit banks* 
ties 
1933—January........_..- 274 31 1, 763 9| 2,077 4, 553 2, 204 5, 645 2, 446 333 64 346 
i, ae 582 336 1, 866 10 | 2,794 4, 379 2, 217 6, 546 2, 141 278 80 346 
cig EIS en 426 305 1, 838 3 2, 572 4, 282 2, 289 6, 320 1, 949 402 143 329 
April 435 171 1, 837 16 2, 459 4, 312 2, 305 6, 003 2, 132 397 188 355 
ay 302 20 1, 890 7| 2,218 4, 31 2, 298 5, 812 2, 167 345 155 353 
Mier cine 164 48 1, 998 10} 2,220 4, 318 2, 285 5, 721 2, 292 298 166 347 
ES 167 ) 2, 028 6; 2,209 4, 320 2, 281 5, 630 2, 294 356 184 346 
August 153 7 2, 129 8 2, 297 4, 329 2, 281 5, 613 2, 409 341 197 347 
September.._____- 128 7 2, 277 9} 2,421 4, 324 2, 278 5, 650 2, 538 331 155 348 
October pier eA crete 116 7 2, 421 5 2, 548 4, 323 2, 276 5, 635 2, 685 299 173 356 
November.__._____. 119 24 2, 432 7 2, 581 4, 323 2, 277 5, 743 2, 573 369 142 354 
December. ......._- 98 133 2, 437 20 2,688 4, 323 2, 303 5, 2, 729 288 132 360 
1934—January........_- = 83 111 2, 432 2] 2,630 *4, 035 2, 302 *5, 292 2, 652 596 141 287 
! 
*See footnotes to table for Wednesday series on p. 93. 
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LICENSED MEMBER BANKS IN EACH DISTRICT 
RESERVES HELD, EXCESS RESERVES, AND BORROWINGS AT FEDERAL RESERVE BANKS 


{In million of dollars] 





Averages of daily figures 





Reserves held 
5 | Borrowings at Federal Reserve 




















Federal Reserve district banks 
| Total Excess 
| Decem | Novem Decem- | Novem a Decem- | Novem 
- I 4 - - f ' - : NOvem- 
ber ber October ber ber October heap ber October 
IR eS Ea oo i ‘ _ | 166. 4 184.3 171.5 56.6 75.0 61.6 6.3 5.3 4.1 
/  & oe eee set (Nin ; 949.9 986. 6 1, 015. 2 116.0 148.9 170.0 43.3 36.4 35.0 
Philadelphia. ---......_---- : e ni 121.2 118.2 124.5 17.0 17.2 24.5 13.8 12.6 12.9 
| ee cree ee 165.3 144.8 136. 6 53.9 34.9 26. 0 9.1 8.5 8.7 
eee eet Sey eee SD 82.6 76.0 69.9 28. 5 23.7 18.7 4.6 5.7 6.7 
5 BES Be AF ee ee 59.4 57.7 55.8 17.5 17.5 16.5 5.5 5.0 4.5 
Chicago-_.-- CE RE ee Soe 506. 7 530.7 516.5 280. 8 308. 4 298. 1 4.7 4.8 3.8 
a Se ee a ee | 92.3 82.8 73.7 40.9 33.5 26.3 14 1.3 1.6 
Minneapolis ___....._..---- : eel. ee 55.8 53.4 50.8 18.5 15.8 14.1 2.3 3.0 3.1 
Kansas City...-........ ” ; ’ | 111.1 106. 8 102.1 48.8 46.1 42.6 1.5 2.7 2.8 
ea — ty ae 98.0 83.9 75. 6 50.6 38.7 33. 2 8 1.0 2.0 
San Francisco-.-_-. = ait d rey oe ; 178.9 174.0 164.3 36. 5 34.4 26. 8 1.7 3.4 5.9 
| ep es De oe ere 2,587.6 | 2,599.3] 2,556.5 765. 7 794. 1 758. 4 94.9 89. 6 91.0 
! 


























NET DEMAND AND TIME DEPOSITS OF LICENSED MEMBER BANKS IN LARGER AND 
SMALLER CENTERS 


{In millions of dollars] 





Averages of daily figures for October-December 1933 











| 
| 
| Member banks in larger centers (places over 15,000) Member banks in smaller centers (places under 15,000) 
| 






































Federal Reserve district | 
Net demand } Time Net demand Time 
eee | ate e Ss 
| | 
Decem- | Novem- Decem- | Novem- Decem- | Novem- | Decem- | Novem- 

her her October ber her October ber ber | October her ber October 

ES ee 936 928 932 635 643 645 76 78 79 105 102 101 
OS C. SORS e : 6, 108 6, 115 6, 171 1, 683 1, 750 1, 743 180 180 181 417 416 417 
Po ee eee 732 697 685 586 585 587 129 4 129 130 344 346 348 
Ci oo a cake ce neie 785 768 777 796 805 799 lll 109 110 193 191 190 
Richmond..-____- inate’ back 395 383 373 283 277 276 85 79 74 135 133 133 
po A re ee 312 293 288 258 260 263 65 62 55 57 57 57 
CN oie isa : 1, 645 1,615 1, 579 778 768 762 112 107 106 131 129 129 
 } 379 357 341 226 229 229 89 88 84 77 78 77 
Minneapolis__-_......-..--- | 226 230 220 162 166 169 98 95 93 159 159 158 
Cs a | 426 411 402 198 201 204 178 173 167 99 101 101 
Se Bnenting nae dads ela 334 316 293 155 157 156 160 150 143 31 31 31 
San Francisco. .--.-.-----.-- | 924 900 881 1, 497 1, 478 1, 476 83 82 78 74 75 75 
) ae 13,201 | 13, 014 | 12, 943 7,256 | 7,319 7, 309 1, 366 1, 333 1,300 1,822 1, 820 1,817 

| | 
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MEMBER BANKS LICENSED AND NOT LICENSED AS OF JAN. 24, 1934 





| 
| 
| 


Federal Reserve district 


Number of banks 


Deposits on Oct. 25, 1933, of banks 
licensed and not licensed on Jan. 
24, 1934 (in thousands of dollars) 















































|| | | 
Total || Licensed | Pn. i| Total | Licensed | jicensed ! 
ee i ed _| 
All member banks: 
AOR ‘eit e 372 364 8 | 2,013, 123 | 2, 008, 234 4, 889 
New York__.__- : cou 806 771 35 | 9,755,988 || 9, 704, 636 51, 352 
Philadelphia- " .| 665 615 50 2, 116, 008 | 2, 008, 352 107, 656 
Cleveland. _- . s | 632 565 67 2, 241,885 || 2, 153,011 88, 874 
Richmond__- a 401 377 24 1, 046, 331 || 1,028, 752 17, 579 
Atlanta......- | 328 311 17 819, 608 | 806, 691 12,917 
Chicago. -.---- a 686 592 94 3, 124,183 || 3, 040, 360 83, 823 
St. Louis___- : 407 367 40 1,770 | 875, 893 25, 877 
Minneapolis - 534 509 25 735, 861 | 723, 079 12, 782 
Kansas City-- 752 | 715 37 1, 065, 133 | 1, 052, 622 12, 511 
| ee ; 559 | 548 11 787, 733 | 783, 447 , 286 
RR I scl ie heal nis bite Came se at | ele AD a 399 | 373 26 | 2,774,346 || 2,763, 152 11, 194 
eee eT SO AAs 6 EMT Ng RM Rn OREN eo 6, 541 6, 107 434 | 27,381, 969 26, 948, 229 433, 740 
National banks: 
Boston. __- 330 322 8 | 1,578, 296 1, 573, 407 4, 889 
New York... 646 615 31 4, 065, 539 4, 034, 219 31, 320 
Philadelphia 600 555 45 1, 478, 999 1, 390, 038 88, 961 
Cleveland - - a 536 478 58 | 1,333, 282 1, 257, 004 76, 278 
Richmond_- 342 319 23 750, 369 733, 064 17, 305 
Atlanta... _- 273 256 17 739, 769 726, 852 12, 917 
Chicago. -_ + , 525 456 69 2, 457, 840 2, 387, 251 70, 589 
St. Louis___- 332 297 35 607, 730 583, 386 24, 344 
Minneapolis... vs 470 445 25 693, 334 680, 552 12, 782 
Kansas City-- “a 709 672 37 941, 951 929, 440 12, 511 
. = ae 4 500 489 ll 748, 615 744, 329 4, 
NR 3 ira eee Sod ad os ne Dae ned Se ee ee ee 324 303 21 | 2,183, 496 2, 173, 875 9, 621 
5 re Geen PO SE IN, Eee eg” eae, ae Rie Re or 5, 587 5, 207 380 | 17, 579, 220 || 17, 213, 417 365, 803 
State bank members: 
Boston. -_..-- me 42 | OE, 434, 827 kf ee 
New York__- BS 160 156 4 | 5,690, 449 5, 670, 417 20, 032 
Philadelphia. wai 65 60 5 637, 618, 314 18, 695 
Cleveland __ hy! : i 96 87 9 q , 007 12, 596 
Richmond... Pe 59 58 1 295, 962 295, 688 274 
Atlanta__. oe 55 __& SES 79, 839 |) eae 
Chicago__.- we 161 136 25 666, 343 653, 109 13, 234 
St. Louis. -- Z 75 70 5 294, 040 292, 507 1, 533 
Minneapolis. 64 Ee 42, 527 iy SSE ers 
Kansas City_- 43 ARS i 123, 182 ESE 
aac ‘ 59 Be ee 39, 118 i {aaa 
San Francisco---_------- 75 70 5 590, 850 589, 277 1, 573 
Ns ic pileecescn an uicnccs ces bicenitiedebausdieds ate taken ieee 954 || 900 54 | 9,802,749 9, 734, 812 67, 937 























! Exclusive of banks placed in liquidation or receivership. 


NONMEMBER BANKS OTHER THAN MUTUAL SAVINGS BANKS, JAN, 24, 1934 


ome aes «— 





[Preliminary figures, subject to change; based on information received by Federal Reserve banks] 


























Deposits = Dee. * 
¥ . 1932, or latest avail- 
Number of banks able call date (in 
thousands of dollars) 
Federal Reserve district 
On unre- Banks on 
Total! stricted Total ! unrestrict- 
basis ed basis 

Boston. -..- : Maths a Seer ae ite: rae a a ca 188 155 482, 166 427, 179 
2. ee voncdnsatatetete esis ee ae ; Se ee 309 299 | 1,086,473 | 1, 044, 313 
Philadelphia . Z 267 245 451, 6 403, 819 

Cleveland _. phe ain diate Pa naiRatccp a ce aaah eats fee ate eines 677 595 554, 434 \ 
RSE SECRET e ea Pe eT Sa 664 583 429, 249 380, 500 
Atlanta- ya oa 736 701 199, 621 190, 449 
Chicago. Ss Fa Be ra rs 2, 068 1, 490 973, 171 715, 767 
ea ; 1, 360 1, 200 354, 319, 967 
EES SS Se aR) RE lin RT ig os eae x 938 895 235, 045 301 
sa rarer s ee ae oS <a 1, 405 1, 247 260, 717 239, 591 
DI ln tian sob Oa a ming orto metre n Sin eas Ch OE pee es EE ‘ 500 489 120, 809 117, 933 
a Saar : weer * aes 364 338 496, 257 487, 067 
<A TEAEEYeae heet Se Ne Sete ERM, PNR MEME ee on IS, QUI My UK cn yer ON APTS 9, 476 8, 237 | 5, 643, 800 5, 021, 685 











! Exclusive of banks placed in liquidation or receivership. 
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WEEKLY REPORTING MEMBER BANKS IN 90 LEADING CITIES 
PRINCIPAL ASSETS AND LIABILITIES BY DISTRICTS AND FOR NEW YORK CITY AND CHICAGO 


{In millions of dollars} 






















































































Federal Reserve district City 
Total || a, , | | 
| Bos- , New eo" Cleve-| Rich- At- | Chi- | St. |Minne- Kansas} 1.115) ne. New | Chi- 
| ton York phia land | mond | lanta cago | Louis apolis | City ph ine York | cago 
| | | | | } | | | 
Total loans and investments: | } | 
_ Sees ae * 16, 595 || 1,194 | 7,639 | 1,026 | 1,105 336 338 |r 1,535 483 328 515 392 | 1,704 | 6,707 | + 1,220 
py Se ee 16, 388 1, 144 | 7,464 | 1,014 | 1,099 336 333 | 1, 583 473 325 513 395 | 1,704 | 6, 536 1, 273 
1 a a eee ----| 16,447 || 1,148 | 7,506 | 1,014 | 1,088 336 332 | 1,617 473 327 510 395 | 1,701 | 6,579 1, 303 
eee eee 16, 396 |; 1, 143 7,471 | 1,004 | 1,082 339 331 | 1,616 475 322 509 395 | 1,7 6, 569 1, 300 
DI ih cnas saciddataduih 17, 121 1, 181 7,916 | 1,026 | 1,118 347 346 | 1,677 493 324 537 417 | 1,739 | 6,986 | 1,349 
8, 385 | 680 | 3,942 502 446 169 190 752 231 175 205 204 889 | 3,414 584 
8, 209 668 | 3, 795 503 444 168 189 747 228 172 205 202 888 | 3, 268 579 
8, 218 | 667 | 3, 806 511 439 167 187 751 228 172 204 200 886 | 3,279 582 
8,211 || 668 | 3,824 504 438 170 186 743 227 168 203 199 881 | 3,312 576 
8, 349 659 | 3, 986 501 438 169 187 740 227 165 201 197 879 | 3, 466 574 
3, 620 260 | 1,967 237 221 59 57 346 90 48 59 59 217 | 1,744 286 
3, 497 | 261 | 1,847 240 220 59 | 56 342 90 47 60 60 215 | 1,624 282 
3, 486 251 | 1,843 248 217 59 | 55 341 90 46 61 60 215 | 1,620 280 
3, 498 256 | 1,857 245 217 60 56 338 89 45 61 60 214 | 1,646 278 
3, 255 | 1,970 246 216 | 59 57 340 88 44 61 58 215 | 1,748 281 
4, 765 420 | 1,975 265 225 110 133 406 141 127 146 145 672 | 1,670 298 
4,712 407 | 1,948 263 224 109 133 405 138 125 145 142 673 | 1,644 297 
4, 732 416 | 1,963 263 222 108 132 410 138 126 143 140 671 | 1,659 302 
4,713 412 | 1, 967 259 221 110 130 405 138 123 142 139 667 | 1, 666 298 
4,740 404 | 2,016 255 222 110 130 400 139 121 140 139 664 | 1,718 293 
Investments: 
WN Be initen tacoeeos mis mca * 8,210 514 | 3, 697 524 659 167 148 | +* 783 252 153 310 188 815 | 3,293 636 
i SRS 8, 179 476 | 3, 669 511 655 168 144 836 250 153 308 193 816 | 3, 268 694 
Ms Bs aha caten ed Seas 8, 229 481 | 3,700 503 649 169 145 866 245 155 195 815 | 3,300 721 
pee Seichapesdeee 8, 185 475 | 3, 647 500 | 644 169 145 873 248 g 306 196 828 | 3, 257 724 
ON ees ree 8, 772 522 | 3,930 525 | 680 178 159 937 266 159 336 220 860 | 3, 520 775 
U.S. Government securi- | 
ties: | | 
ON ee | §, 205 } 317 | 2,358 284 458 119 101 481 153 96 202 135 501 | 2, 187 377 
pS a ere | 5,210 | 305 | 2, 339 71 455 120 | 97 533 150 | 96 200 140 504 | 2,170 435 
/  & a ae 5, 223 313 | 2,351 265 451 121 98 538 144 98 201 141 502 | 2,185 437 
2 ae | §, 245 308 | 2,365 | 263 448 121 97 542 147 97 199 143 515 | 2,201 437 
an —. Dichilsencecdaeucn 5, 786 358 | 2,602 | 286 484 129 112 608 165 102 229 165 546 | 2,421 490 
other: } 
OS ee 197 | 1,339 240 201 48 | 47 | +302 99 57 108 53 314 | 1,106 r 259 
PE Mtene <simadeges 2, 969 171 | 1,330 240 200 48 | 47 303 100 57 108 53 312 | 1,098 259 
| SS 3, 006 168 | 1,349 238 198 48 47 328 101 57 105 54 313 | 1,115 284 
PE Bam cnssnsensnes 2,940 167 | 1, 282 237 196 48 | 48 331 idl 57 107 53 313 | 1,056 287 
See 2, 986 164 | 1,328 239 196 49 | 47 329 101 57 107 55 314 | 1,099 285 
Reserve with Federal Reserve 
banks: 
1, 923 117 71 7 90 36 25 381 | 62 32 71 58 104 821 346 
1, 983 140 927 83 95 34 | 25 343 65 33 75 56 107 879 307 
1,974 118 899 81 108 36 | 23 359 71 32 82 58 107 846 324 
2, 047 125 946 89 114 36 | 23 358 69 31 88 62 106 902 322 
1, 871 119 796 90 121 34 26 351 62 28 77 62 105 749 313 
r 246 36 54 12 17 11 | 6 56 ll 5 12 9 17 42 46 
248 39 56 12 19 11 | 6 54 9 5 12 9 16 41 43 
229 37 48 ll 17 11! 6 52 8 5 ll 8 15 37 42 
232 36 49 ll 18 ll 6 52 8 5 12 9 15 38 42 
217 35 47 ll 15 9 5 50 7 5 li 8 14 37 41 
10, 952 | 744 | 5,721 600 539 198 154 | 1,270! 313 201 37! 258 584 | 5,319 1,078 
10, 951 | 777 | 5, 663 607 538 195 149 | 1,286! 312 195 374 267 588 | 5, 260 1, 096 
, 094 | 779 | 5,738 612 547 196 152 | 1,310 316 193 388 271 592 | 5,335 | 1,117 
11, 138 | 789 | 5, 761 615 552 198 153 | 1,309 317 188 383 276 597 | 5, 1,112 
11, 118 769 | 5,746 618 | 558 196 152 | 1,323 313 184 384 277 598 | 5,342 1,120 
4,351 | 356 | 1,117 303 425 | 128 128 451 157 124 163 122 877 700 337 
4, 343 | 333 | 1,113 303 | 428 130 129 452 159 126 165 122 883 697 337 
4, 352 335 | 1,114 305 427 130 131 453 159 127 164 122 887 696 337 
b 4, 372 332 | 1,124 304 429 131 131 455 160 128 166 123 889 708 338 
8} BAR ee 4, 367 | 335 ' 1,118 304 434 133 131 | 448 160 128 165 124 887 707 330 
Government deposits 
Ec di nopecndingiitias 712 73 358 46 42 9 24 47 15 i 9 24 64 335 36 
See 571 65 291 32 33 7 18 36 10 1 7 19 52 272 23 
4 Ja 463 | 47 239 26 | 27 6 14 33 8 1 6 17 39 224 23 
OS, SS aes 370 31 196 20 5 11 | 31 ee 5 14 29 184 27 
PIS: dos cceiiieielh eeidues 975 76 621 43 60 | ll 29 | 76 23 3 21 38 74 487 65 
r Revised. 
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WEEKLY REPORTING MEMBER BANKS IN 90 LEADING CITIES—Continued 


PRINCIPAL ASSETS AND LIABILITIES BY oe AND FOR NEW YORK CITY AND CHICAGO— 
Yontinued 





{In millions of dollars] 









































! Federal Reserve district | City 
| Total | } Phila-| | | an 
| | Bos- | New | “Gai. |Cleve-| Rich-| At- | Chi- St. | Minne- Kansas! Dallas — New | Chi- 
| | ton | York | ;. | land | mond! Janta | cago | Louis | | apolis | City | York | cago 
l | Dhia | | | | cisco 
| | | 
| | 
Due from banks: | | 
I ilies ne Sik cowed 1, 256 106 133 | 87 | 62 | 62 | 50 246 62 69 130 103 146 83 194 
Se ree 1, 210 111 118 85 59 | 53 | 51 240 67 67 129 99 131 71 184 
OY, ES ae 1, 274 119 112 | 97 | 70 | 55 | 51 236 72 67 144 101 150 74 182 
Jan. ’ Siocdiy ds iiss ncehiin deinteniiee 1, 308 105 112; 105 75 | 62 51 250 76 71 149 102 150 74 194 
eee eer 1, 304 98 124; 102 | 78 | 62 51 238 81 69 149 108 144 76 188 
Due to bands: | 
a ee 2, 828 169 | 1,234) 156) 128 81 | 64 346 109 78 187 122 154 | 1,178 278 
DUE Dilekictnanvecbaderseas 2, 804 173 | 1,229 153 | 12 72 | 63 349 111 78 185 121 146 | 1,174 280 
Of : a ee. 2, 908 174 | 1,275 164| 129 | 73 62 364 115 81 198 125 148 | 1, 221 294 
Oe ee ee 3, 001 170 | 1,329; 170; 137 | 76 | 64 378 120 80 202 129 146 | 1,276 307 
WOE: Mies Sine woeideak su 2,968 |; 160) 1,315) 174 139 | 74 | 62 366 122 79 199 129 149 | 1, 260 
Borrowings from Federal Re- | 
serve banks: | | } 
BOM cstaecandascubens 25 || 1] 16 | 3 EY Sy EY | res RRR eS eRe [eee DERE ESE 
Pe thidcisdnnevibiuwe x , a eee 15 | 2 | Oe honcicaedas } | 5 Ss EES SAR SPT I SRN ASE eS 
OS : Bt RS Re Saree 15 | 2! 1 SEE, > eee TRSETh: SGA fee SRE, ARETE: MR, AS, Ae 
CRREOU RRR Fae "3 Saeco 14 Sie, + RUN gay 2 eee JRE ARE. YR agi mR (areal Pmanid 
me......: eee Zs os... si 8 eg Raa 3 ee |ntaereddronnsemehoneakerf-oatene | SMGEE; bee Viel 

















RECONSTRUCTION FINANCE CORPORATION 


REVISED GROUP TOTALS OF LOANS, SUBSCRIPTIONS, AND ALLOCATIONS FOR PERIOD AUGUST 
1932—AUGUST 1933 ' 


[Proceeds disbursed, less repayments; amount outstanding at end of month; in thousands of dollars] 
| 





















































1932 1933 
| | | | | ore 
Aug. | Sept. Oct. Nov. Dec. Jan. | Feb. Mar. Apr. May June July | Aug. 
o<— a=. | | } 
Loans and subscrip- 
tions: 
Loans under sec 5.| 967,658) 984, 664)1, 057, 453)1, 069, 644/1, 127, 770}1, 170, 645)1, 294, 424) 1, 361, 574/1, 384, 2301, 473, 598)1, 478, 487)1, 461, 562)1, 458, 183 
Og RS EOE ae 450! 1, 636 17, 062 19, 549} 19,891 22,139; 27,820) 31,204) 45,055) 54,878 
RS EE Ae ERE I ee eRe MEM Dali AG) RPS 12, 500} 20,083; 24,233) 31,283) 39, 428 46, 553 
Es cisucalei 967, 658} 984, 664/1, 057, 903) 1, 071, 280)1, 144, 832)1, 190, 1941, 314, 315 1, 396, 213/1, 432, 133) 1, 529, 035)1, 554, 825)1, 555, 868) 1, 565, 623 
Allocations: 
For retief. .......... 3,948; 14,160; 30,978) 51,441 79, 967; 120,147; 159,555) 201,374) 242,741) 295,924) 335,984) 379,105) 424, 166 
To other agencies 75,000; 75,000; 83,000) 75,020) 86,320} 93,020) 100,220) 138, 6: 180, 820} 194,870) 202,670! 209, 7: 218, 370 
Me Rininibnanice 78,948; 89,160) 113,978) 126,461) 166,287) 213,167) 259,775) 339,994) 423,561) 490,794) 538,654) 588, 825) 642, 536 
Grand total __..- 1, 046, 606) 1, 073, 824/1, 171, 881) 1, 197, 741/1, 311, 119)1, 403, 361)1, 574, 090) 1, 736, 207/1, 855, 694/2. 019, 829)2, 093, 479|2, 144, 93/2, 208, 159 














‘ For months beginning with September 1933, see table on p. 103. 
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OTHER BANKING AND FINANCIAL STATISTICS 


SHIPMENTS AND RECEIPTS OF AMERICAN 
CURRENCY TO AND FROM EUROPE 


BY SELECTED BANKS IN NEW YORK CITY 
(Paper currency only. In thousands of dollars] 


























1933 1934 
Net Net 
Month Ship- Re- ship- | Ship- Re- | ship- 
ments | ceipts | ments | ments | ceipts | ments 
to from | (—) or to from | (—) or 
Europe |Europe | receipts | Europe |Europe | receipts 
(+) (+) 
January............ 3 | 5,304 | +5, 301 0} 5,256 | +5, 256 
February. -........- eS RS | Ss GR Pere 
| eee Be re EE Rae 
ae re. 2k 3 re eee nae 
, RR ae ER 8 Bos | eee eee ree 
p | SINS 0 | 6,866 | +6, ea Aes! | 
} , SPE 4 | 11,755 . 
, | Sere 5 
September -_-.-..-- 122 ‘ 
Cee 89 FS ee |) Sere a eee 
November... ------ 57 | 3,397 | +3,340 |.......- ae ae 
December-__--...-- Me) QIU. BOGE Idancaccsalne~<ccsalseaccand 
| | 














For description and back figures see BULLETIN for January 1933, p. 43. 


PAPER CURRENCY OF EACH DENOMINATION 
IN CIRCULATION 


{Outside Treasury and Federal Reserve banks. In millions of dollars] 





| 1933 





MATURITY DISTRIBUTION OF BILLS AND 
SHORT-TERM SECURITIES HELD BY FEDERAL 
RESERVE BANKS 


{In thousands of dollars] 

















Total || mix {16 to 30,31 to 60/61 to 90)" 4898) Over 
days days | days | days mes. 6 mos. 
Bills discounted: 
| > ee 106, 119) 78,426} 6,110) 10,711} 9,497) 1,152 223 
pe 103, 692); 77,116) 7,135) 8,827) 9,168) 1, 226 220 
pe er 101, 315|| 76, 555) 6,334! 11,190) 6, 285 873 78 
} ES 97, 230)| 76,294) 4,041) 12,367) 3,707 749 72 
pS 82, 732,| 61,744) 7,341) 9,730) 3,245 619 53 
Bills bought in | 
open market: | 
eee 121, 062) 21, 960) 24, 618) 52, 690) 21, 633 . ee 
pee 113, 211} 20, 354! 28, 907) 48, 707) 15, 089 a 
SU: Bois saions /111, 939) 23, 989) 27,943) 47, 241) 12, 662 = 
'_} Se |104, 126)| 29, 242) 25, 400} 40,431) 8, 943 =a 
= See \111, 397|| 33, 092) 31,661) 29, 153) 17, 431 ees 
Treasury certifi- 
cates and bills: 
ae SC” 935, 853|| 73, 348) 46, 703/121, 430/312, 054/196, 756) 185, 562 
pS ee 935, 825)| 68, 998) 31, 513/160, 444/321, 890/167, 446/185, 534 
: Sere 935, 820)| 46, 703) 47, 260/297, 554|148, 170/210, 604|185, 529 
, i ae 935, 820}| 31, 513) 58, 401/332, 463/155, 133/172, 781/185, 529 
é@m@, S1......02<< '960, 819)| 45, 260| 74, 170|316, 687/128, 893 210, 881/185, 528 
Municipal war- 
rants: 
ae 1, 493}; 1,410 30 Rae ae , oe 
>. i} Se 1, 462)| 1, 399 10 » ae , 
s Nt ee 1,413}} 1, 360)......- i hnandaice a 
ee 1, 203}] 1, 240)....... / ae a 
; See 1, 293}; 1,240 , Te ae 




































































OFFICIAL PRICE OF GOLD'—JANUARY 1934 
Denomina- | sien 
tion | | | i 
June 30 | July 31 |Aug. 31 |Sept. 30) Oct. 31 | Nov. 30! Dee. 30 Price! (per || Price! (per 
Date ounce of | Date ounce of 
Pee = fine gold) i fine gold) 
355 360 366 380 382 388 | 402 Sea aes 
32 32 33 33 33 33 | 33 
654 656 664 685 682 702 | RR IUINS Mi iaics csita eed Seay asi Pk OS Seer $34. 45 
1, 143 1, 138 1, 153 1, 181 1,178 1, 205 1, 229 | Jan. 3 . = e Lt. ee 34. 45 
1,335 | 1,312; 1,300; 1,302] 1, re Sy”, ee pl dd Ri ee 34. 45 
391 377 367 362 357 362 | OE OES Sa eee Jt. *. ae 34. 45 
662 636 620 612 607 613 | ke, ee aes ee 34. 45 
145 136 131 127 124 125 oe 3 ro 34.06 fj] Jan. 23........... cng 34.45 
273| 254| 26] 29) 232] 239) 237] Jam. 9-2-2222: 34. 06 || Jan. 24.....-...-.--.- 34. 45 
9 8 7 7 7 7 8 | Jan. 10.-.-- 36.60 F 20m. 2. ......6-...-- 34. 45 
10 10 10 10 12 12 | ae ae ft . St See 34.45 
| } Sees PR eee 34. 45 
5,009 | 4,917] 4,896 | 4,937) 4,916 | 5,022| 5,085 | Jan. 13_-.--...... 34.06 || Jan. 29__.. 34. 45 
| ie en Shee 34.06 || Jan. 30............... 34. 45 
LCI cdinctsetedeus ee ae 34. 45 
Note.—Figures include, in addition to currency outside the Treasury 


and Federal Reserve banks, unassorted currency held by these institu- 
tions, amounting to $5,000,000-$6,000,000, and also $1,000,000 of currency 
of unknown denominations reported by the Treasury as destroyed. 


UNITED STATES POSTAL SAVINGS 


[Balance to credit of depositors. In millions of dollars] 

















End of month 1928 1929 1930 1931 1932 1933 
ee 148.9 | 153.5) 165.1 | 278.4| 665.6 942. 5 
February - -.......-- 151.1 154.8 | 167.9 | 292.1} 691.8 | 1,006.2 
SE ieanactocsweins 152.0] 155.0 | 169.5 | 302.7] 705.3) 1,112.7 
cite ick nateieio ia 152.2] 154.3] 170.2] 313.8] 722.1) 1,158.4 
BE iendesaccisesas2 152.0] 153.8 | 171.2] 325.0] 742.6] 1,178.8 
TOE 152.1 | 153.6] 175.3 | 347.4] 784.8 | 1,185.1 
RR 151.7 | 157.8 | 180.7 | 372.5] 828.5) 1,176.7 
Mage... .......... 152.2} 160.1 186.5 | 422.7 | 848.5 1,177.7 
September -......-. 152.3 | 160.3 | 189.8} 469.9] 857.4 | 1,180.7 

PUIG Seiccnenenss 153.1 | 161.6 | 192.5] 538.1] 870.8) 1, 188.9 
November... __...--- 153.9 | 163.7] 200.7 | 565.5 | 885.2 |»1, 199.3 
ecem ber..........- 153.9 | 164.3 | 245.4] 605.1 | 900.8 |»1, 209.4 














» Preliminary. 














1 For period Jan. 2-15, rate for subscriptions to R.F.C. notes payable 
in gold newly mined in United States. For period Jan. 16-31 price 
fixed by Secretary of Treasury for purchases by Federal Reserve Bank 
of New York (less a handling charge of one fourth of 1 percent) of gold 
newly mined in United States, the Treasury to purchase from the bank 
equivalent amounts of gold coins. 
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FEDERAL DEPOSIT INSURANCE CORPORATION—TEMPORARY INSURANCE FUND: NUMBER 
OF PARTICIPATING BANKS, NUMBER OF INSURED ACCOUNTS, AND AGGREGATE OF 
INSURED DEPOSITS, BY STATES, JANUARY 31, 1934 


[Figures released by the Corporation Feb. 4] 

















Num- | Number of Aggregate Num- | Number of| Aggregate 

State ber of |insured ac-; of insured State ber of | insured ac-| of insured 

banks | counts deposits banks counts deposits 
BO, sock ecc RSs. : 194 596, 281 pra eee Gin Bees... cle 327 426, 617 $92, 010, 174 
Arizona ; 15 69, 047 ee.) ee pe pee 10 21, 861 6, 724, 456 
Arkans: s- Rs 200 283, 377 48, 689,024 || New Hampshire_._____..______---- 55 149, 000 32, 572, 690 
California én 266 | 3,619,824 1,155, 145,981 || New Jersey---__- cnt 399 | 3,121, 162 , 568, 551 
Colorado. --- e 136 4 91, 815, 983 || New Mexico__- oe 43 66, 13, 497, 375 
Connecticut --........--- 3 111 604, 739 TOR Genre 6 pee CORR ee 898 | 11, 257,839 | 5, 242, 201, 567 
Delaware_.--....-- inch ade We 45 209, 941 55, 181,057 || North Carolina__- ted 222 540, 253 88, 750, 117 
District of Columbia_-- Lek temely 21 403, 067 96, 812, 713 ||} North Dakota. a, peepee oe 191 145, 915 32, 007, 797 
Florida-.--..- dis Seactmant sich 138 406, 474 , 842, SER ee a epee at 634 | 2,803, 916 646, 032, 423 
| a ee ae ae 251 733, 342 108, 937, 388 || Oklahoma..-..._-.............--.- 394 700, 028 107, 904, 640 
Idaho- : sa 64 104, 734 23, 158, 698 || Oregon-______- aad 100 421, 562 90, 017, 933 
ae ee “ 837 | 2,912, 823 691, 433, 855 || Pennsylvania sole 995 | 5,863,469 | 1,570,954, 711 
en so, Oo ahs ce otes ca 439 | 1,043, 873 202, 521, 87: Rhode Island Sa 15 341, 309 87, 112, 727 
Towa... --- - 446 692, 295 145, 384, 253 || South Carolina. _---...._..-....-.- 79 186, 878 29, 732, 332 
Kansas - =e 377 607, 055 102, 257,827 || South Dakota____-__-- oe 208 172, 041 31, 365, 488 
Kentucky - __--- sisi 378 830, 562 145, 290, 632 || Tennessee - - - eat 291 773, 776 121, 491, 706 
SIRE eae cpap ee 142 569, 632 87, 975, 511 |) Texas... .---- ara 817 | 1,799, 606 346, 832, 673 
a etl 86 532, 308 SE SEI PIE, oc nilens - -: cn ctdccsdatuccaneed 61 193, 235 39, 976, 216 
Maryland_-_-_»- as 178 | 1,061,411 269, 074, 925 || Vermont z jae 42 99, 423 26, 664, 497 
Massachusetts_.......__---- aatoe 1, 419, 916 466, 033, 668 || Virginia. ___- wie 313 | 1,088, 245 194, 074, 012 
Michigan. .--------- ieee 334 | 1,079,975 258, 631, 565 || Washington - a able Ser 184 651, 316 143, 792, 873 
Minnesota bed 648 | 1, 269, 090 296, 348, 447 || West Virginia ie Se nt eee 157 > 100, 729, 665 
Mississippi a 192 331, 405 57, 485, 673 || Wisconsin. -- tad alicia wheal 530 | 1, 272, 666 274, 053, 041 
PI aia aetinewscincea se naclens 579 | 1,467, 404 312, 638, 360 |} Wyoming- - Hee 62 110, 149 21, 800, 367 

OO Ten 122 149, 280 41, 436, 233 

iS aun ecenkaaain ek 13, 434 | 54, 250, 240 | 15, 345, 832, 955 
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INDUSTRIAL PRODUCTION, BY INDUSTRIES (ADJUSTED INDEXES) 


{Index numbers of the Federal Reserve Board; adjusted for seasonal variation. 


1923-25 average = 100] 































































































| 1932 1933 
Industry } Bing Veins tants ; j r . 
| Dec Jan. Feb. | Mar. | Apr. | May | June | July Aug. | Sept | Oct. Nov. | Dee. 
sepia es kame beat Unseen Rte Daal oitts | 
Manufactures—Total__...__...__..-.._- | 64 64 61; 56| 66 78 93 101 gi! 84 76 71 »73 
IRON AND STBEL...............- pirwakatincen te 28 30 31 22 35 49 72 100 80 66 61 7 61 
CU a dudiskdacwnshscctescntunpenones 18 19 20 17 20 29 43 62 63 53 45 36 40 
DN ern k cbc bdadanswceiekivg 29 31 32 22 37 51 75 103 82 67 63 48 63 
TRETILES........-..-. desidenene sank cnmpuaecsimal 91 87 83 76 85 108 133 130 | » 114 » 99 ? 91 » 89 7 
Cotton consumption. ...................-...- 93 88 87 86 91 113 139 135 120 103 95 89 7 
pS Jawan ac enenneecnenenenncennenne 67 66 67 46 58 90 116 124 107 96 88 80 67 
Consumption werecererecsecne niputaegiaain 76 72 70 48 66 105 134 141 118 105 97 86 7 
Machinery activity !.............------- 74 76 82 52 56 9% 118 129} 115 96 83 81 69 
Carpet and rug loom activity !__.._..--- 32 31 32 29 34 42 60 62 61 67 67 63 48 
SE Ea I, Sa ee eae 123 118 97 98 113 123 147 | RE Be Pe MS ee 
| RE i ee a ae SEES ASE 133 121 95 lll 132 136 172 143 113 91 82 103 92 
INTE Fe oi inccupncsancasusoane 103 lll 101 72 76 96 96 pees Ce eee eS) EP 
NE NS Sa heck eased pckieecsagenenien 84 88 84 S4 101 99 100 100 95 105 85 92 86 
Slaughtering and meat packing-....-.._-.-.- 79 86 88 85 102 102 105 106 110 127 90 9s 89 
DE atiahenetantechwe saiccadsanewatan 83 87 84 81 107 106 107 109 113 147 85 101 85 
tS A ae Se 67 78 87 85 90 92 99 98 102 95 91 87 83 
EGOS Grell SR ARES Saree 83 93 89 91 98 101 102 103 105 106 104 104 106 
Ee oa th Sel a ne cadn ounonanee 129 137 144 149 156 153 152 145 146 144 151 142 147 
oa ais mcteienargereirenon 92 90 88 92 110 7 97 95 64 70 76 82 81 
ia. and ceednennedenaedalions 1 89 93 65 68 2 89 82 83 84 75 76 83 7 
ps 0 ee 86 84| »84/ 782) »85' 792) P1101} 2111 | 7106 | 2104] 799) 795 ? 97 
WOGe Dee ae peoer....................... 80 76 | 277! »78| P77; 285] 296] 2106) 2102) 299) 794 » 90 » 90 
SE tin pesascdeccustedsoasoutes 64 59 59 59 61 60 64 67 69 60 66 71 67 
 ( | a ee" staan 88 82 88 87 83 92 103 | 2118 | > 112 {| 7118} 2108) » 102 j_...... 
po eee En 58 61 60 62 68 80 95 | » 107 » 99 » 93 » 82 2. 
te aa ci enddccamaduaper 67 75 76 82 71 96 121 | #137 | 2? 126 | 7103 | » 106 i 
Box board. - - - - Schanekauncaicnsdaaiwaee 105 fT ee SE Ea” Aan, Ren Sone RO RES SE Cae: Ce 
Wood pulp, mechanical --............--- 65 56 56 55 56 61 69 »76| 275) 69) » 68 | a 
Wood pulp, chemical ---..-....-..---.--- 75 85 86 87 88 99 113 | 2135 | » 139 | 7 141 | 2137) » 126 j_.____. 
as has cine inn edad pikensiates | 137 135 124 110 149 172 183 213 173 | * 167 143 131 149 
Newsprint consumption--_.......-..--.--- ee 94 98 96 89 95 96 100 102 103 106 105 104 106 
ei ddgbnadscciuccecinan edad bcbebeensaal 23 26 20 22 24 30 38 | 46 46 36 33 30 32 
TRANSPORTATION EQUIPMENT: | 
Automobiles. - --- Se ae ee Te 60 48 33 27 44 | 51 66 7 61 56 46 32 47 
NG Cin cnc adinguasbedueh apeieaekoinn | 2 3 3 1 1 0 0 1 1 1 9 y | ee 
EEE ay AES 78 91 181 144 32 25 16 19 15 20 39 | 
LEATHER AND PRODUCTS............---.-.------ 85 86 92 84 93 110 114 116 102 92 93 ° 92 94 
his eaten Baden daviekiowdadewir niece 74 76 76 70 70 79 89 92 88 82 82 91 89 
Cattle hide leathers. -._............- Sune 69 66 66 62 64 74 76 78 76 74 76 86 S4 
Calf and kip leathers.-......-.- sipesibldian 76 76 77 71 71 79} 102 91 82 73 69 84 90 
Goat and kid leathers. ............-...-- 84 105 101 90 85 93 109 132 126 113 109 111 103 
CS eS AS Se 93 93 102 93 107 129 131 131 110 99 100 93 97 
CEMENT AND GLAss: 
DUG dari thut Sdn nudsnasismnmmnmatiogunned 43 38 41 40 35 42 51 56 50 7 35 39 36 
Glass, plate 72 88 63 54 55 &8 ! 118 150 135 112 73 | 55 111 
NONFERROUs METALs:? Tin deliveries !......- 50; 55 58 55 68 80} 94 109 125 112 | 95| 80 56 
FUELS, MANUFACTURED: | 
Potsqneum semeing...............-....--.--- 132| 132} 132] 135] 140| 147| 154] 155] 153] 157] 152] 145 137 
Tink cbs keind oatcenakdddoanshy 169 | 165 166 | 171 179 187 | 198 198 | 198 205 | 195 184 172 
Di idbiceigecsccdcranduandsages snes 76 | 86 81 80 85 37 92 92 | 87 82 77 77 80 
reid sw cadecgghtunne 90 | 94 95 95 04 95 101 106 | 98 99 102 93 92 
i | a 68 76 75 75 81 SS 82 | 84 88 88 102 $2 
I iinntcdcndacnancangusinan 56 | 56 56 51 54 61 75 91 96 91 82 75 77 
RUBBER TIRES AND TUBES.........--.---...--- 67 | 59 54 41 65 94 115 143 111 103 90 97 108 
Tires, pneumatic.................----------- 7 61 56 42 67 97} 120} 148; 116] 107 93! 100 113 
BE a eiiewetiigentinonsnnnassanswecen 44 42 41 29 47 68 | 80 111} 75 72); 68| 72 68 
I i cincnnccdn sn ancndecdctencssdé 112 113 115 99 116 143 135 117 | 123 115, 108 95 123 
Te ines atk d Gem ieebesesa 60 68 63 51 61 61 66 69 68 68 7 62 67 
Nn dle iesc axe codiniiain bid aie nines 149 147 154 132 153 204 186 151 163 151 143 118 166 
Minerals—Total-_.............-..---.----- "77 73 79 81 72 78 84 90 | 91 7 81 81 85 
Es iacnacechedecesascas<cishecnens 67 57 63 51 55 57 64 76 | 75 65 61 65 66 
SEY MEnecseasccccteaccceuasoccecatesods ’ 76 53 64 77 44 43 65 67 | 61 74 55 73 68 
igs Sa nectnsesddbadacchsanened 96 107 110 122 108 134 134 132 134 125 120 116 il 
Ge ath ib deibuidies édediddincetsccenatkimoansbieumaddbiiniasbasadanabiaiek ot 14 15 40 | 57 68 63 | 
CRE SAD nice nbd dncdgeeessnstnundackimeines 39 | 39 43 44 45 45 55 71 | 77 77 77 72 67 
Amen eas Ge edh ceerweeebinnnscésseesed 39 | 45 40 45 45 37 41 36 | 36 57 64 71 67 
icin pRddininh cd tnehnsinadatesmne te 30 | 36 30 44 36 30 | 24 34 28 39 33 33 29 
» Preliminary. r Revised. 


1 Without seasonal adjustment. 
2 Includes also lead and zinc: see ‘‘ Minerals.” 


Norte.—For description see BULLETINS for February and March 1927. 
September 1933, pp. 584-587 


For latest revisions see BULLETINS for March 1932, pp. 194-196, and 
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INDUSTRIAL PRODUCTION, BY INDUSTRIES (UNADJUSTED INDEXES) 


{Index numbers of the Federal Reserve Board; without seasonal adjustment. 


1923-25 average =100] 


















































| Annual index! 1932 1933 
Industry | ere see 

| 1932 | 1933 | Dec. | Jan. | Feb. | Mar.| Apr. | May | June | July | Aug. | Sept.) Oct. | Nov.| Dec. 

— ——— —ooe | —_— —— 
Manufactures—Total___________- | 63 » 76 | 58 63 63 58 68 80 93 97 | 89 84 77 70 | »67 
IRON AND STEEL. .......-...----- armenedl | 3L] 53) 24) 2) 33) 25] 39) 53/| 72] 93| 7] 65) 59] 44] 53 
BIR cada henntgswone-ne RO | 24] 37/ 18] 19) 2] 18] 21] 2] 43] 50] GO] 52] 45] 37] 39 
I ie badass ob Geunnead ---| 32 55 | 25 30 34 25 41 56 75 96 81 67 61 44 55 
en cat ee, SN | 86 92 88 | 78! 88] 108; 126] 121 |»108| »99| 794] 793] » 74 

Oottem conaminption ...... .......2+--2-<: | 81 101 | 86 92 94 91 Ys 116 | 133 122 108 | 100 97 93 71 

LS IEA CRETE ae 61 83 | 68 67 7 46 57 85 109 115 103 99 93 84 68 
OE ae ee ae 68 91 | 77 75 76 49 64 96} 121 126 | 110} 111 {| 107 93 74 
Machinery activity ............-- al 65 88 | 74 76 82 52 56 91 118} 129; 115 96 83 81 69 
Carpet and rug loom activity --- .-- 34 50 32 31 32 29 34 42 62 61 67 67 63 48 

6a ARLES: SRE le RL Sl Se |S ee 129 102 95 112 122 134 EE SERS Pao rapa! SS 
Sed nek ad tniain nm nalipcirhael 135 115 | 118 138 102 107 131 135 153 136 118 95 82 106 82 
a SIE hens. decnes cucecal O61}. ....-)- 2 lll 101 72 76 96 96 SE ee Bere ee Pee, PRE oe 

Foop PRODUCTS. ae sone cal 87 92 86 92 84 82 94 98. 99 7 88 99 86 97 89 

Slaughtering and meat- -pac king.. Latinas “ 89 97 95 103 89 82 92 99 | 105 99 93 | 110 89} 108 106 
Ds tes meibionpecensawas eae TEM 91 98 109 116 94 82 95 102 110 97 86 110 73 lll 112 
SRSA ee eee Kotte | 80 91 70 79 76 7 79 89 93 97 100 106 107 100 93 
le Sata wih wn wig blo tgntaitel 91 100 | 7 86 83 92 106 114 106 100 96 101 109 106 100 
ee ee kk ai naubeke aeeeoe | 151 147 126 138 135 136 146 150 149 145 147 167 167 141 144 

i, ee ree ae 85 86 88 88 86 100 91 86 92 69 83 86 89 78 

I sine ect siictncke SG = icenshais Pog 81 79 51 61 63 80 95 |} 100 98 | 101 94 80 72 64 44 

PAPER AND PRINTING............---.------ Bey eee ee 81 82] »86| 784] »88]| » 94] 102 |» 103 |»102|»105 | »102| 798} »92 

Wood pulp and paper_-_-.-...-. aia -| Oe Inivarene 74 75 | »79! P80) 279 | 287] P96] »99|}7100|7100] 296] P91] »85 
CO ,, ee eOucnuecy 68 63 tt 59 59 59 62 61 65 66 68 60 66 70 67 
PE, .cccktpenqhadstviccmnt ss gt ee 7 83 91 89 84 90 |} 103 | 2110 | 2109 | 2119 | 104 | » 104 |..-... 
ees Pepe... .......-....-. yy See 57 60 61 63 69 80 96 }?101 | »99 | 294] 283) 70 }-----. 
=e nome OF ledvannt 64 76 82 86 75 97 | 121 |? 126 | 7119 |} 7102 |»107 | » 94]-...... 
RS Nea baci oe eee 85 bk BREE ORES SERRE Fa: RRR BER ER! Ah Ee Rene: RR 
Wood pulp, mechanical. - ewCe Ae ARS 65 56 57 60 68 75 75 | 265) 259) 756] 762) » 64 |..-... 
Wood pulp, chemical-_-..-..-..----; BO Vevensse 73 S4 89 90 114 | 128 | 2136 | 141 | 2140 | > 126 |-..--. 

PT BID. ackedncieticensenanance<-s 137 153 112 119 138 | 111 | 149! 172] 190] 204] 175|7183|] 150] 134 122 

Newsprint consumption.-..........-.-- 105 100 97 94 95 92 101 99 91 92; 104] lil} 111 109 

RA yogic nada antdeubinosacctoceubaicen 25 32 20 23 20 23 26 32 40 45 49 37 34 29 29 
TRANSPORTATION EQUIPMENT: 

Se Re ee eee 35 49 32 40 35 33 57 64 75| 73 67| 62; 41 20 26 

| Sa eae 5 1 2 | 3 3 1 1 0 0 oi 1 0 7) 

NA sdetds ne <hmndcase pane 91 48 60 64 129 | 112 31 31 20 28 22 20 28 98 biccsse 

LEATHER AND PRODUCTS.......------------| 85 97 7 80 93! 87! 911 101) 110} 114) 113} 106{ 102] 989 81 

ace ta etic: diehard nel tac marae 70 81 72 73 7 69 68 75 87 92 90 87 87 89 87 
Cattle hide leathers..-._.._._-- ae 63 | 73 67 67 70 | 63 64 7 74 75 7. 77 78 85 81 
Calf and kip leathers_- Pee WES 71 80 65 63 | 71 63 64 7 99 | 106 99 85 82 79 77 
Goat and kid leathers._.._-_-.--__-| 88 106 91 99 105 92 84 87} 109; 122] 124| 118] 114] 110 112 

eae eee 95 106 73 85 {| 103 98; 105} 118] 124] 128] 127] 119] 112) °88 76 

CEMENT AND GLASS: : 1 
ais deredncknreans casi caceinntaet sy Oe 42 34: 23 24! 29! 34] 50} 64] 68| 65| 46| 40| 38 28 
Glass, plate pile cttnhinlanabuathamaie aan 53 91 A4 | 78 68 59 61 96} 120; 148| 137] 113 73 53 83 
NONFERROUS METALsS:! Tin deliveries sats | 52 82 50 55 58 55 68 80 94} 109] 125) 112 95 80 56 
FUELS, MANUFACTURED: 

Petroleum refining. -..................-- | 140 145 132 132 132 | 135] 140| 147] 153!] 154| 153] 157] 152] 146 138 
SN ti tidabincannaagninaetoocs | 180 185 169 165 166 171 179 187 198 198 198 205 195 184 172 
en IES: SECRETE REO | 75 84 82 88 82 78 84 83 86 83 83 80 83 86 
ae ERE EA: } 91 97 90 94 95 95 94 95} 101! 106 98 99 | 102 93 92 
ee, ta, ae 79 84 68 76 75 75 81 88 80 82 84 88 88 | 102 92 

eS Ra eae 57 72 57 57 57 53 54 61 73 89 93 89 82 77 78 

RUBBER TiRES AND TUBES.____...-____.-- 78 88 46 54 58 45 76 118 139 140 110 98 79 73 75 
ge ee ee ae 81 92 48 56 61 46 79 123 145 145 114 101 81 75 78 
|” Teen ea 55 64 32 38 43 32 53 83 96 105 83 72 62 52 49 

TORI PRODI boo nn ncn coche ende 111 } 116 91 107 104 94 107 145 147 126 131 128 116 97 99 
8 RTE <P RIES RR tity 65 | 63 45 52 54 47 58 63 72 72 72 77 69 73 50 
iw a eennabnin cuca beaskeackad 144 | 156 123 144 140 125 139 | 206] 204 167 176 167 150 117 136 

Minerals—Total_...................- 71 81 73 71 76 74 65 76 82 89 94 93 88 84 80 

Bituminous coal................----------. 59| 63; *71| 63] 67] 51] 46 57| 69| 74| 69| 67] 72] 69 

EE eee See * 62 | 61 74 57 68 63 45 43 57 55 61 75 71 75 67 

Sprang Deagertcg OE oo ae |} 107] 122 93 102 108 | 120] 108| 136; 137] 135| 136] 129} 122) 115 115 

i EES IT Ce eee 7. AMER denidapnslentidavotshdaegbd Ganatestaas 21 81} 117} 131} 108 19 |.....- 

RACERS ee een Sameera 38 | 59 40 41 46 46 47 46 53 66 71 73 75 72 68 

og EEE w----222200=-| 45| 49 39| 46 41) 46) 45/ 36) 42) 34] 35) 54) 66) 74 68 

| RR ~-e--] 37 33 30 | 36 33 48 36 29 23 | ° 2 28 37 33 36 29 









































» Preliminary. 
1 Includes also lead and zinc; see ‘‘ Minerals.” 


Note.—For description see BULLETINS for February and March 1927, 
September 1933, pp. 584-587. 


r Revised. 


For latest revisions see BULLETINS for March 1932, pp. 194-196 and 
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FACTORY EMPLOYMENT AND PAY ROLLS, BY INDUSTRIES 


{Index numbers of the Federal Reserve Board; adjusted to Census of Manufactures through 1927. 1923-25 average = 100) 





} 





Industry 
Total___________. hea ee Seivbin hs oes ase’ 
IRON AND STEEL AND PRODUCTS_-___--.--__-___- 
Steel works and rolling mills__._.__..____.. Rms 
i gdedi ch nsaadcwdhs «nw evoncune ; 
Structural iron work. -_---- be PS 
ee --- SMe Rah Ek os wien dieih 
ttings Ae vagnddekesenahe 
Stoves. ......-- pha sintbhesbeseseéndan cue 
tas het k doniakenhichnndpéa dee cenens 
po EE Re a ae ee eee eee 


Foundry and machine-shop products. a 
Machine tools... .._- : ee 

Agricultural implements......_...._____.---_- 
Electrical machinery--_--- TSS ART 


Cotton goods-..._..--- pining 
Wollen and worsted manufactures___..--___- 
Woolen and worsted goods__--.......--. 
Carpets and a x.) eae F 
Hosiery and knit goods_..-...........-.-..- 
Silk manufactures... _-- ciaisitavteawe 
me and finishing aaa 
earing apparel SRE ERIE ES FF 
Clothing, men’s. --.----- aitghnttdecheaaiies 
PIN, vo ccnnccncaccceucdeanaed 
RE SUNN ic bana oncaadnbsnaencepem 
Millinery. ........-.-- Siatnthin Goaltaluieapnate nied 


Dy ee ir NI «oni ncn cde ccc secccbece 
ee Re a hs wok werh wikidaiaten alien 
Slaughtering and meat packing - ier re ea 
hints ida saaneenapojabdennnsken ee 
GES ning Dinca wadecdncaoadiboan smaadia 
a ids nnandndanatedadassedcocs 


— 
a 


PAPER AND PRINTING ____. Se Ei abn cel 
Printing, book and job...................- Seca 
Printing, newspapers and pees Dice shacks 
EE Ms oak eth gidandecnegvesanacus 
U3 EE a ee ee eee baat 


LUMBES. AND PRODUCTS... ..............c0.-.-..... 
A ie Snes ain cectancbecasan 
RD, MII Sah oi cb kdds ck duddoccvsasean 
gp, Re EET DS Ne Oe it bhiicn odnaadeontes 


TRANSPORTATION EQuteMEnr.. SET hp, ete Me 
Car building and repairing. - Ep eee abide tee 
Automobiles. --...-- WR Satara a eae kaise i 
di Boeke det cleaitenidtekeuee 


LEATHER AND MANUFACTURES-_-__...--.-----.-..-| 
Boots and shoes-_-.-....-.-.-.--- igniwaniene <n -~ 
PE boeken cwinaianesaidkbsognedwenenecéue 


CEMENT, CLAY, AND GLASS Pacoucr.. ekeannade 


Clay products eA EEE, Ss nestle 
Brick, tile, and terra cotta__.-........__- : 





ESP SRE eatin gan 


NONFERROUS METAL PRODUCTS- ------- ibastnanieee 
Stamped and enameled ware-_-_-_- SE Ee le ae 
Brass, bronze, and copper_................-..-- 


CHEMICALS AND PRopUwCTS-------------------------| 
Chemicals and drugs-__.-.........-...-- 5 Shean ae 
Petroleum refining ---._.-.-.-.-- tad eS | 
jG ON nN ae aS 


BRUNE Pa ok oe cn ek seduces 
Automobile tires and tubes... ............-.-.- | 
Rubber boots and shoes...................--..-! 


TOBACCO MANUFACTURES._...-__.-...---- 2... 


Cigars and cigarettes____ Bt) 
Chewing and smoking tobacco, snuff._________- 





Factory employment Factory pay rolls 














| Without seasonal adjustment | Adjusted for seasonal variation) Without seasonal adjustment 
































| | | 
1933 | 19382 | 1933 1932 1933 1932 
eas GN ii ei 
| i i 
Dec- | Nov. Dec. | Dee. Nov. | Dee. Dec. | Nov. | Dec. 
se | 
71.0 | 72.6 59. 6 71.8 72.4 60. 6 53. 1 | 53.6 40.9 
70. 4 | 71.7 52.1 71.4 72.0 52.8 44.8 44.4 | 24. 2 
76.8 77.8 54.9 78. 1 | 78.7 55.8 48. 3 | 47.4 | 23.8 
59. 1 | 56.0 50.7 59. 1 56. 0 50.7 37.7 | 32. 6 | 26.7 
56. 6 57.4 45.8 | 57.1 | 57.3 46. 2 36.8 | 38.3 25. 6 
60.8 68.5 45.4 61.7 | 66. 1 46.1 37.5 43. 6 25. 0 
48. 4 | 50. 2 37.6 50.9 50. 4 39.5 32.0 31.9 | 21.8 
72.2 85.3 525| 71.7 | 80. 4 52.1 42.8 54.9 | 28. | 
39.8 38.1 33.1 40.8 38.7 33.9 25.7 22. 2 | 16.9 
61.9 62.4 46.0 62. 6 63.3 46.4 43. 0 43.3 | 28. 0 
60.3 61.1 44.4 | 61. 4 | 62.3 45.3 39. 2 39. 2 24.9 
65. 1 63.7 39.0 | 65. 0 | 63.7 38.9 47.4 45. 4 23. 6 
57.9 53. 1 34.1 58. 1 54.8 34.2 54.8 49. 2 25. 1 
65. 4 66. 4 51.5 65. 4 66.4 51.5 50. 0 51.9 36. 2 
79. 6 | 83.7 71.1 78.8 32.7 70. 4 58. 1 63.0 | 46.4 
87.3 | 90. 9 74.1 | 85.9 89.3 | 72.9 66.8 | 71.1 50. 1 
96. 0 98. 8 75. 2 | 94. 1 97.2 73.7 75.0 79.1 48.4 
74.1 | 77.6 61.2 | 71.8 75. 0 | 59.3 53. 1 54 4 40.8 
75.6| 788 63.7{ 731 75.8| 616 55. 2 55.7 $3. 6 
66.3 | 71.3 48. 4 | 65.0 70. 4 | 47.4 43. 6 48. 6 27.7 
91.4 97.2 80.7 91. 1 W5.9 | 89. 4 76.8 | 86. 5 68. 5 
63.3 | 67.1 61.4 63. 2 67.3 | 61.2 19.4 | 53.7 41.9 
103.3 | 104.8 88. 3 101.8 103.9 | 87.0 79.1 81.9 64,0 
60.3 | 65. 6 63.4 60.9 65.9 64.0 40.3 46.5 39. 1 
52.1 | 55.3 50.4 53.0 56. 8 51.3 34. 2 40. 2 26. 7 
71.7 | 79.7 73. 2 69. 0 77.1 70. 4 56. 4 | 66. 4 49.3 
63.5 | 70.7 82.8 64.4 71.9 84.0 43.4 48.9 54.4 
68. 1 73.5 51.4 70. 5 71.0 53.4 41.9 48. 2 32.8 
92.0 95.1 81.5 90.3 92.8 80.0 78.1 77.2 66.1 
91.4 92.8 83. 1 92.2 91.8 83.7 76. 2 76.9 68.7 
101. 2 102. 1 81.7 96. 4 101. 1 77.8 91.2 85. 1 67.6 
90.9 101.7 89.6 82.4 88. 4 81.2 75.8 78.3 67.5 
67.9 70.6 63.4 77.3 79. 4 72.3 55. 2 57.7 52. 1 
$4.3 86.1 74. 2 83.7 $4.3 73.7 68. 4 68.3 61.1 
79.9 89.2 72.7 85. 6 90. 1 77.9 56.0 63.1 55.9 
92.8 92.4 81.6 91.2 91.2 80. 2 7.2 75.6 69. 8 
83. 1 80. 0 78.2 81.1 79. 6 76.3 69.9 65. 8 66. 2 
104. 1 102. 6 95. 1 102. 3 101.3 93. 4 93.6 91.7 90. 1 
95.6 96.7 75.8 95. 6 96.7 75.9 66.9 67. 6 50.9 
86. 2 91.1 74.1 82.7 85.3 71.1 72.3 75.2 60. 4 
46.3 18.9 36. 6 46.7 17.9 36.8 27.5 30. 0 18.8 
42.6 44,3 31.6 43.4 44.0 32.2 25.7 28.0 15.2 
38.8 39.7 33.9 39.4 40. 4 34.4 23.1 23.3 18.4 
61.6 67.6 52.6 60. 2 63.3 51.3 34.4 38.7 27.0 
51.3 47.9 44.8 54.7 50, 7 47.4 40. 2 38.0 33.8 
43.4 14.0 42.7 43.5 44. 1 42.8 35. 6 36. 5 33.5 
58.6 50. 1 45. 2 66.9 56.4 51.6 43.3 37.3 32.0 
75.4 71.2 62. 4 75.4 74.1 62.4 61.2 58.0 52.4 
75.2 75.4 70.0 77.2 75.8 72.0 54.4 53.3 42.0 
72.3 73.2 70.3 74.9 73.9 72.9 48. 6 48.4 38,7 
87.4 84.3 68. 6 87.0 83.8 68.3 75. 4 70.9 53.9 
51.9 53.2 41.4 53.3 52.8 42.6 | 32.0 32.8 23.3 
41.8 43.4 36.1 42.9 43.4 37.1 22. 2 23.3 17.5 
28. 6 30.8 25.4 30. 2 30. 9 26. 8 12.9 13.9 10.2 
77.8 77.8 65.3 77.6 77.6 65. 1 46. 7 48.0 36.8 
81.1 80.3 56. 2 83.1 79.0 57.7 59.5 58. 2 | 37.8 
34.7 | 39.0 34.0 36. 0 38.5 35.3 18.9 22.8 | 18. 4 
61.6 | 64. 4 46.8 62.3 | 65. 2 47.4 46. 2 47.2 30.1 
30. 4 | 33.5 23.6 31.7 | 34.1 24.6 20.7 24.4 15. 6 
72.3 75.0 54.8 72.8 75.8 55.2 53.7 53.9 34.3 
100.6} 100.3 75.4 100. 4 99. 8 | 75.2 78.8 78.2 59.8 
109. 4 110.0 79.6 | 107.6 107.9 78.3 85.5 $4.6 60. 5 
89. 6 | 88. 6 75.4 | 9.7 89.4 | 76.3 72.5 72.9 62.8 
82.6 | 79. 2 | 47.8 | 89.3 | 83.8 51.7 53.8 49.4 34. 1 
81.3 81.8 | 61.8 | 83. 4 85.3 | 63. 2 | 60.7 57.8 39. 8 
84.4 | 85. 2 62.2 | 88.8 91.0 65.4 | 59. 0 55.8 36.7 
72.1 | 71.6 60.3 | 67.4 67.9 56.3 | 467.6 65.9 52.2 
67.5 71.9 | 68.8 66.4 67.8 67.7 | 50.4 54.4 50.4 
67.1 71.8 | 68. 7 66. 1 67.3 67.7 49, 2 53.8 49. 4 
70.8 72.4 | 70.0 68.7 72.0 68. 0 61.4 60. 1 57.8 














Note.—For description of these indexes see BULLETIN for November, 1929, pp, 706-7 16, and November 1930, pp. 662-677. 
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CONSTRUCTION CONTRACTS AWARDED, BY TYPES OF CONSTRUCTION 


[Value of contracts in millions of dollars; figures for 37 States east of the Rocky Mountains, as reported by the F. W. Dodge Corporation] 








Public works 
Total Residential Factories Commercial and public Educational All other 


Month utilities 
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Janaury -._- 
February - - 
March - - 
April... 
May... 
June. 

July 
August 
September 
October 
November 
December... _- 4 -2)) 13. 9 | 


Lo So RT , 351.2 , 255. 280. 1 249.3 43.5 | 
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r Revised. 


CONSTRUCTION CONTRACTS AWARDED, BY FREIGHT-CAR LOADINGS, BY CLASSES 
DISTRICTS 


{Value of contracts in thousands of dollars; figures for 37 States east of the 
Rocky Mountains, as reported by the F. W. Dodge Corporation] 


[Annual indexes; 1923-25 average= 100] 





1930 | 1931 


1933 1932 
Federal Reserve district —— | 
Dee. Nov. Dec. 
nae ( yrain and grain products. ---.- 


Boston____-- , sda Si UNO 16, 433 . 5,643 Livestock 
New York-~__---- ; Sissy asa 40, 290 
Philadelphia--. wali , 8, 243 
Cleveland... eee sole 30, 130 
Richmond_..----------- sn hain in a 15, 454 
Atlanta_.._---- en ok cabcumabaads a 21, 819 


a -----------] 93,014 1 For monthly indexes see p. 106. 
“tS aS TSS 7 . y 80 P. IO. 
Minneapolis ola cae 5, 231 023 In less than carload lots. 

I ee ee ee 11, 079 
Dallas... .- aE Sa eee ates Oe 5, 530 k 5, 422 BANK DEBITS 
































Total (11 districts) --- 207, 210 | 162, 331 81, 219 [Debits to individual accounts; in millions of dollars] 








COMMERCIAL FAILURES, BY DISTRICTS 1933 1932 


Number 
{Amounts in thousands of dollars; figures reported by Dun & Bradstreet] of centers 





Decem- Decem- 
ber ber 





Number Liabilities Ee ae ee lee a 


mae ERD : New York City....._. 
I oer =e 1933 1932 1933 | 1982 Outside New York City 
are eee —_—_— |___—— | Federal Reserve district: 


| Dec. | Nov. | Dec. | Dee. | Nov. | Dec. 


SESE! Fook We sshinleilico Nlciabadiphcl Mathes Philadelphia 
Cleveland 
Boston ee ne. 138 2,480 | 2,525 Richmond 
New York__. 311 9,030 | 6,930 Jani 
Philadelphia __ 803 | 2,602 
Cleveland............- s 1,5 2, 192 
Richmond....... anteaile 1,545 | 1,495 
459 579 
6, 245 4, 618 
é 524 579 
Minneapolis 687 661 
meee Wee. 25 -52.5.52 §21 869 
527 
San Francisco saa { \ 1,778 


25, 353 
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